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August in Review
Global trade and NAFTA negotiations were dominant headlines again in 
August. U.S. President Donald Trump announced new tariffs on Turkish steel 
and aluminum, sending the country’s currency – the lira – tumbling, and 
global equity markets retreated in step. The U.S. and China began new trade 
negotiations, but the two countries didn’t make progress and an additional 
$16 billion worth of previously scheduled “tit-for-tat” tariffs came into effect. 

The U.S. and Mexico reached a trade deal, marking a significant breakthrough 
in NAFTA negotiations and providing an opening for Canada to rejoin trade 
talks. President Trump also threatened to withdraw from the World Trade 
Organization, and announced he was prepared to impose additional tariffs 
on up to $200 billion (USD) of Chinese goods. Trade headlines helped drag 
European and Chinese equities into the red last month, alongside Canadian 
equities (-0.81%) and the Canadian dollar (-0.27%). Here are some of 
August’s most notable headlines:

Trans Mountain decision, lower gold prices weigh on Canadian equities. 
The S&P/TSX Composite Index fell last month, as declines in the Energy and 
Materials sectors more than offset gains in the Health Care sector. Energy fell 
on news that the Trans Mountain pipeline approval was overturned by Canada’s 
Federal Court of Appeal. Shares of Canadian oil producers, which are especially 
hurt by price discounts connected to clogged pipelines, were down the most. 
The price of gold also declined 2.18% in August, helping to drag the Materials 
sector firmly into negative territory for the month. The declines in the Energy 
and Materials sectors offset a more than 28% increase in the Health Care 
sector, which was boosted by gains in cannabis companies.

Chinese stocks fall amidst trade war escalation. The Chinese Ministry 
of Commerce announced that it would impose a 25% charge on $16 billion 
worth of U.S. goods last month, responding to an equivalent amount of U.S. 
tariffs on Chinese goods that came into effect in August. The announcement 
was in addition to China’s previously proposed retaliatory tariffs on $60 billion 
worth of U.S. goods, ranging from liquefied natural gas (LNG) to some aircraft. 
Chinese stocks, as measured by the Shanghai SE Composite Index, fell on the 
news and finished the month down more than 5% in local currency terms.

Plummeting Turkish lira pushes Emerging Markets lower. U.S. President 
Donald Trump announced steep tariffs on Turkish steel and aluminum last 
month following an impasse during negotiations to free a detained American 
preacher. The news caused the Turkish lira to plummet, dragging global equity 
markets down with it. European equities fell, as investors feared a lower 
lira and a potential economic crisis in Turkey could spread to other areas of 
Europe. Fears surrounding Turkey hit emerging market equities particularly 
hard, with the MSCI Emerging Markets Index down 2.68% last month.
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Exchange 
RateCURRENCIES† 1 Mth YTD 1 Yr

C$/US$ -0.27 -3.62 -4.29 0.77

C$/Euro 0.49 -0.27 -1.75 0.66

C$/Pound 0.99 0.49 -4.49 0.59

C$/Yen -0.96 -5.00 -3.33 85.18

Change (%)

Price COMMODITIES (US$)† 1 Mth YTD 1 Yr

Gold Spot ($/oz) -2.18 -9.47 -10.18 1,206.70

Oil WTI ($/barrel) 3.21 18.87 39.60 69.80

Natural Gas ($/MMBtu) 4.22 3.70 -0.65 2.92

†Total Return, as at August 31, 2018. Indices are quoted in their local currency.  
Source: Bloomberg

Change (%)

Change (%)
Index 
LevelINDEX† 1 Mth YTD 1 Yr

Treasury Bill (FTSE TMX 
Canada 60 Day T-Bill)

0.12 0.80 1.07 161

Bonds (FTSE TMX 
Canada Universe Bond)

0.75 0.62 1.30 1043

Canadian Equities  
(S&P/TSX Composite)

-0.81 2.28 10.09 16,263

U.S. Equities  
(S&P 500, US$)

3.26 9.94 19.65 2,902

Global Equities  
(MSCI World, US$)

1.29 5.26 13.73 2,176

Emerging Markets (MSCI 
Emerging Markets, US$)

-2.68 -6.99 -0.34 1,056

Change (%)

Did you know?

Tuition for Canadian full-time undergraduate students, on average, 
increased to $6,838 in 2018/2019, reflecting an increase of 3.3% from 
the previous academic year.1 The cost of education in Canada is rising, 
and estimates suggest that the average tuition cost of a 4-year university 
degree for a student graduating in 2029 will climb to $36,068.2 While 
the potential cost of education may be daunting, your Scotiabank advisor 
can help you plan and invest so saving for it doesn’t have to be.  
1 Statistics Canada (2018).  2 Figure reflects tuition costs only and excludes living costs, compulsory fees 
and other costs.  Assumes a 3.3% annual increase in the average cost of tuition.


