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Fear the Credit Cycle?

This being a weekly publication, a considerable part of the focus is, naturally, upon the coming week’s expected developments. Interwoven
throughout these weeklies, however, are usually special topics that are of relevance to markets. This week’s issue focuses on the credit cycle
after markets gyrated to end the week due to a combination of debates about the credit quality cycle and President Trump’s volatile
headlines on China.

In terms of calendar-based developments, the main focal points will be corporate earnings—including some of the ‘Mag7'—plus CPI
inflation readings from the US, Canada, UK and Japan and global PMIs. Markets could start the week reacting to France’s downgrade late
Friday, and key data on the health of China’s economy that could see growth tumble. Toss in four regional central banks before the next
week’s decisions from the big boys and girls of central banking (the Fed, BoC, BoJ, and ECB).

NO ALARMS RINGING ON CREDIT QUALITY

A tiny handful of US regional banks reported that they’ve been victims of loan fraud and Chart 1

suddenly we're being told that the end is near. This was the intimation provided by inflamed . .
y g P y Are US Regional Banks Cheap Relative
to Diversified Banks?
terrible things to come. 0.65  s&P ratio of diversified banks index
060 | to regional banks index

headlines about cracks and challenges appearing in credit quality as an alleged harbinger of

While not 100% untrue, it is a grossly exaggerated narrative. Some perspectives will be shared,

055
drawing upon a lot of work in my career on forecasting funding, credit, and saving products and 0.50
credit quality cycles. 0.45
US Regional Banks Are in a Different Spot 0.40
035
First, any parallels to 2023 when US regional banks went through turmoil face a very different 030
starting point on valuations today. Back then, regionals were expensive relative to large, o'z
25
diversified US banks. Today they are much cheaper (chart 1). Ergo, relatively weaker prospects 020
may be priced. '
015 ——7—F—"—"—+— 1+
There are many potentially explanations of these movements in relative bank valuations perhaps 0506 08 10 11 13 15 16 18 20 21 23 25

. . . . . Sources: Scotiabank Economics, Bloomberg.
among them being more lucrative rewards to big banks from deregulation, such as changing e- g

SLR leverage rules. I'm also still of the belief that the US banking system remains overly fragmented with 76% of FDIC-insured institutions
having less than US$1 billion in assets and 96.5% of all US banks having less than US$10 billion in assets which are tiny numbers in the world
of banking. Keep on consolidating, as the long wave movement away from pernicious regulation that kept banks localized is ongoing.

Furthermore, the Federal Reserve’s response to the regional bank frailties in 2023 showcased the ability to use a suite of tools to right the
ship if they prove necessary to employ and while doing so independently from the conduct of overall monetary policy. Tweaks to discount
window borrowing, funding market interventions, and a separate Bank Term Funding Program were among the tools rolled out—while the
policy rate was managed separately toward dual
mandate goals. Today, the signals being sent by the
Fed indicate winding down quantitative tightening Strong US Corporate Credit Quality Canadian Interest Coverage Ratio

Chart 2 Chart 3

(shrinking its portfolio of bonds) over coming 3 ratio, inversescale 7 2 g9 . ratio
months as Chair Powell put it and this could lend 4 g
confidence to markets debating pressures on 6
liquidity. 2 g 7
Corporate Credit Quality Remains Robust 06

12
Second, the corporate credit quality cycle remains 1 " 5
practically pristine. A macro indication of this is shown 4
) . . 16
in chart 2. Corporate interest coverage—that divides a Nonfinancial Industries
cash flow proxy by interest payments—is plotted on a o7 —————— 18 3

8 90 95 00 05 10 15 20 25

reverse scale to show the high correlation with net Net Charge-off rate on C&I Loans (LHS) 2 ———— T
charge-offs on US commercial and industrial loans. Interest Coverage Ratio (RHS) 89 92 9598 010407 10 13 16 19 22 25

. . . : ! f Sources: Scotiabank Economics, Statistics Canada.
Coverage remains historically strong and while charge  Sources:Scotiabank Economics, Haver, Bloomberg. '
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Chart 4

Credit Market Fear Remains a
Fraction of the GFC Level
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Sources: Scotiabank Economics, IHS Markit.

-offs are off the cycle’s bottom when credit was
practically free in the pandemic, it remains very low by
historical standards.

Chart 3 shows the Canadian equivalent for
corporate interest coverage.

Markets See Low Corporate Credit Default Risk

Third, the market is pricing low credit default risk.
There are many measures of this, but one of them is
shown in chart 4 that plots an investment grade
credit default swap index that equal-weights 125
credit default swaps on multiple sectors of the US
economy.

Chart 5 plots a similar measure for high yield non-
investment grade entities. Chart 6 plots measures
of corporate bond spreads that remain tight by
historical standards.

A CDS enables investors to pay for protection
against default. While the cost of protection has
slightly increased of late for both investment and
non-investment grade borrowers, it remains
historically very low.

That’s not an assurance of anything, since recall
that it was even lower than at present until about
mid-2007 before lax regulation, malfeasance and
excess off-balance sheet leverage drove the Global
Financial Crisis. At least, however, we're not seeing
much by way of early warning signs that have
investors scurrying for a lot of cover at this point.

Household Credit Quality is (Mostly) in Fine Shape

October 17, 2025

Chart5 Chart 6
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Sources: Scotiabank Economics, IHS Markit.
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Chart9 Chart 10

US Top Banks' Provision for Loan Losses US Top Banks' Actual Loan Losses (Net)
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Fourth, the US household sector is showing somewhat mixed but generally still constructive signs for overall credit quality. All measures of

delinquencies are off the pandemic lows as borrowing costs have risen, but most are not terribly disconcerting (chart 7). Mortgage loans
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Chart 11
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dominate US household borrowing and
mortgage arrears over 90 days are as low as
they were on the eve of the pandemic.
Delinquency rates on cards, consumer loans and
auto loans are above pre-pandemic levels, but
modestly so. Auto loan delinquencies are
floating toward record highs while tariffs are

likely to pressure financing affordability in the US 4

(chart 8).

Charts 9 and 10 show US banks’ provisioning for
loan losses and actually loan losses as a percent
of all loans. From losing basically nothing during

Chart 12
Canadian Non-Mortgage Delinquency Rate
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Chart 14
US, Canadian Borrowers Are Still
Making Timely Card Payments
7 ¢ 30+ daydaydelinquency rate, %
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3

2

thefreecreditperiodofthe|E>andemic,banksareo07 — ' T

mean reverting to something more akin to the
prior period.

The same is generally true in Canada. Mortgage
delinquencies are always very low and remain so

in absolute terms and certainly relative to the US

for a multitude of reasons (chart 11). Bank
provisioning for mortgage loan losses remain
well within historical norms as a share of the
changing amount of loans granted over time.
Delinquency rates on non-mortgage household
loans are rising but still low (chart 12); at about
1.6%, the rate is double the pandemic low when

nobody defaulted because credit was practically 8 T T T

free in the pandemic (the real cost of borrowing
pushed deeply negative). Still, the 0.4
percentage point rise compared to pre-
pandemic remains very low. In my opinion,
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Sources: Scotiabank Economics, Bloomberg.

Chart 16
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Chart 13
CA Delinquency Rates By Product
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Chart 15
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Leading Indicator of Credit Risk
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agencies selling their credit reports and services should be more careful with their commentaries. Chart 13 breaks out products. Credit card
delinquencies are off their troughs in Canada and the US, but are generally only back to the pre-pandemic period when credit was far less
cheap (chart 14). Further, market pricing for credit card trust spreads across ratings remains in volatile ranges (chart 15).
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Chart 18
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Chart 19
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Chart 20
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In both countries, the household debt service burden—the share of after-tax personal disposable income going toward total debt payments

including interest and principal—serves as a leading indicator of delinquencies (charts 16, 17). As the migration away from dirt cheap
borrowing costs in the pandemic raised the debt service burden, what we're now seeing is a recent stabilization partly because monetary
easing is working through the system in lagging fashion. If debt service is plateauing and easing off, then in lagging fashion so may

delinquency rates.

As an offshoot of this argument in the Canadian context, chart 18 shows business bankruptcies and proposals and the combination

(insolvencies) on a downward trend after the removal of pandemic supports. Resources are being reallocated. Chart 19 shows the same for

consumers; work outs with lenders to deal with pressures like mortgage resets are still resulting in very low bankruptcy numbers.

The overall picture in corporate and household credit markets on both sides of the border comfortably supports cautious optimism.

Conditions will require close monitoring as the lagging effects of policy developments and uncertainty work their way through the global, US

and Canadian economies as fiscal and monetary policy adapts. In addition to borrowing costs, key will be how labour markets adapt to likely
downside pressure on demand for workers but also less supply through sharply tighter immigration policies in both countries.

As for casual GFC parallels, unless you're prepared to tell me that banks are not actually very well capitalized (chart 20), that regulators are
asleep again, and that leverage is again being heaped on top of leverage off balance sheet in SPVs, then rein in such parallels. Today’s risks
are fundamentally different than the balance sheet recession we went through back then. Today, if anything, is putting macroeconomic

policy risk front and centre—needlessly so, in some cases—with the epicentre being US policies.

CANADIAN INFLATION—SMOKE SCREENS

Canadian inflation nutters will get their fix this week through a hat trick of readings. Monday brings out producer prices in September along

with the Bank of Canada’s quarterly pre-MPR surveys. Tuesday then reaches a crescendo with CPI for September.

The suite of these readings will be the last material pieces of the puzzle for firming up a call for the October 29" BoC decision especially

after Governor Macklem’s emphasis on the data. At this point, the argument for another cut at that meeting is mixed.

e  Given that the policy rate is already well into the neutral rate range, the BoC may be in the fine-tuning stage of adjustments that can be

spread out while assessing developments. This was the approach the BoC took in early 2015.

e the 60k jobs created in September that also included gains in sectors—like manufacturing—that are most likely to be hit by tariffs

offers temporary comfort. Still, however, Canada has lost about 46k jobs in the past three months. Cooling growth in population and

the labour force could mean that the required monthly breakeven rate of job growth to keep the unemployment rate reasonably stable

may by very low, but probably not negative.

e Canada ended many retaliatory tariffs in September which might alleviate some inflation risk, but I'll come back to this point.

e The BoC may prefer to see the results of the November 4" federal budget before deciding whether to add monetary policy stimulus.

Global Economics



Scotiabank. THE GLOBAL WEEK AHEAD

October 17, 2025

e The economy has been weak with three consecutive small declines in GDP of -0.1% m/m before a mild 0.2% expansion in July and
preliminary guidance that August GDP was flat. Our tracking of Q3 GDP growth is barely positive and it wouldn’t take much to turn
negative for a second consecutive quarter. With GDP tracking below potential growth, spare capacity is rising which may give the BoC
added reason to cut given the longer-term disinflationary effects.

e Trade policy uncertainty will be elevated for a long while yet. When trade negotiations with the US may result in an agreement is as
unclear as what kind of agreement may take shape. The BoC may wish to give this more time to develop.

Producer Prices on the Rise

Producer prices are an indirect possible measure of ultimate consumer price inflation that the BoC is mandated to manage at 2% over the
medium term. Seasonally unadjusted industrial product prices have been rising more quickly than normal over the past three months to
August with prices up 4% y/y and on a two-year upswing with September’s figures coming on Monday. Excluding energy, industrial prices
are up by almost 5% y/y and led by metal products (20.5% y/y) and a broad array of other prices at lower rates of increase.

Expect this to continue on a trend basis, but key is pass through to consumer prices which is highly uncertain and quite limited to date.
BoC Surveys to Refresh Inflation Expectations

The BoC'’s surveys on Monday will be stale on arrival as usual but could incrementally inform Chart 21

measures like inflation expectations. The prior Business Outlook survey showed more firms Firms' Inflation Expectations
expecting input prices to rise over the next year, steady growth in selling prices, a shorter-term 6 [ average price change in next year, in %
tendency to absorb tariffs in profit margins, yet inflation expectations still toward the top end of
the BoC's 1-3% inflation target range across all horizons (1-, 2-, and 5-years ahead). 5 L

The CFIB’s monthly small business measure of inflation expectations is a timelier gauge and one
that is highly correlated with the BoC’s lagging measure. It points toward a further reduction this
time (chart 21). It could comfort the BoC if that happens.

The BoC's consumer survey is also due out on Monday. It is a combination of online data collected

during August with some top-up phone interviews in early September. Like the business surveys,
they will miss important developments like the application of more US tariffs. In the prior edition, (\79«f%‘%{tﬁi&v&cﬁ”{y@iﬂiﬁi)\&xy
over half of respondents expected inflation over the coming year to be above 3% with about 29% 2w YU W YUy R Yo Yo

CFIB Average price plans in next year
BoC Business Leaders' Pulse, 1year-ahead

There are no reliable market-based estimates of inflation expectations in Canada given the past ~ Sources: Scotiabank Economics, CFIB, BoC.

in the 1-3% band. Survey-based measures of inflation expectations remain high.

freeze on issuance of real return bonds and the tendency of large investors to buy and just sit on them.
CPI—Reducing Retaliation May Not Help

Then September CPI lands on Tuesday. I've estimated headline inflation to be flat at 0% m/min  Chart 22
seasonally unadjusted terms as per the polling convention. That could translate into a 0.4% m/m Canada Economy-Wide Inventories
seasonally adjusted rise based on a stable SA factor for September. 12  stock-to-sales ratio

Canada ended most retaliatory tariffs against the US at the start of September. They affected
about C$44 billion of goods imports. Canada retained tariffs on autos and metals that account
for about another $15B of imports. Taken literally, ending 25% tariffs on 6% of imports could be a 1¢
meaningful drop in CPIl assuming full pass through. However, when the tariffs were first applied

11

and over subsequent months, the discernible effect on CPI was negligible. By corollary, I've 0.9

assumed their removal will also be a negligible influence on September CPI.
0.8
Aside from their limited application, one reason for no real pass through of retaliatory tariffs may

be absorption in profit margins. Another may be that Canada’s inventory-to-sales ratio is at the o7
highest since the early 1990s and therefore there is a lot of pre-tariff and early-tariff inventory

sitting around (chart 22). Try to hike prices, and the competition will undercut you by selling 0.6 — T
81 85 89 93 97 01 05 09 13 17 21 25

down stockpiles. Another reason may be that businesses are hesitant to adjust prices until they (o o 0 e ctatistics Canada

know how permanent any tariffs may be.
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In any event, the BoC’s preferred measures of core inflation—trimmed mean and weighted median Chart23

CPl—exclude the effects of tariffs and other indirect taxes but not the potential indirect effects. It’s BoC Inflation Forecasts
possible that the core gauges may show crowding in behind the elimination of tariffs, but that °r y/y % change
wasn'’t very evident in the opposite direction when retaliatory tariffs were first introduced. 8 r A

.
Gasoline is assumed to be a modest contribution to total CPl inflation along with shelter prices. The
year-over-year inflation rate is expected to rise to 2.3% from 1.9% the prior month and mainly

because of a shift in year-ago base effects. The elimination of the consumer portion of the carbon MPR headline

inflation forecasts

6
5
tax in early April will continue to weigh down the yearly inflation rate until next April after which it~ 4
should jump when the year-ago comparisons shift to the lower price level. 3

2

In any event, I'm no longer sure what the Bank of Canada follows when it comes to inflation. The
main reason for this is that | don’t think they are sure either. There are already many measures of
core inflation beyond trimmed mean, weighted median, and traditional core inflation ex-food and

Apr. 2025,
MPR

0 T T T T T+ T T T

energy. The BoC is theorizing that maybe it could add at least two more complicated measures as 10 12 14 16 18 20 22 24 26

part of next year’s review. More data doesn’t always drive better decisions. The message is one of Sources: Scotiabank Economics, BoC, Haver.

policy obfuscation. When you’re not sure what to do, throw forward a lot of smoke screens. In the

. . . . . Chart 24
end, it’s not the data to date that will matter the most—it’s the judgement applied to future ar

BLS Use of Alternate Estimation

. . . . . . . Methodology in US CPI
suit for the BoC (chart 23). The BoC’s MPR forecasts for inflation miss inflection points on a routine 40 ¢ % of components imputed using a different-

basis despite all the best models. cell imputation, a less precise method

inflation risks that will determine whether policy is on the right track and that has not been a strong

US CPI—MORE CONFIDENCE?

The Bureau of Labor Statistics will finally release CPI for the month of September on Friday. Despite 25
the ongoing government shutdown, the BLS is taking the step of calling back employees to put out

20
the numbers because of the requirement that Q3 CPI must be known for purposes of setting cost
of living adjustments for benefits over the coming year. "
10
The release will also help to inform expectations for the Fed’s preferred PCE gauges that don’t
arrive until October 31 and hence after the FOMC decision on the 29™. The producer price gauges > T
are unlikely to be released before the 29" to help complete the PCE picture unless the shutdown Y T T T T T T

2019 2020 2021 2022 2023 2024 2025

Sources: Scotiabank Economics, BLS.

ends soon.

| won't repeat earlier analysis that was provided in the prior weekly (here). Increases of 0.3% m/m SA

are expected for both total CPl and core CPI excluding food and energy. The imputed share of the Chart 25

basket that is estimated through alternative means might stay high in light of budget cuts (chart 24). BI's History of Surprises
30  actual - consensus, in bps

Presumably right after the release the BLS staff will hit the exits again unless the government

reopens in time. 20 H

CENTRAL BANKS—REGIONALS FILL IN FOR QUIET MAJORS 10 U

Four regional central banks will weigh in with updated decisions. The Bank of Canada enters its pre- o

MPR communications blackout on Tuesday ahead of the following week’s decision. The Federal
Reserve will enter blackout on Saturday the 18" through to after the decision on October 29""—the 10
same day as the BoC’s decision.

. R -20
Bank Indonesia—Coin Flip
Consensus is split between a hold and a 25bps cut on Wednesday. Part of the uncertainty is 30 i MeussaNNgggeezesceee
; ; S ®S 59589935593 %58%82¢5
because of learned helplessness. Bl surprised by cutting 25bps on September 17" when no one §338838833883233835833
Sources: Scotiabank Economics, Bloomberg.

expected it. It has a strong proclivity toward surprising, or consensus is really bad at forecasting its
moves (chart 25). A dovish bias open to further easing is trading off domestic instability including political pressure on the government and
protests against potential financial market instability through the effects on the rupiah. Since the September cut, the rupiah has
depreciated by under 1% which is neither here nor there in the context of broad dollar strength over that period.
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Bank of Korea—No Rush Chart 26

Thursday’s decision has most forecasters expecting Turkey's Slow Disinflation Process

another hold at a base rate of 2.5%. BoK has been 100 y/y % change
on hold since its last cut back in May. CPlisrunning 90 |
o ; ° b : 80
at 2.1% y/y with core at 2.0% which is basically on Household T2-month
target. GDP growth through to Q2 has been solid. 70 ' inflation expectations
60

The unemployment rate is holding around 2%2% in a

still-tight labour market. Political uncertainty and a 50

weak currency that has underperformed other 40

major crosses since the BoK’s last decision in 30 Headline

August may keep the central bank cautious and still 20 -

focused upon housing imbalances. 10 coreCP
o ———
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Sources: Scotiabank Economics, Turkish Statistical

— . Institute, Haver Analytics.
Never say never with this central bank. Its erratic nstitute, Haver Analytics

history of decisions and political interference make it
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so that anything goes. For what it’s worth, a limited consensus has the central bank on hold on Thursday at a one-week repo rate of

40.50%. Some forecasters expect another large cut, but a smaller one than the 250bps cut in September. Governor Karahan’s remarks on

inflation and inflation expectations have sounded like they lean more toward a hold while they come down but remain elevated (chart 26).

Central Bank of Russia—Less Fiscal, More Monetary?

Russia’s central bank faces a difficult decision on Friday. Governor Nabiullina had said at the
last decision on September 12" that a pause was considered before ultimately delivering a
100bps cut to 17% that was half of what consensus expected. Her concern was uncertainty
over fiscal policy developments. Shortly after the decision, the Ministry of Finance offered
refreshed guidance on a budget rule that had analysts believing the signal favoured less fiscal
stimulus going forward. That could give more confidence for the Governor to deliver another
sizeable cut this week on the heels of recently cooler inflation but still very elevated
expectations (chart 27).

EARNINGS—THE BEAT GOES ON

Eighty-six S&P500-listed firms release earnings this week as the US Q3 earnings season
broadens out. Some of the ‘Magnificent Seven’ are due out including Tesla (Wednesday) and
Intel (Thursday). Other names include Tuesday’s Netflix, GM Tuesday and GE, and then Ford on
Thursday.

So far, 82% of US earnings have beaten analysts’ expectations which is in the ballpark of what
has been typical since SOX legislation (chart 28).

Canada’s earnings season brings out 9 TSX-listed firms including names like Teck Resources,
West Fraser, and Rogers.

GLOBAL MACRO—YOU WON'T MISS US GOVERNMENT DATA

Chart 32 summarizes the rest of the expected macro readings due out over the coming week.
There should be more than enough for globally minded folks to follow with the US government
still shut.

Key may be what we learn about the state of China’s economy into the Monday Asian market
open. China will release Q3 GDP and monthly measures late on Sunday evening eastern time.
Quarterly annualized GDP growth is widely expected to fall to something in the 3% q/q SAAR range
or lower. Whether the economy posts the weakest growth since temporary periods over the past
couple of years, or the weakest since the earlier stages of the pandemic period is unclear (chart 29).
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What will also matter will be how Q3 ends and transitions to the mathematical implications for Q4 GDP growth when we simultaneously get
September readings for retail sales, industrial output, property investment, as well as new and resale home prices and the jobless rate.

Another key will be purchasing managers’ indices for ~ chart30

October. They all arrive by the end of the week, first

Chart 31
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Sources: Scotiabank Economics, Atlasintel.

be the first flash estimate for September when all we Sources: Scotiabank Economics, Atlasintel.

have to go by so far is that autos and gas will likely be downside influences.

US private data releases will include aforementioned PMIs but also some housing data. New home sales in September (Friday) are expected
to reverse much of the prior month’s massive 20.5% m/m SA surge. Jobless claims and existing home sales would have been due out on the
Thursday, but the government shutdown and lags after it eventually ends will push out their releases.

CPI readings will include ones from NZ for Q3 on Sunday as the last full set of readings before the RBNZ’s next decision on November 26,
as well as the UK (Wednesday), Japan (Thursday), Malaysia (Wednesday) and Mexico’s bi-weekly readings (Thursday). With the Bank of
England on a prolonged

Chart 32
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Key Indicators for the week of October 20 - 24

NORTH AMERICA

Country Date Time Indicator Period BNS Consensus Latest
CA 10-20 08:30 IPPI (m/m) Sep - - 0.5
CA 10-20 08:30 Raw Materials Price Index (m/m) Sep -- - -0.6
us 10-20 10:00 Leading Indicators (m/m) Sep - -0.3 -0.5
CA 10-20 10:30 Business Outlook Future Sales 3Q - - 6.0
CA 10-21 08:30 Core CPI - Median (yly) Sep -- 3.0 3.1
CA 10-21 08:30 Core CPI - Trim (yly) Sep - 3.0 3.0
CA 10-21 08:30 CPI, All items (m/m) Sep 0.0 -0.1 -0.1
CA 10-21 08:30 CPI, All items (yly) Sep 23 2.2 1.9
CA 10-21 08:30 CPI, All items (index) Sep - 164.4 164.8
CA 10-21 08:30 Core CPI - Common (yly) Sep -- - 2.5
CA 10-21 08:30 CPI SA, All items (m/m) Sep - -- 0.2
us 10-22 07:00 MBA Mortgage Applications (w/w) Oct 17 - -- -1.8
MX 10-22 08:00 Global Economic Indicator IGAE (yly) Aug - -- -1.1
MX 10-23 08:00 Bi-Weekly Core CPI (% change) Oct 15 - - 0.1
MX 10-23 08:00 Bi-Weekly CPI (% change) Oct 15 - -- 0.0
MX 10-23 08:00 Retail Sales (INEGI) (y/y) Aug - -- 24
CA 10-23 08:30 Retail Sales (m/m) Aug 1.0 1.0 -0.8
CA 10-23 08:30 Retail Sales ex. Autos (m/m) Aug -- 1.4 -1.2
us 10-23 08:30 Initial Jobless Claims (000s) Oct 18 225 230.0 218.0
us 10-23 08:30 Continuing Claims (000s) Oct 11 1925 -- 1926.0
us 10-23 10:00 Existing Home Sales (mn a.r.) Sep 4.1 41 4.0
us 10-23 10:00 Existing Home Sales (m/m) Sep 2.5 1.5 -0.3
us 10-24 08:30 CPI (m/m) Sep 0.3 0.4 0.4
us 10-24 08:30 CPI (yly) Sep 3.1 3.1 2.9
us 10-24 08:30 CPI (index) Sep - 325.0 324.0
us 10-24 08:30 CPI ex. Food & Energy (m/m) Sep 0.3 0.3 0.3
us 10-24 08:30 CPI ex. Food & Energy (y/y) Sep 3.1 3.1 3.1
us 10-24 10:00 New Home Sales (000s a.r.) Sep 695 710.0 800.0
us 10-24 10:00 U. of Michigan Consumer Sentiment Oct F -- 55.0 55.0

EUROPE

Country Date Time Indicator Period Consensus Latest
GE 10-20 02:00 Producer Prices (m/m) Sep 0.1 -0.5
EC 10-20 04:00 Current Account (€ bn) Aug - 27.7
IT 10-20 04:30 Current Account (€ mn) Aug -- 8693.3
IR 10-20 Real GDP (g/q) 3QP - 0.2
UK 10-21 02:00 PSNB ex. Interventions (£ bn) Sep -- 18.0
UK 10-21 02:00 Public Finances (PSNCR) (£ bn) Sep - 10.2
UK 10-21 02:00 Public Sector Net Borrowing (£ bn) Sep 20.8 18.0
UK 10-22 02:00 CPI (m/m) Sep 0.2 0.3
UK 10-22 02:00 CPI (yly) Sep 4.0 3.8
UK 10-22 02:00 RPI (m/m) Sep -0.2 0.4
UK 10-22 02:00 RPI (yly) Sep 47 46
TU 10-23 07:00 Benchmark Repo Rate (%) Oct 23 39.50 40.50
EC 10-23 10:00 Consumer Confidence Oct P -15.0 -14.9
UK 10-23 19:01 GfK Consumer Confidence Survey Oct -20.0 -19.0
UK 10-24 02:00 Retail Sales ex. Auto Fuel (m/m) Sep -0.7 0.8
UK 10-24 02:00 Retail Sales with Auto Fuel (m/m) Sep -0.2 0.5
SP 10-24 03:00 Unemployment Rate (%) 3Q - 10.3
FR 10-24 03:15 Manufacturing PMI Oct P 48.2 48.2
FR 10-24 03:15 Services PMI Oct P 48.9 48.5
GE 10-24 03:30 Manufacturing PMI Oct P 49.5 49.5
GE 10-24 03:30 Services PMI Oct P 51.0 515

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Key Indicators for the week of October 20 - 24

EUROPE (continued from previous page)

Country Date Time Indicator Period Consensus Latest
EC 10-24 04:00 Composite PMI Oct P 51.0 51.2
EC 10-24 04:00 Manufacturing PMI Oct P 49.9 49.8
EC 10-24 04:00 Services PMI Oct P 51.3 51.3
UK 10-24 04:30 Manufacturing PMI Oct P 46.7 46.2
UK 10-24 04:30 Services PMI Oct P 51.0 50.8
RU 10-24 06:30 One-Week Auction Rate (%) Oct 24 16.00 17.00

ASIA PACIFIC

Country Date Time Indicator Period Consensus Latest
Nz 10-19 17:45 Consumer Prices (q/q) 3Q 0.9 0.5
NZ 10-19 17:45 Consumer Prices (yly) 3Q 3.0 2.7
CH 10-19 21:00 PBoC Loan Prime Rate 1-Year (%) Oct 20 3.0 3.0
CH 10-19 22:00 Fixed Asset Investment YTD (y/y) Sep 0.1 0.5
CH 10-19 22:00 Industrial Production (y/y) Sep 5.0 5.2
CH 10-19 22:00 Real GDP (yly) 3Q 4.7 5.2
CH 10-19 22:00 Retail Sales (yly) Sep 3.0 3.4
HK 10-20 04:30 Unemployment Rate (%) Sep 3.7 3.7
Nz 10-20 17:45 Trade Balance (NZD mn) Sep -- -1184.9
NZ 10-20 17:45 Exports (NZD bn) Sep - 5936.3
NZ 10-20 17:45 Imports (NZD bn) Sep - 7121.2
PH 10-20 Balance of Payments (US$ mn) Sep -- 359.0
JN 10-21 02:00 Machine Tool Orders (yly) SepF -- 9.9
TA 10-21 04:00 Export Orders (yly) Sep 18.7 19.5
SK 10-21 17:00 PPI (yly) Sep - 0.6
JN 10-21 19:50 Merchandise Trade Balance (¥ bn) Sep 30.5 -242.8
JN 10-21 19:50 Adjusted Merchandise Trade Balance (¥ bn) Sep -91.6 -150.1
JN 10-21 19:50 Merchandise Trade Exports (y/y) Sep 4.4 -0.1
JN 10-21 19:50 Merchandise Trade Imports (y/y) Sep 0.6 -5.2
MA 10-22 00:00 CPI (yly) Sep 1.4 1.3
ID 10-22 03:20 BI 7-Day Reverse Repo Rate (%) Oct 22 4.50 4.75
Si 10-23 01:00 CPI (m/m) Sep - 0.5
Sl 10-23 01:00 CPI (yly) Sep 0.6 0.5
MA 10-23 03:00 Foreign Reserves (US$ bn) Oct 15 -- 123.6
TA 10-23 04:00 Industrial Production (y/y) Sep 15.0 14.4
HK 10-23 04:30 CPI (yly) Sep 1.1 1.1
JN 10-23 19:30 National CPI (yly) Sep 29 2.7
JN 10-23 20:30 Markit’JMMA Manufacturing PMI Oct P - 48.5
PH 10-23 Budget Deficit/Surplus (PHP bn) Sep - -84.8
SK 10-23 BoK Base Rate (%) Oct 23 2.50 2.50
JN 10-24 01:00 Coincident Index Cl Aug F - 113.4
JN 10-24 01:00 Leading Index Cl Aug F -- 107.4
JN 10-24 01:00 New Composite Leading Economic Index Aug F -- 107.4
Sl 10-24 01:00 Industrial Production (m/m) Sep 8.6 -9.7
Sl 10-24 01:00 Industrial Production (y/y) Sep 0.4 -7.8
JN 10-24 01:30 Nationwide Department Store Sales (y/y) Sep - 2.6
TA 10-24 04:00 Unemployment Rate (%) Sep 3.4 3.4
SK 10-24 Discount Store Sales (y/y) Sep - -15.6
SK 10-24 Department Store Sales (y/y) Sep - 2.8

LATIN AMERICA

Country Date Time Indicator Period BNS Consensus Latest
CO 10-21 11:00 Trade Balance (US$ mn) Aug - -- -1691.8
Bz 10-24 07:30 Current Account (US$ mn) Sep - -- -4669.0
Bz 10-24 08:00 IBGE Inflation IPCA-15 (m/m) Oct - - 0.5
BZ 10-24 08:00 IBGE Inflation IPCA-15 (yly) Oct - - 5.3

Forecasts at time of publication.
Sources: Bloomberg, Scotiabank Economics.
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Global Auctions for the week of October 20 - 24

NORTH AMERICA

Country Date Time Event
CA 10-22 12:00 Canada to Sell C$5.25 Billion of 3.25% 2035 Bonds
us 10-22 13:00 U.S. To Sell USD13 BIn 20-Year Bond Reopening
us 10-23 13:00 U.S. To Sell USD26 Bin 5-Year TIPS

EUROPE

Country Date Time Event
EC 10-20 05:30 EU to Sell Up Bonds
UK 10-21 05:00 UK to Sell GBP1.5 Billion of 1.5% 2053 Bonds
GE 10-21 05:30 Germany to Sell Bonds
FI 10-21 06:00 Finland to Sell Bonds
DE 10-22 04:15 Denmark to Sell 0.5% 2027 Bonds
SW 10-22 05:00 Sweden to Sell Bonds
GE 10-22 05:30 Germany to Sell EU3 Billion of 2.5% 2032 Bonds
UK 10-23 05:00 UK to Sell GBP4.75 Billion of 4.125% 2031 Bonds

ASIA PACIFIC

Country Date Time Event
CH 10-19 23:35 China to Sell 127 Billion Yuan 2028 Bonds
CH 10-19 23:35 China to Sell 149 Billion Yuan 2035 Bonds
AU 10-20 20:00 Australia to Sell A$300 Million 4.75% 2054 Bonds
JN 10-20 23:35 Japan to Sell 10-Year Climate Transition Bonds
AU 10-21 20:00 Australia to Sell A$900 Million 2.75% 2035 Bonds
AU 10-22 20:00 Australia to Sell A$100M 0.25% 2032 Inflation-Linked Bonds
AU 10-23 20:00 Australia to Sell A$800 Million 2.75% 2029 Bonds
CH 10-23 23:35 China to Sell 118 Billion Yuan 2032 Bonds
CH 10-23 23:35 China to Sell 129 Billion Yuan 2030 Bonds

LATIN AMERICA

Country Date Time Event
No Scheduled Auctions

Sources: Bloomberg, Scotiabank Economics.
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Events for the week of October 20 - 24

NORTH AMERICA

Country Date Time Event
us 10-18 Fed's External Communications Blackout
CA 10-20 10:30 BoC Business Outlook Future Sales

EUROPE

Country Date Time Event
EC 10-18 07:30 ECB's Cipollone Speaks in DC
EC 10-18 08:00 ECB's Nagel Speaks in DC
UK 10-18 09:00 BOE's Bailey Speaks
EC 10-18 09:00 ECB's Lagarde Speaks at Group of Thirty Eventin DC
EC 10-20 04:00 ECB's Schnabel Speaks in Frankfurt
EC 10-20 10:00 ECB's Schnabel, BIS's Maechler Speak in Frankfurt
EC 10-21 03:00 ECB's Lane Speaks in Frankfurt
EC 10-21 07:00 ECB's Lagarde Speaks at Norges Bank Climate Conference
EC 10-21 09:30 ECB's Kocher Speaks in Vienna
EC 10-22 08:25 ECB's Lagarde Speaks in Frankfurt
EC 10-23 08:00 ECB's Lane Receives Award in Dublin

Sz 10-23 SNB Publishes Discussion Summary of Sept. Rate Decision
EC 10-23 ECB's Pre-Rate Decision Quiet Period
ASIA PACIFIC

Country Date Time Event
CH 10-19 21:00 1-Year Loan Prime Rate
CH 10-19 21:00 5-Year Loan Prime Rate
JN 10-19 23:50 BOJ Board Takata Speech
AU 10-20 19:45 RBA's Jones-Panel
ID 10-22 03:20 BI-Rate
SK 10-22 20:00 BOK Base Rate
uz 10-23 00:00 Key Rate
AU 10-23 20:05 RBA's Bullock-Remarks

LATIN AMERICA

Country Date Time Event
PY 10-24 08:00 Monetary Policy Rate

Sources: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Canada - Overnight Target Rate 2.50 October 29, 2025 2.50 2.25

Federal Reserve — Federal Funds Target Rate 425 October 29, 2025 4.00 4.00

Banco de México — Overnight Rate 7.50 November 6, 2025 7.25 7.25
EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
European Central Bank — Refinancing Rate 215 October 30, 2025 215 215
European Central Bank — Marginal Lending Facility Rate 2.40 October 30, 2025 2.40 2.40
European Central Bank — Deposit Facility Rate 2.00 October 30, 2025 2.00 2.00

Bank of England - Bank Rate 4.00 November 6, 2025 4.00 4.00

Swiss National Bank — Sight Deposit Rate 0.00 December 11,2025 0.00 0.00

Central Bank of Russia — One-Week Auction Rate 17.00 October 24,2025 16.00 16.00
Sweden Riksbank — Repo Rate 175 November 5, 2025 175 175

Norges Bank — Deposit Rate 4.00 November 6, 2025 4.00 4.00

Central Bank of Turkey — Benchmark Repo Rate 40.50 October 23,2025 39.00 39.00

Central Bank of Russia: The Central Bank of Russia is expected to deliver another large cut to its one-week auction rate on Friday. It could emulate the 100bps
reduction at the prior meeting that disappointed some calls for a larger cut. Both headline inflation and core inflation slowed in September, however, inflation
expectations remain elevated. A further risk to these expectations is the recent spike in the price of gasoline. Governor Nabiullina recently stated that the bank will
take into account the rise in gasoline prices and its impact on people's inflationary expectations when considering a potential rate cut. She also clarified that it was a
"one-off" event and is unlikely to have a sustained impact on overall inflation, adding that there is still room to lower rates further this year. Central Bank of Turkey:
Markets and economists expect the Central Bank of Turkey to cut its benchmark repo rate by 100-150bps on Thursday, scaling back from the previous 250bps cut
following a warm September inflation reading. Headline inflation rose to 33.3% y/y in September from 33% in August, surpassing estimates at 32.5%. After the
inflation report, Governor Karahan acknowledged the increase, driven by food and services, and noted that the disinflation process has slowed down. He added that
although inflation expectations have improved, they remain above forecasts and continued to pose a risk. Building on this, a clear message was sent out that "if the
inflation outlook diverges from interim targets, further tightening will follow".

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Bank of Japan - Policy Rate 0.50 October 30, 2025 0.50 0.50
Reserve Bank of Australia — Cash Rate Target 3.60 November 3, 2025 3.60 3.60
Reserve Bank of New Zealand - Cash Rate 2.50 November 25, 2025 2.25 2.25
People's Bank of China - 7-Day Reverse Repo Rate 1.40 TBA 1.40 140
Reserve Bank of India — Repo Rate 5.50 December 4, 2025 5.50 5.50
Bank of Korea - Base Rate 2.50 October 23,2025 2.50 2.50
Bank of Thailand — Repo Rate 1.50 December 17, 2025 1.50 1.50
Bank Negara Malaysia — Overnight Policy Rate 2.75 November 6, 2025 2.75 2.75
Bank Indonesia - Bl-Rate 4.75 October 22,2025 4.50 450
Central Bank of Philippines — Overnight Borrowing Rate 4.75 December 11, 2025 4.75 4.75

Bank of Korea (BoK): The Bank of Korea is expected to delay its monetary policy easing further by holding the base rate at 2.50% on Thursday for a third consecutive
meeting following a 25bps cut in May. Seoul's housing prices have rallied again despite government measures to cool demand, raising financial stability risks that are
likely to keep the BoK away from delivering another rate cut. Additionally, the Korean won has depreciated against the USD following weak export data in September.
With inflation hovering around the 2% and Q2 economic growth showing modest improvement, the BoK is expected hold for now while continuing to monitor rising
financial stability risks. Bank Indonesia (BI): After yet another surprise rate cut in September, Bank Indonesia is expected to lower its Bl rate by 25bps on Wednesday
to further support economic growth, with inflation within target and the rupiah remaining stable. However, consensus is split between a 25bps rate cut and a hold, a
familiar scenario for a central bank known for surprising the market.

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts
Banco Central do Brasil - Selic Rate 15.00 November 5, 2025 15.00 15.00

Banco Central de Chile - Overnight Rate 4.75 October 28,2025 4.75 4.75

Banco de la Republica de Colombia — Lending Rate 9.25 October 31,2025 9.25 9.25

Banco Central de Reserva del Perti - Reference Rate 4.25 November 13,2025 425 4.25
AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank — Repo Rate 7.00 November 20, 2025 7.00 7.00

Sources: Bloomberg, Scotiabank Economics.
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