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Happy Anniversary?!

As earnings season progresses and broadens out, economists return to the task of dissecting a wave of central bank decisions and major
economic indicators. The high drama surrounding when the US Supreme Court will issue its IEEPA tariff decision returns on Tuesday
(10amET) after the US Martin Luther King Jr holiday with another round of case opinions that may or may not include tariffs. Will they
reward or disappoint Trump on the first anniversary of his inauguration, or avoid the date altogether? My hunch is the latter, perhaps
especially as he packs his bags for the annual Davos affair at the World Economic Forum.

But before we get to all of that I'll take the opportunity ahead of another inflation report to refresh some arguments used in client meetings
about the Bank of Canada.

BANK OF CANADA COMMENT—CUT, HOLD OR HIKE?

Canada’s economy continues to track little growth with another inflation report on tap for this coming week (see CPI preview later). Using
estimates for the monthly accounts, Q4 GDP growth is tracking around -1.0% q/q SAAR. This is on the income/production basis, not
expenditure-based GDP which can differ in either direction depending on things like inventory swings. We've conservatively estimated a
contraction of around -%2% for now. Strike activity dented hours worked as a GDP driver in Q4 as one consideration.

If the Q4 estimate is within spitting distance of reality, then it comes on the heels of the highly distorted Q3 2.6% g/q SAAR expenditure-
based GDP print. Final Domestic Demand—which excludes volatile inventory and trade effects—was weak in Q3 and is tracking softly again

in Q4.
Chart1

5 . . !
So, cut, you say? Be careful on many counts. Here is a set of points to consider. Canada's Output Gap Revisions

e youdon't keep easing as the softness you at least partly thought would happen becomes 25 %
reality.

e  There are 12-24 mth lagging effects of rate movements that need to be given time to work.
We're about 18 months into the period after the first cuts in the summer of 2024, it's still early
for the last ones before they paused last March, and the effects of the added 50bps of cuts last
September and October are still in their infancy.

e  GDP revisions going back years revised down the estimated amount of slack even after
MlLatest M Prior

considering the net effects on potential through the GDP details (chart 1). We probably had net ~

slack somewhere around -0.5 to -0.75% last Fall, down from prior estimates. As actual GDP T it en <t et
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h is underperforming, the supply side is restrained by no population or labour force SR TSl G e I A g2 A
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growth, underinvestment, and weak productivity. Source: Scotiabank Economics.

e About 190k jobs were created over the past four  chart2 Chart3
months, and you wanna cut do you? Canadian Core CPI & Core IPPI Canadian Wage Settlements
6  y/y%change yly % change 7 16 45 _ o

e Trend inflation is still tracking a little above target
[ ——— First Year Percentage Adjustment
Annual Percent Adjustment

(%2}

on headline, with trimmed mean and weighted

median around 2%4% y/y. Volatile m/m SAAR core
readings have been averaging around 2% m/m
SAAR 3 mo MA. 3

e  Cost pressures point toward potentially material 2
effects on inflation through multiple effects. The C$
has sharply depreciated over recent years which
raises import prices, some of passes through to 0 — 4
consumer prices with a lag. Producer prices are 15 16 17 18 19 20 21 22 23 24 25

CP! ex. food/ene. (LHS) 111213 14 15 16 17 18 19 20 21 22 23 24 25

. I IPPI ex. energy/petro. (RHS) Sources: Scotiabank Economics, Statistics Canada.
likely (chart 2). Wage growth remains in excess of Sources: Scotiabank Economics, Statistics Canada.

RS I VS Y N ) < s - =]

—

0

rising with some lagging pass through into inflation
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productivity including wage settlements that govern about one-third of Canada’s workforce  Chart 4

that is unionized (10% in the US), chart 3. Inventory buffers are high as companies pad stocks Canada Economy-Wide Inventories
and migrate away from just-in-time deliveries given heightened border frictions to supply 12  stock-to-salesratio

chains, but the costs will be passed on including to consumers (chart 4). There is little slack in

. . . 11
the economy to mitigate these price pressures as previously noted.

e  Monetary policy is passing the baton to fiscal (provies and feds). 10

e Financial stability considerations will be further informed in the Spring housing market. 'm 0.9
more cautiously optimistic than others. Jobs are on a tear, real mortgage rates are very low,

housing finance incentives have been added, there is pent-up demand that can capitalize ~ ©8
upon softer prices in a market with relatively lean months’ supply, and Canada in my opinion o
7
has not fully absorbed prior waves of immigration in its overall housing market.
e The tariff effect is overstated. Around 90% of Canadian exports are CUSMA compliantand % NN
i ) ) ) ; 81 85 89 93 97 01 05 09 13 17 21 25
hence avoid tariffs. What does a floating, flexible currency do in response to a terms-of- Source: Scotiabank Economics, Statistics Canada.

trade shock which is what tariffs represent? Why it sinks, silly! From 1.20 in and out of the

pandemic to two dimes north of that. If you're CUSMA/USMCA compliant then your export price competitiveness has improved and
into a so far solid US economy that offers a strong income pull effect on Canadian exports. A 6% average effective tariff rate is a gift
relative to what the Europeans and Japanese did to themselves, so Canada picks up some trade diversion too. The Canada-China
agreements at the end of this past week offer medium-term upside (see separate section).

e |find the tariff debate to have parallels to the mortgage resets debate over the past 2-3 years. Lots of folks got in a flap over resets by
failing to anticipate rate cuts and behavioural changes by borrowers and lenders, and by not accounting for the roughly 60% of
households that don’t have a mortgage while an estimated 10-15% were among the more pressured. I'm proud that Scotiabank
Economics argued against it on the sunnier side of the street, not dismissing legitimate challenges to some, but portraying it as more of
a micro than a macro shock. To date, tariffs on Canada feel like the same thing.

e Could CUSMA/USMCA (I like CUSMA...) be torn up? | suppose, but it's not clear given how the mechanics and challenges would unfold.
Trump's industrial/ag base is already getting increasingly agitated by the effects of his tariffs and other policies. A 16 year roll over is
clearly out of the cards for CUSMA in this environment. 1-year-at-a-time reviews are possible up to 10 years at which point 2.5
administrations from here you have to decide if you're in or out. That's the middle ground, with uncertainty persisting but within the
confines of an agreement that broadly stays intact. Higher tariffs are possible and I'm sure we'll hear a lot of threats yet especially
whenever SCOTUS issues its IEEPA ruling.

e Butthereisalso a path to a 'deal'. Higher N.A. content provisions could be offered. Maybe adjust or revamp the dispute panels. Maybe
spend more on border security—which is already being done—and more on the flawed 'golden dome' concept. Maybe adjust dairy
supports, partly depending upon the evolution of Quebec politics this year.

So with all that said, the policy rate in real terms is around zero to negative depending upon how you measure inflation (backward headline
or core, forward expected and by which measure). The whole term structure out to 5s is low in real terms. Shock scenarios that crater CAD
raise import price risk when cost pass through effects are already high via multiple channels.

So cut, you say. If the BoC were to do so after last Fall's insurance cuts, then Governor Macklem would risk renewed policy error. Markets are
still leaning more toward up than down later this year, but in my opinion, they have backed too far away from this position. Tie all
arguments back to inflation and its myriad drivers.

Still, most of our narrative is around a protracted pause with hikes up to 3% pencilled in (emphasis upon PENCIL) later down the road. More
stock in the argument is placed in arguing against going toward a really negative policy rate. Emergency style easing. Throwing caution to
the wind on inflation, Turkey style. The BoC is likely to set a very high bar against further easing as it would be of no use to offer just one cut,
yet plumbing the negative depths of real rates would be a high risk venture.

CANADIAN INFLATION—REBOUND FROM THE CORE MELTDOWN?

Canada refreshes CPl inflation figures for December on Monday. Yes, Monday. An unusual day compared to past release dates, and when
US clients with an interest in Canada are on holiday.

Global Economics 3
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There may be market reactions, but it’s unlikely that the data will sway the BoC in any way Chart5

ahead of the next policy decision on January 28™. See my Bank of Canada section for more Canadian Core CPl Measures

on this perspective.

. . o ) . ) Month Weighted Trimmed Traditional
Headline CPl is expected to drop by -0.4% m/m in seasonally unadjusted terms which should Median Mean Core
leave the year-over-year rate unchanged at 2.2%. In seasonally adjusted terms, CPl would
translate to about +0.2% m/m. Jan-2025 2.8 2.9 32
Here are some drivers of the estimate: Feb-2025 39 3.4 >6

Mar-2025 2.2 2.3 0.0
e interms of the year-over-year rate, the year-ago comp will shift lower than it was in Apr-2025 45 46 4.0
. } o o .
November which would raise the y/y rate from 2.2% to 2.6% before considering other May-2025 22 28 32
oints.
P Jun-2025 33 23 2.4
e December is a seasonal down month for overall prices in Canada. This could account for July-2025 2.2 2.8 0.8
0.1-0.2% m/m of the estimated 0.4% m/m CPI drop. Aug-2025 2.8 2.2 1.6
- 2.8 2.8 31
e gas prices fell more than seasonally normal. They were down by enough to shave Sep-2025
probably 0.2-0.3 ppts off of CPI. Oct-2025 2.2 28 23
Nov-2025 1.6 1.7 0.8
e there were unusually large price adjustments in several categories the prior month that
Sources: Scotiabank Economics, Statistics Canada.

on net may revert lower in the implied estimations. Categories like communications and
tuition and rent were examples.

e Seasonal adjustment factors have tended to be Charté Chart7
middle of the pack in recent years when BoC's Preferred Core Measures Firms' Inflation Expectations
comparing like months of December over time. 9  m/m%, SAAR 6  average price change in next year, in %
The absence of any outlier SA factor adjust is 8 Core CPI - Trim
expected to continue. 7 1 5
Key will be the core measures of inflation. As charts 6 Core CPI - Median
4
5-6 show, they trailed off rather sharply in 5
November with weighted median and trimmed 4
. e 3 L
mean CPI rising by about 134% m/m SAAR and 3
traditional core CPI ex-food and energy at 0.8%. 5
2 T T T T T T
These abrupt slow downs were unusual compared YYD 05 0 5 e A
. . f‘l«f\/ﬂ/ﬂ/ﬂ/,’b,’lf&,’lfﬂ/ﬁ/ﬁ/,’lx’if '1/’1/
to the trend and may be vulnerable to a spike higher & DEF T PS S S
this time. 2 2'2 2'3 2'4 2IS CFIB Average price plans in next year
BoC Business Leaders' Pulse, 1year-ahead
Producer prices will follow up CPl when they get Sources: Scotiabank Economics, Statistics Canada.  Sources: Scotiabank Economics, CFIB, BoC.

updated on Wednesday for the same month of
December. Recall the prior chart showing that soaring producer prices tend to presage upward pressure on CPl inflation.

The Bank of Canada’s quarterly consumer and business surveys will also inform measures of inflation expectations. The surveys greatly lag
behind, however, so they tend to be treated as stale on delivery. The Business Outlook Survey was likely sampled over the month of
November but a fresher leading indicator suggests its measure of inflation expectations may decline again (chart 7). The Business Leaders’
Pulse survey is conducted online and spans the October to December period. The consumer survey is also sampled over the first few weeks
of November with limited follow-up calls into early December.

CANADA LIKELY TO BENEFIT FROM CHINA DEAL

Initial impressions about the Canada-China announcements were offered here, but I'll follow up with a few other points.

One concern is whether allowing Chinese e-vehicles into Canada would negate the other advantages of the trade arrangements. That'’s
unlikely because of the modest volumes, the differences in the products, and the relative weights of the various sectors in the Canadian
economy. I'll unbundle each of those points.
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Canada produces 1.4 million vehicles annually. It buys 1.9 million vehicles. China’s e-vehicle import Chart8
quota of 49k to start and maybe 70k in future starts off at 2%2% — 3%2% of these measures and Canada-China Deal Targets
rises to 3%2% to 5% several years from now. Canada saw this level of Chinese e-vehicle imports These Sectors

. - . . 8  weightage in October 2025 GDP, %
before in 2023 and it didn’t kill off the auto industry.

And it won’t. Over 90% of Canadian assembled vehicle production heads to the US. The
overwhelming majority of it is CUSMA/USMCA compliant. The US has barriers against Chinese e-
vehicle imports. Canada’s auto production is not vulnerable to Chinese e-vehicle imports.

Why might it not beyond the limited volumes? Half of these cars are to be priced under C$35k

(US$25k). Perhaps the chassis, wheels, roof, axle and doors are options. If the battery alone is at 3
least $5-10k and assuming a budget battery doesn’t burn your house down, then there isn’t 2
much left for the rest of the car. As for the other half, we're talking numbers that would represent 1

around 2-3% of Canadian sales and production. There may not be much product overlap with o

Energy -Oil&gas Autos Crops Fishing  Seafood
extraction mfrg

what’s built in Canada. A dealer network is largely absent in Canada. Brand recognition is limited
if not entirely non-existent for the companies like BYD, Chery, Li Auto, NIO and XPeng. Sources: Scotiabank Economics, Statistics Canada.

On Canadian sensitivities to US-relations and responses, note that President Trump shared encouraging support for the announced deal
between Canada and China. Further, the US has a choice. They have chosen to discourage e-vehicles as the Trump administration
emphasizes gas combustion engines that are likely to continue to dwindle as a share of global auto production.

Trade negotiations also involve trade-offs by their very nature. The entire auto industry in Canada including production of assembled
vehicles, parts and auto wholesalers equals about 1%2% of GDP. Crop production is the same, so don’t scoff at opening up opportunity there.
Energy is 7/2% of GDP of which oil and gas extraction including pipelines is 4% (chart 8).

There are multiplier effects on each of these sectors once the exposures of capitals goods makers, finance companies and others are added.
Those multiplier effects also need to consider the subsidies and other supports that the industries enjoy on a relative basis, and their
commitment to honouring the agreements they sign in exchange for such supports.

Many of these affected sectors are in Ontario that stands to benefit from stronger performances  Chart9
in sectors like energy and agriculture and may pick up Chinese investment in its own auto sector. Japan's Spring Wage Negotiations

GLOBAL CENTRAL BANKS—POLITICS TO CONSTRAIN THE BOJ 7%

Estimate for

Five central banks will weigh in with decisions this week. One of them may matter to global 6 2026:5% or more

markets. Most are expected to be on hold with only one easing policy. See the central bank table

for more on some of them. °
Each of Bank Indonesia (Wednesday), Bank Negara Malaysia (Thursday) and Norges Bank 4r
(Thursday) are expected to remain on hold. Turkey’s central bank is expected to cut again 3 |
(Thursday).

2 -

The one that may matter is the Bank of Japan. It hiked in December and tends to act in

measured, gradual ways such that no one expects a policy rate change at this meeting. Guidance 1

may matter more. The BoJ issues new forecasts this time and when coupled with Governor 88 92 95 98 01 04 07 10 13 16 19 22 25

. . . .. . Sources: Scotiabank Economics, Ministry of Health,
Ueda’s comments they might inform the path forward with markets pricing the next hike by Labor & Welfare Y
Summer.

There’s just one problem. Prime Minister Takaichi is widely expected to dissolve the lower house and call a snap election for as soon as
February 8" or 15%. Her aim is the build on the momentum since becoming PM in October to try to secure a single-party majority for the
Labour Democratic Party. A disciple of the late former PM Shinzo Abe, Takaichi promotes aggressive fiscal stimulus which puts upward
pressure on yields given Japan’s heavy indebtedness.

The Bank of Japan will stay out of the politics for now, but mindful toward other developments like a weakening yen and associated pass
through to inflation and the upcoming round of Shunto spring wage negotiations that look to extend the pattern of strong gains for less
than 20% of Japanese workers (chart 9).
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GLOBAL MACRO—NEW YEAR NORMALCY RETURNS

Global indicator releases pick up this week as distance from the holiday period grows (chart 10). Key will be a round of purchasing managers’ indices
for January, several US macro readings, Canadian retail sales covering the whole holiday period, and job market figures for the UK and Australia.

Chart 10
Other Global Macro Indicators (Jan 19th - Jan 23rd)
us CA CPI Other Macro
Monday
CPI MA
BoC Survey
Tuesday
UK Jobs & Wages
EC ZEW Survey
Wednesday
MBA Mort. App IPPI UK SK GDP
Construction Spending Raw Materials Price Index JN Trade
Pending Home Sales AU Jobs
Thursday
GDP-3QF HK CO Trade
PCE NZ UK Public Finances, Consumer Confidence
Personal Income & Spending JN EC Consumer Confidence
Claims JN PMI
Friday
PMI Retail Sales S| CO Retail Sales
UK Retail Sales
FR PMI
GE PMI
EC PMI
UK PMI
Sources: Scotiabank Economics, Bloomberg.

PMIs Aplenty

Australia and Japan will kick off the round of PMIs on Thursday evening with the Eurozone, UK, US and India releasing into Friday morning.
A reading above 50 signals growth and most of the regions have been hovering just above that with India’s more rapid growth an exception.

Canadian Holiday Shopping

Canada also updates retail sales for the last two months of 2025 and hence enveloping the holiday period. Statcan previously guided that
November sales jumped higher by over 1% m/m SA in nominal terms. The first estimate of sales in December might get a lift from higher

auto sales based on Desrosiers estimates.
US Catch-Up Continues
A wave of US macro reports will continue to catch up from the shutdown’s interruptions. Key ones may be difficult to read.

For instance, the Fed’s preferred inflation reading will be updated with October and November estimates on Thursday. Because data wasn'’t
collected in October, they have guided that the October estimate will be an average of the September and November price levels by
applying linear interpolation. This means that the m/m rates for both individual months are unlikely to be meaningful. At best, we’ll be able
to figure out the average m/m SA change in core prices in both months.

Other US releases will include:

e Spending and incomes (December): Spending is likely to benefit from the solid 0.4% rise in the key retail sales control group onto which
higher services spending is added. Income growth is expected to be buoyant at 0.4% m/m. The net effect could mean little change to
the saving rate of 4%.

Global Economics 6
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e Q3 GDP revision (Thursday): The initial estimate of 4.3% q/q SAAR was well above consensus but widely viewed as suffering from
questionable data quality. Most estimates expect no material revision, which is not the same as saying there is no scope for surprise.
There often is even when data quality isn’t suspect.

e Q3 core PCE revision (Thursday): We can't tell the direction of revision risk given that the initial estimate was based on known Q3 PCE
data at the time and we don’t have October-onward data which would include monthly revisions. It's possible that producer price
figures that were revised higher for September could add some upside.

UK Jobs, CPI, and Holiday Spending

The UK job market’s performance is poised for an update on Tuesday following this past week’s strong GDP and other data. Payrolls in
December and total employment in November will combine with updated figures for jobless claims during December and November’s wage
growth. Wages have been running fairly hot at just beneath 5% y/y. The unemployment rate of 5% has been close to estimates of its
equilibrium rate.

The UK also updates CPI (Wednesday) and producer prices (Wednesday) and retail sales (Friday). Core inflation is expected to remain near
3 %% y/y with retail sales holding unchanged to end the year.

Jobs Down Under

Australia updates job market readings for December (Wednesday). November was a set back (-21k) with full-time jobs taking a hit (-57k)
along an otherwise solid trend. Most expect a rebound this time.

Other global readings will include CPI figures from Japan (Thursday) and New Zealand for Q4 (Thursday), South Korean GDP (Wednesday),
and economic activity readings for November from Mexico (Friday) and Colombia (Friday).

Global Economics 7
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Key Indicators for the week of January 19 - 23

NORTH AMERICA

Country Date Time Indicator Period BNS Consensus Latest
CA 01-19 08:30 Core CPI - Median (yly) Dec -- 2.7 2.8
CA 01-19 08:30 Core CPI - Trim (y/y) Dec - 2.7 238
CA 01-19 08:30 CPI, All items (m/m) Dec -0.4 -0.4 0.1
CA 01-19 08:30 CPI, All items (yly) Dec 2.2 2.2 2.2
CA 01-19 08:30 CPI, All items (index) Dec - 165.1 165.4
CA 01-19 08:30 Core CPI - Common (y/y) Dec -- - 2.8
CA 01-19 08:30 CPI SA, All items (m/m) Dec - - 0.2
CA 01-19 10:30 Business Outlook Future Sales 4Q -- - -2.0
MX 01-21 07:00 Retail Sales (INEGI) (yly) Nov - -- 3.4
us 01-21 07:00 MBA Mortgage Applications (w/w) Jan 16 -- - 28.5
CA 01-21 08:30 IPPI (m/m) Dec - - 0.9
CA 01-21 08:30 Raw Materials Price Index (m/m) Dec - -- 0.3
us 01-21 10:00 Construction Spending (m/m) Sep 0.2 - 0.2
us 01-21 10:00 Construction Spending (m/m) Oct 0.1 0.1 --
us 01-21 10:00 Leading Indicators (m/m) Dec - -- -0.3
us 01-21 10:00 Pending Home Sales (m/m) Dec - -- 3.3
MX 01-22 07:00 Bi-Weekly Core CPI (% change) Jan 15 -- - 0.0
MX 01-22 07:00 Bi-Weekly CPI (% change) Jan 15 - - 0.0
us 01-22 08:30 GDP (a/qa.r.) 3QF 43 43 43
us 01-22 08:30 GDP Deflator (q/q a.r.) 3QF - - 3.8
us 01-22 08:30 Initial Jobless Claims (000s) Jan 17 215 - 198.0
us 01-22 08:30 Continuing Claims (000s) Jan 10 1900 - 1884.0
us 01-22 08:30 PCE Deflator (m/m) Oct - -- 0.3
us 01-22 08:30 PCE Deflator (m/m) Nov - 0.2 -
us 01-22 08:30 PCE Deflator (yly) Oct - - 2.8
us 01-22 08:30 PCE Deflator (yly) Nov - 2.7 -
us 01-22 08:30 PCE ex. Food & Energy (m/m) Oct - -- 0.2
us 01-22 08:30 PCE ex. Food & Energy (m/m) Nov - 0.2 -
us 01-22 08:30 PCE ex. Food & Energy (y/y) Oct -- - 2.8
us 01-22 08:30 PCE ex. Food & Energy (y/y) Nov - 2.8 -
us 01-22 08:30 Personal Spending (m/m) Oct 0.3 -- 0.4
us 01-22 08:30 Personal Spending (m/m) Nov 0.5 0.5 -
us 01-22 08:30 Personal Income (m/m) Oct 0.4 - 0.4
us 01-22 08:30 Personal Income (m/m) Nov 0.4 0.4 --
MX 01-23 07:00 Global Economic Indicator IGAE (y/y) Nov - -- 1.8
CA 01-23 08:30 Retail Sales (m/m) Nov 1.2 1.2 -0.2
CA 01-23 08:30 Retail Sales ex. Autos (m/m) Nov -- 1.2 -0.6
us 01-23 09:45 S&P Global US Manufacturing PMI Jan P - 52.8 52.5
us 01-23 09:45 S&P Global US Services PMI Jan P - -- 52.7
us 01-23 09:45 S&P Global US Composite PMI Jan P -- 52.0 51.8
us 01-23 10:00 U. of Michigan Consumer Sentiment Jan F -- 54.0 54.0

EUROPE

Country Date Time Indicator Period Consensus Latest
EC 01-19 05:00 CPI (m/m) Dec F 0.2 0.2
EC 01-19 05:00 CPI (yly) Dec F 2.0 2.0
EC 01-19 05:00 Euro zone Core CPI Estimate (y/y) Dec F 2.3 2.3
GE 01-20 02:00 Producer Prices (m/m) Dec -0.1 0.0
UK 01-20 02:00 Average Weekly Earnings (3-month, y/y) Nov 4.6 4.7
UK 01-20 02:00 Employment Change (3M/3M, 000s) Nov 30.0 -17.0
UK 01-20 02:00 Jobless Claims Change (000s) Dec -- 20.1
UK 01-20 02:00 ILO Unemployment Rate (%) Nov 5.0 5.1

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for the week of January 19 - 23

EUROPE (continued from previous page)

Country Date Time Indicator Period Consensus Latest
EC 01-20 04:00 Current Account (€ bn) Nov -- 25.7
IT 01-20 04:30 Current Account (€ mn) Nov -- 35321
EC 01-20 05:00 ZEW Survey (Economic Sentiment) Jan - 33.7
GE 01-20 05:00 ZEW Survey (Current Situation) Jan -75.5 -81.0
GE 01-20 05:00 ZEW Survey (Economic Sentiment) Jan 49.5 45.8
UK 01-21 02:00 CPI (m/m) Dec 0.4 -0.2
UK 01-21 02:00 CPI (yly) Dec 3.3 3.2
UK 01-21 02:00 RPI (m/m) Dec 0.6 -0.4
UK 01-21 02:00 RPI (yly) Dec 4.1 3.8
UK 01-22 02:00 PSNB ex. Interventions (£ bn) Dec -- 11.7
UK 01-22 02:00 Public Finances (PSNCR) (£ bn) Dec - 10.3
UK 01-22 02:00 Public Sector Net Borrowing (£ bn) Dec 13.3 11.7
NO 01-22 04:00 Norwegian Deposit Rates (%) Jan 22 4.00 4.00
TU 01-22 06:00 Benchmark Repo Rate (%) Jan 22 36.50 38.00
EC 01-22 10:00 Consumer Confidence Jan P -13.0 -13.1
UK 01-22 19:01 GfK Consumer Confidence Survey Jan -16.0 -17.0
UK 01-23 02:00 Retail Sales ex. Auto Fuel (m/m) Dec 0.0 -0.2
UK 01-23 02:00 Retail Sales with Auto Fuel (m/m) Dec 0.0 -0.1
FR 01-23 03:15 Manufacturing PMI Jan P 50.4 50.7
FR 01-23 03:15 Services PMI Jan P 50.4 50.1
GE 01-23 03:30 Manufacturing PMI Jan P 47.6 47.0
GE 01-23 03:30 Services PMI Jan P 52.5 52.7
EC 01-23 04:00 Composite PMI Jan P 51.9 51.5
EC 01-23 04:00 Manufacturing PMI Jan P 49.2 48.8
EC 01-23 04:00 Services PMI Jan P 52.6 52.4
UK 01-23 04:30 Manufacturing PMI Jan P 50.5 50.6
UK 01-23 04:30 Services PMI Jan P 51.7 51.4

ASIA PACIFIC

Country Date Time Indicator Period Consensus Latest
JN 01-18 18:50 Machine Orders (m/m) Nov -5.1 7.0
CH 01-18 21:00 Fixed Asset Investment YTD (y/y) Dec -3.1 -2.6
CH 01-18 21:00 Industrial Production (y/y) Dec 5.0 4.8
CH 01-18 21:00 Real GDP (yly) 4Q 4.5 4.8
CH 01-18 21:00 Retail Sales (yly) Dec 1.0 1.3
JN 01-18 23:30 Capacity Utilization (m/m) Nov - 3.3
JN 01-18 23:30 Industrial Production (m/m) Nov F -- -2.6
JN 01-18 23:30 Tertiary Industry Index (m/m) Nov 0.0 0.9
JN 01-18 23:30 Industrial Production (y/y) Nov F -- -2.1
SK 01-19 16:00 PPI (yly) Dec - 1.9
CH 01-19 20:00 PBoC Loan Prime Rate 1-Year (%) Jan 20 3.0 3.0
MA 01-19 23:00 CPI (yly) Dec 1.4 1.4
MA 01-19 23:00 Exports (y/y) Dec 25 7.0
MA 01-19 23:00 Imports (yly) Dec 8.4 15.8
MA 01-19 23:00 Trade Balance (MYR bn) Dec 13.7 6.1
PH 01-19 Balance of Payments (US$ mn) Dec -- -225.0
TA 01-20 03:00 Export Orders (y/y) Dec 35.9 39.5
HK 01-20 03:30 Unemployment Rate (%) Dec 3.8 3.8
ID 01-21 02:20 Bl 7-Day Reverse Repo Rate (%) Jan 21 4.8 4.8
SK 01-21 18:00 GDP (a/q) 4Q A 0.2 1.3
SK 01-21 18:00 GDP (yly) 4Q A 1.8 1.8

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Country Date
JN 01-21
JN 01-21
JN 01-21
JN 01-21
AU 01-21
AU 01-21
MA 01-22
MA 01-22
TA 01-22
HK 01-22
SK 01-22
Nz 01-22
Nz 01-22
JN 01-22
JN 01-22
Si 01-23
Si 01-23
JN 01-23
TA 01-23

LATIN AMERICA

Country Date
CcO 01-22
CcO 01-23

Time
18:50
18:50
18:50
18:50
19:30
19:30
02:00
02:00
03:00
03:30
16:00
16:45
16:45
18:30
19:30
00:00
00:00
00:30
03:00

Time
10:00
10:00

Indicator
Merchandise Trade Balance (¥ bn)

Adjusted Merchandise Trade Balance (¥ bn)

Merchandise Trade Exports (y/y)
Merchandise Trade Imports (y/y)
Employment (000s)
Unemployment Rate (%)
Foreign Reserves (US$ bn)
Overnight Rate (%)
Unemployment Rate (%)

CPI (yly)

Consumer Confidence Index
Consumer Prices (qg/q)
Consumer Prices (yly)

National CPI (y/y)

Markit/JMMA Manufacturing PMI
CPI (m/m)

CPI (yly)

Nationwide Department Store Sales (y/y)
Industrial Production (y/y)

Indicator
Trade Balance (US$ mn)
Retail Sales (y/y)

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.

Period Consensus
Dec 365.0
Dec -0.8
Dec 6.1
Dec 3.6
Dec 26.3
Dec 4.4

Jan 15 -

Jan 22 2.75
Dec 3.4
Dec 1.2
Jan -
4Q 0.5
4Q 3.0
Dec 21

Jan P -
Dec -
Dec 1.2
Dec -
Dec 12.0

Period BNS
Nov -
Nov -

Latest
316.7
62.9
6.1
1.3
-21.3
4.3
125.5
2.75
3.4
1.2
109.9
1.0
3.0
2.9
50.0
0.2
1.2
0.9
16.4

Consensus
-1569.4

11.0

January 16, 2026

Key Indicators for the week of January 19 — 23
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Global Auctions for the week of January 19 - 23

NORTH AMERICA

Country Date Time Event
CA 01-21 12:00 Canada to Sell C$3 Billion of 3.5% 2057 Bonds
us 01-21 13:00 U.S. To Sell USD13 BIn 20-Year Bond Reopening
CA 01-22 12:00 Canada to Sell C$6 Billion of 2.25% 2028 Bonds
us 01-22 13:00 U.S. To Sell USD21 BIn 10-Year TIPS

EUROPE

Country Date Time Event
DE 01-21 04:15 Denmark to Sell 2% 2028 Bonds
UK 01-21 05:00 UK to Sell 4.0% 2029 Bonds
UK 01-21 05:00 UK to Sell GBP4.75 Billion of 4% 2029 Bonds
GE 01-21 05:30 Germany to Sell EU1 Billion of 2.6% 2041 Bonds
GE 01-21 05:30 Germany to Sell EU1 Billion of 2.9% 2056 Bonds
FR 01-22 04:50 France to Sell 2.4% 2028 Bonds
FR 01-22 04:50 France to Sell 2.7% 2031 Bonds
FR 01-22 04:50 France to Sell 2.75% 2029 Bonds
FR 01-22 04:50 France to Sell 3% 2033 Bonds

ASIA PACIFIC

Country Date Time Event
SK 01-18 20:10 Bank of Korea to Sell 600B Won Zero-Coupon 91-Day Bonds
SK 01-18 21:00 South Korea to Sell 2.2T Won 3.25% 10-Year Bonds
JN 01-19 22:35 Japan to Sell 20-Year Bonds
CH 01-20 22:35 China to Sell 160 Billion Yuan 1.66% 2032 Bonds
CH 01-22 22:35 China to Sell 150 Billion Yuan 2031 Bonds
CH 01-22 22:35 China to Sell 165 Billion Yuan 1.4% 2028 Bonds

LATIN AMERICA

Country Date Time Event
No Scheduled Auctions

Sources: Bloomberg, Scotiabank Economics.
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Events for the week of January 19 - 23

NORTH AMERICA

Country Date Time Event
CA 01-19 10:30 BoC Business Outlook Future Sales

EUROPE

Country Date Time Event
EC 01-20 11:30 ECB's Nagel, SNB's Schlegel, CBl's Yaron Speak on Davos Panel
EC 01-21 02:30 ECB's Lagarde Speaks on Panel in Davos
FR 01-21 04:15 ECB's Villeroy Speaks on Panel in Davos
EC 01-21 11:45 ECB's Lagarde Speaks on Panel in Davos
EC 01-21 13:30 ECB's Nagel Speaks in Davos
NO 01-22 04:00 Deposit Rates
EC 01-22 07:30 ECB Publishes Account of Dec. 18 Rate Decision
UK 01-23 04:30 BOE's Megan Greene Speaks
EC 01-23 05:00 ECB's Lagarde, IMF's Georgieva Speak on Panel in Davos

ASIA PACIFIC

Country Date Time Event
CH 01-19 20:00 5-Year Loan Prime Rate
CH 01-19 20:00 1-Year Loan Prime Rate
ID 01-21 02:20 BI-Rate
MA 01-22 02:00 BNM Overnight Policy Rate
JN 01-22 19:00 BOJ Target Rate
Kz 01-23 02:00 Key Rate

LATIN AMERICA

Country Date Time Event
PY 01-23 Monetary Policy Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada - Overnight Target Rate 2.25 January 28,2026 2.25 2.25

Federal Reserve — Federal Funds Target Rate 3.75 January 28,2026 3.75 3.75

Banco de México — Overnight Rate 7.00 February 5, 2026 6.75 7.00

Bank of Canada (BoC): The Bank of Canada will release its quarterly Business Outlook Survey and Canadian Survey of Consumer Expectations for Q4 2025 on
Monday. These reports will provide insights into inflation expectations among businesses and consumers, as well as hiring intentions, anticipated home price trends,
and other key survey-based indicators.

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank — Refinancing Rate 215 February 5, 2026 215 215
European Central Bank — Marginal Lending Facility Rate 2.40 February 5, 2026 2.40 2.40
European Central Bank — Deposit Facility Rate 2.00 February 5, 2026 2.00 2.00
Bank of England - Bank Rate 3.75 February 5, 2026 3.75 3.75
Swiss National Bank — Sight Deposit Rate 0.00 March 19, 2026 0.00 0.00
Central Bank of Russia — One-Week Auction Rate 16.00 February 13, 2026 15.75 15.75
Sweden Riksbank — Repo Rate 175 January 29, 2026 1.75 1.75
Norges Bank — Deposit Rate 4.00 January 22,2026 4.00 4.00
Central Bank of Turkey — Benchmark Repo Rate 38.00 January 22,2026 37.00 37.00

Norges Bank: Norges Bank is expected to keep its deposit rate unchanged at 4% on Thursday, consistent with the guidance provided at its previous meeting, when it
signaled it was "not in a hurry to reduce the policy rate". Inflation remains above the 2% target, with recent readings showing both headline and underlying inflation
hovering around the 3% level. In this context, the bank would like to maintain its restrictive stance for some time. Central Bank of Turkey: A small consensus expects
the Central Bank of Turkey to cut its benchmark repo rate by 100-150 bps on Thursday. Updated inflation data and inflation expectations point to a slow disinflation
process, while the Turkish lira remains under pressure.

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan - Policy Rate 0.75 January 23,2026 0.75 0.75
Reserve Bank of Australia — Cash Rate Target 3.60 February 2, 2026 3.60 3.60
Reserve Bank of New Zealand - Cash Rate 2.25 February 17,2026 2.25 225
People's Bank of China — 7-Day Reverse Repo Rate 1.40 TBA 1.40 1.40
Reserve Bank of India - Repo Rate 5.25 February 5, 2026 5.25 5.25
Bank of Korea — Base Rate 2.50 February 26, 2026 2.50 2.50
Bank of Thailand - Repo Rate 1.25 February 25,2026 1.00 1.00
Bank Negara Malaysia — Overnight Policy Rate 2.75 January 22,2026 275 2.75
Bank Indonesia - Bl-Rate 475 January 21,2026 475 475
Central Bank of Philippines — Overnight Borrowing Rate 4.50 February 19, 2026 4.50 4.50

Bank of Japan (BoJ): After a 25bps hike in December, consensus expects the Bank of Japan to keep its policy rate unchanged at 0.75% on Friday. Markets similarly
have nothing priced for the next few meetings, with the next potential 25bps hike seen either April or June meeting. By then, the BoJ will have results from the Annual
Spring Wage Negotiations—which are expected to deliver another strong wage increase—as well as greater fiscal clarity if Prime Minister Sanae Takaichi dissolves the
lower house and secures a landslide victory, enabling her proactive fiscal agenda. In addition, the bank will also update its economic forecasts. Bank Negara Malaysia:
Bank Negara Malaysia is expected to maintain its overnight policy rate at 2.75% on Thursday, supported by subdued inflation readings and projections for price
pressures to remain moderate through 2026. The bank has also recently highlighted the possibility that 2025 economic growth could exceed earlier forecasts, with
domestic demand expected to drive 2026's economic expansion. Bank Indonesia (BI): After a hold at its December meeting, the Bank Indonesia is expected to keep
its policy rate unchanged at 4.75% on Wednesday amid ongoing pressure on the rupiah. While the weak currency remains a concern for the bank, inflation has been
well within the inflation target range.

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil - Selic Rate 15.00 January 28,2026 15.00 15.00

Banco Central de Chile - Overnight Rate 4.50 January 27,2026 4.50 4.50

Banco de la Republica de Colombia - Lending Rate 9.25 January 30, 2026 9.25 9.25

Banco Central de Reserva del Peru - Reference Rate 4.25 February 12,2026 4.25 4.25
AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
South African Reserve Bank — Repo Rate 6.75 January 29, 2026 6.50 6.50

Sources: Bloomberg, Scotiabank Economics.
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