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The impressive equities rally of the spring and summer continued into 
August with broad strength across most major stock indices. Recent 
data suggests an economic recovery is underway, although concerns 
of a second wave of COVID-19 infections remain.  U.S. markets led the 
way, with the Dow Jones Industrial Average up 7.92%, the S&P 500 up 
7.19%, and the Russell 2000 up 5.63%. The MSCI World, MSCI EAFE, 
MSCI Europe, and MSCI Emerging Markets rose 6.73%, 5.18%, 2.96%, 
and 2.24%, respectively. In Canada, the S&P/TSX Composite increased 
by 2.35% led higher by the Financials, Industrials, and Energy sectors, 
up 6.86%, 4.28%, and 2.24%, respectively. Copper gained 5.92% and 
WTI crude oil climbed 5.03%, although gold declined by 0.37%. Bonds 
declined in August, with the FTSE Canadian index down 1.13%.

Here are some of August’s most notable headlines:

The recent U.S. retail sales rebound slowed down in July. Retail sales 
increased by 1.2% from the prior month, less than the 2.1% expected by 
economists. This is down from the robust growth of 8.4% in June. On 
a more positive note, retail sales are now above pre-pandemic levels, 
and are up 2.7% from a year earlier. Nine of 13 major categories rose, 
with the biggest increase coming from electronics and appliance stores. 
Sales of motor vehicles and building materials were down considerably 
from June, along with sales at restaurants and clothing stores.

U.S. Federal Reserve to allow inflation to run above 2%. During 
an address at the Jackson Hole Economic Symposium, U.S. Federal 
Reserve Chairman Jerome Powell announced that the Federal Open 
Markets Committee (FOMC) will now tolerate inflation “moderately” 
above its 2% target. This shift in policy suggests the Federal Reserve will 
allow inflation to run hotter and unemployment to stay lower to support 
the economy.  It also suggests that interest rates will remain low for the 
foreseeable future. Yields on longer-term bonds increased after the 
announcement, while the front end of the yield curve dipped slightly.

U.S. initial jobless claims fell below 1 million. For the week ended 
Aug. 8, U.S. initial jobless claims were 963,000, down from 1.19 million 
the previous week, and under a million for the first time since early March. 
Claims peaked at 6.87 million in April. While this is an improvement, 
claims remain at an elevated level. Continuing claims decreased to 
15.5 million in the week ended Aug. 1, which is the lowest since early 
April. This is better than economist expectations of 15.8 million. These 
data suggest that the pace of layoffs is beginning to moderate, although 
the number of unemployed people filing for unemployment insurance 
benefits remains massive.

INDEX† 1 Mth
Change (%)  

YTD 1 Yr
Index 
Level

Treasury Bill (FTSE  
Canada 60 Day T-Bill)

0.02 0.69 1.24 166

Bonds (FTSE Canada 
Universe Bond)

-1.13 7.66 5.85 1,210

Canadian Equities  
(S&P/TSX Composite)

2.35 -1.05 3.80 16,514

U.S. Equities  
(S&P 500, US$)

7.19 9.74 21.92 3,500

Global Equities  
(MSCI World, US$)

6.73 5.76 17.45 2,456

Emerging Markets (MSCI 
Emerging Markets, US$)

2.24 0.67 14.85 1,102

CURRENCIES† 1 Mth
Change (%)  

YTD 1 Yr
Exchange 

Rate

C$/US$ 2.79 -0.44 2.01  0.77 

C$/Euro 1.42 -6.48 -6.13  0.64 

C$/Pound 0.61 -1.27 -7.20  0.57 

C$/Yen 2.83 -2.94 1.66  81.17 

COMMODITIES (US$)† 1 Mth
Change (%)  

YTD 1 Yr Price

Gold Spot ($/oz) -0.37 27.60 27.06 1,978.60

Oil WTI ($/barrel) 5.03 -25.62 -17.41 42.61

Natural Gas ($/MMBtu) 34.39 12.11 11.72 2.63

† Total Return, as at August 31, 2020. Indices are quoted in their local currency.  
Source: Bloomberg

August in Review Did you know?

In June, Canada’s retail sales jumped by 23% from May, now 
3.8% above where retail sales were before COVID-19. Last 
week Statistics Canada reported that June numbers saw big 
increases in: clothing stores (up 142.3%), furniture and home 
furnishings (up 70.9%), building and garden supply stores 
(up 13%), cars and car parts (up 53%), and hobby, book and 
music stores (up 64.9%). This follows the collapse in retail sales 
experienced in March and April, as large parts of the Canadian 
economy shut down to contain the spread of the COVID-19 
virus. Gains were led by Ontario and Quebec, which had 
been among the hardest hit provinces in the spring. Notably, 
e-commerce continues to do well, with online sales up 70% 
from the same time last year.

Source: Statistics Canada


