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The Bank of Canada’s Rubicon 

While the coming week will offer numerous developments to consider, I’ve chosen a different approach for this issue of the Global Week 

Ahead that is, well, less global this time. 

I think there is such a crowded consensus of opinions across market participants and economists on what the Bank of Canada may do going 

forward that it’s worth dedicating this issue to a different narrative. While there is a strong case for what follows, the minimum hope is that 

it at least generates greater diversity of debate and discussion around the risks. I feel strongly that market pricing is on the wrong path and 

a little less strongly that the BoC is feeling uncomfortable about it and by enough to do something about it. 

Other developments will also be noteworthy and I’ll write about them as the week progresses. 

Indicator forecasts and expectations for a few other central bank decisions are available in the 

accompanying tables. Friday’s US nonfarm payrolls and wages, decisions by the Reserve Bank of 

Australia and the Reserve Bank of India, a round of inflation readings mainly focused upon Asia-

Pacific and Latin American markets plus inflation surveys from the ECB and BoE will be among the 

key highlights. 

BANK OF CANADA—MARKETS MAY BE CAUGHT OFF GUARD  

The BoC delivers a statement-only outcome on Wednesday morning (10amET), but the following 

day’s speech might be the more insightful part of it. They are likely to come across sounding a little 

more hawkish and I’ll lay out three possible ways in which they could do so below including the 

likelihood of each scenario. 

The Cost of Doing Nothing 

If they choose none of these options, then it’s game on, and the market will continue to push the 

BoC toward pricing early and aggressive cuts which I think would be a mistake given only very 

nascent evidence of progress against inflation (here) amid still high inflation risk. Markets are pricing cuts early in the new year (chart 1). 

Market pricing is assigning significant probability to a rate cut at the January 24th meeting such that a mere indifferent shrug of the 

shoulders this week could leave the BoC vulnerable to runaway cut pricing over the ensuing seven long weeks. If they’re wise, they won’t 

treat this week’s communications as a mere placeholder. They will view it as a seminal moment in determining how and when to ease up 

and as such are approaching their own Rubicon. Depending upon how they behave this week, the BoC could seal its fate with markets. 

It’s Happening Again 

Why a hawkish bias? For one thing, the bond market—and hence the mortgage market—has got to be catching their attention again. If it 

isn’t, then somebody needs to wake them up. They are at risk of repeating what happened earlier this past Spring all over again. 

Some time ago, Governing Council had a little more bounce in their step because they thought markets might have been listening to their 

higher for longer narrative when their October forecasts pushed out achievement of 2% inflation until the back half of 2025 and implicitly 

guided that they wouldn’t be easing until perhaps late 2024, maybe early 2025 in anticipation of such an achievement. The 5-year 

Government of Canada bond yield had pushed up to a peak of 4.4% at the start of October. There were other catalysts behind this 

including external drivers like US Treasury issuance that was overshooting in order to replenish the Treasury’s deposits at the Federal 

Reserve. Still, they could claim that the higher for longer narrative was being believed and so they didn’t need to hike again even if they 

exaggerated their role in the outcome. 

That’s no longer the case if it was ever due to their efforts in the first place. Mortgage rate cuts are back in vogue now and thanks to the fact 

that a key driver of fixed term mortgage rate pricing—the five-year GoC yield—is down by almost a percentage point from the peak and 

back to levels unseen since early last June. This is exactly the scenario I was most worried about in terms of containing pressures on housing 

affordability and holding inflation risks at bay should the BoC waffle.  

The BoC needs to be very careful to avoid doing anything this week that would drive 5s richer yet. We could wind up plumbing the sub-3% 

depths into the Winter mortgage pre-approvals and Spring housing markets and unleash greater inflationary pressures through another 

powerful housing boom with spillover effects on related consumption. I can just imagine the phone call from the PM’s office inquiring about 

Chart 1 
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what the BoC is doing by overstimulating housing 

demand while they are trying to improve housing 

supply through limited measures.  

That period also coincides with the Winter budget 

season across federal and provincial governments and 

believe me, in this country, they need no reasons 

whatsoever to go out and borrow to spend more while 

the cost would be even greater fiscal pressures upon 

inflation. The BoC needs to lean against this scenario 

absent any compelling evidence whatsoever that 

they’ve licked underlying inflation. 

The other drivers of a hawkish bias include still high 

inflation expectations for years to come in their survey 

measures (charts 2, 3), and a much better 

fundamentals picture than portrayed by some of my 

more depressing competitors. As argued here, the job market remains hot and while there are signs that balance is being restored, the 

country is cementing years of wage gains through collective bargaining and spillover effects at rates far above the BoC’s 2% inflation target. 

That is going to make it difficult to contain inflationary pressures especially as productivity has been tumbling. The economy is not in 

recession (here) especially when we do a little more of our homework by digging beneath the headlines. Immigration remains excessive 

relative to housing availability and infrastructure and so housing-related inflation is soaring. There are reasons for falling per capita real GDP 

that mitigate some of the more alarmist coverage of the topic as laid out in the aforementioned jobs note. Fiscal stimulus is ongoing. CAD is 

undervalued and the terms of trade remain favourable.  

So what might they do this week?  

HIKE? 

A low, but non-zero probability is that they decide to hike in order to lean against this easing of 

financial conditions. That would shock markets, but they wouldn’t so much care if they felt it was 

the right thing to do. The BoC does have a tendency to surprise markets as we’ve seen several 

times during the cycle. It’s an aloof organization that couldn’t care less if traders wind up drowning 

their sorrows at the local watering hole. 

The question is whether Governor Macklem has the wherewithal to do so especially after a very 

recent soft patch on trimmed mean and weighted median CPI inflation despite still hot trending 

core measures (chart 4). He recently guided that the policy rate might be restrictive enough, but 

they were not sure and were prepared to tighten again if needed. He’s also getting a lot of political 

flak and while it’s a generally, mostly, kind of independent central bank, I don’t view Macklem as 

John Crow redux. 

Strengthen a Hike Bias? 

Another option would be to tee up a willingness to hike again with a little stronger language. That 

approach buys a bit more time to assess conditions, get through the holiday season, and to 

evaluate more data and issue another forecast round in January. It could spark some second thoughts in markets and give a shove back to 

rate cut pricing. This approach is higher probability than an actual rate hike. 

Update the Framework 

A third approach—and my favourite one—is that the BoC could rely upon the speech the day after this decision in order to indirectly guide 

that markets are getting too aggressive in pricing rate cuts as soon as the March meeting. They could do this by updating their framework of 

understanding regarding the order of operations in terms of adjusting their balance sheet and policy rate tools together.  

Chart 2 
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Enter Deputy Governor Toni Gravelle’s speech on Thursday with remarks due by 12:35pmET and a press conference to follow. Gravelle 

heads the BoC’s Financial Markets Department and the Banking and Payments Department. Macklem speaks the following week in the 

Governor’s usual pre-holiday appearance. This tag team approach has been used before to inform market thinking on the policy framework 

and its expected evolution and it could well be the plan once again. While there are no guarantees they will do this, if the BoC wants to 

update market thinking on the order of operations and the mechanics of monetary policy actions, then Gravelle has been the one they’ve 

sent out to do so in the past which then gets reinforced by the boss. 

At issue are two things. One is to possibly refresh their guidance on how long to continue balance sheet shrinkage. Second—and related to 

the first one—is how the BoC views the interplay between balance sheet adjustments and changes to the policy rate which could be 

insightful to guiding the timing of rate cuts relative to market expectations.  

Whereas Federal Reserve officials and ex-officials divorce the two by saying they could well cut before stopping balance sheet shrinkage, I 

think the BoC chooses to be much more methodical in its framework of thinking. At times, they’ve seemed to be rigidly methodical to a 

fault. The optics of cutting while they are still heaping maturing bonds back into the market and tightening conditions through that 

mechanism might be too awkward for them. It’s like pushing and pulling at the same time. 

Recall that the BoC felt a need to begin tightening balance sheet policies before hiking coming into the start of the tightening cycle. Ending 

balance sheet tightening before cutting would be a perfectly symmetrical approach this time. 

As a refresher, the BoC was among the first to step away from quantitative easing in December 

2021 when they tapered bond purchases, albeit for technical funding market reasons. They 

continued to taper at each MPR meeting until shutting down purchases one year later and thus 

ending quantitative easing. The BoC only continued to reinvest maturing bond holdings for a few 

months before guiding on March 3rd that they were moving toward ending reinvestment (here) 

before doing so one month later when they embraced full QT with no reinvestment of maturing 

bonds (here) at which point they hiked by 50bps. Note the interconnectedness of their tools. 

They probably need to update their balance sheet plans. Gravelle laid out the framework back on 

March 29th this year (here). At that time, he said they would continue to allow full 100% roll-off of 

maturing holdings of Government of Canada bonds through to late 2024 or early 2025. At that 

point, the concomitant guidance for the magnitude of liquidity withdrawal from the banking 

system was to get settlement balances—or reserves—down to between C$20 billion and $60B, or 

1–2% of nominal GDP.  

Gravelle also, however, noted that this was a target that would be informed by market 

developments. I felt at the time that this sounded very aggressive and in stark contrast to the 

Fed’s goal of reserves equal to 10–12% of NGDP. You could argue that reserves can be leaner in 

Canada’s banking system that is inherently more stable than the US system especially across 

regional banks that frequently blow up. You could, by contrast, also argue that at turning points in 

risk appetite and market volatility Canada tends to get hurt more and so that would counsel 

having high liquidity in the banking system. 

Apart from the theoretical arguments, one such measure of how markets have adapted to this 

plan is starting to flash red. The Canadian Overnight Repo Rate Average (CORRA) has been slightly 

above the BoC’s overnight rate since late Summer (chart 5). Not alarmingly so, but it is providing a 

market signal that the BoC is closer to the point of optimal reserves than it may have initially 

guided. The BoC does not want to court funding pressures that drive the CORRA spread over the 

overnight rate higher as that could be very destabilizing to funding markets. 

Gravelle may indicate that the market signals are suggesting they went too low with their 

estimates of optimal reserves. At just under $150 billion, reserves are well down from the peak of 

$400 billion (chart 6), but rapidly shrinking. At the present 100% roll-off pace for QT, the BoC’s 

bond holdings would drop another $40B+ within six months from now (chart 7) and push reserves closer toward $100B. 

Chart 6  
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One scenario could have the BoC updating guidance that it may have to end QT earlier than 

previously thought and leave it at that. Another scenario may be to provide more explicit and 

earlier guidance on when it thinks it may end QT. It could be 6+ months earlier than initially 

thought.  

Depending upon how they play this, the end of QT could coincide with beginning rate cuts, or 

doing so shortly after ending QT as the reverse analog to what they did when they began to 

tighten monetary policy. The advantage to this approach is that the BoC could declare that it 

wishes to see how markets respond to ending QT and to evaluate further data in the meantime 

before deciding when to cut. I think markets would respect such an approach and it would 

reassert the BoC’s primacy over markets if it feels there is a compelling reason to do so. 

At the same time, the BoC’s January MPR forecasts will update the other key framework which 

is the BoC’s beloved output gap and inflation forecasting framework. They put too much stock 

in it in my opinion but bringing forward rate cuts to mid-2024 could require bringing forward 

the sustainable achievement of 2% inflation from 2025H2. To cut earlier than mid-2024 would 

have to be driven by high conviction that the output gap will achieve 2% inflation probably by 

early 2025 or late 2024 which would fan possible cuts by Springtime next year. I think that’s unlikely, and the market effects are uncertain. 

Signalling a sudden rush to end QT and begin cuts as soon as 3–4 months from now could be taken as a negative confidence signal in the 

outlook by the BoC and do more damage than good. 

It's especially unlikely for anyone who knows anything about seasonal influences in Canada. Cutting into March/April would light up the 

housing market, which was something former Governor Poloz was far too eager to do and unabashedly so. I don’t view Macklem as having 

the same willingness when other policy measures are trying to improve housing affordability and given today’s very different inflation 

backdrop and risks going forward.  

I would rather the BoC set a framework that makes it clear what the order of operations and timing will be such that they avoid prematurely 

easing. Cutting too early could thwart chances at bigger rate cuts later if they wind up reigniting housing imbalances and broader 

inflationary pressures. Patience could pay more handsomely by waiting until they have conviction to deliver bigger and more durable cuts 

later. 

 

Chart 7  
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NORTH AMERICA 

Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

 

A1 

Key Indicators for the week of December 4 – 8 

EUROPE 

Country Date Time Indicator Period BNS Consensus Latest

US 12-04 10:00 Durable Goods Orders (m/m) Oct F -- -5.4 -5.4

US 12-04 10:00 Durable Goods Orders ex. Trans. (m/m) Oct F -- -- 0.0

US 12-04 10:00 Factory Orders (m/m) Oct -3.0 -2.8 2.8

US 12-05 10:00 ISM Non-Manufacturing Composite Nov 53.0 52.5 51.8

US 12-05 10:00 JOLTS Job Openings (000s) Oct -- 9325.5 9553.0

US 12-06 07:00 MBA Mortgage Applications (w/w) Dec 01 -- -- 0.3

US 12-06 08:15 ADP Employment Report (000s m/m) Nov 150 120.0 113.0

CA 12-06 08:30 Merchandise Trade Balance (C$ bn) Oct -- -- 2.0

CA 12-06 08:30 Productivity (q/q) 3Q -0.6 -- -0.6

US 12-06 08:30 Productivity (q/q a.r.) 3Q F -- 4.9 4.7

US 12-06 08:30 Trade Balance (US$ bn) Oct -- -64.2 -61.5

US 12-06 08:30 Unit Labor Costs (q/q a.r.) 3Q F -- -0.9 -0.8

CA 12-06 10:00 BoC Interest Rate Announcement (%) Dec 06 5.00 5.00 5.00

MX 12-07 07:00 Bi-Weekly Core CPI (% change) Nov 30 -- -- 0.2

MX 12-07 07:00 Bi-Weekly CPI (% change) Nov 30 -- -- 0.6

MX 12-07 07:00 Consumer Prices (m/m) Nov -- -- 0.4

MX 12-07 07:00 Consumer Prices (y/y) Nov -- 4.4 4.3

MX 12-07 07:00 Consumer Prices Core (m/m) Nov -- -- 0.4

CA 12-07 08:30 Building Permits (m/m) Oct -- -- -6.5

US 12-07 08:30 Initial Jobless Claims (000s) Dec 02 220 222.0 218.0

US 12-07 08:30 Continuing Claims (000s) Nov 25 1940 1910.0 1927.0

US 12-07 15:00 Consumer Credit (US$ bn m/m) Oct -- 8.5 9.1

CA 12-08 08:30 Capacity Utilization (%) 3Q -- -- 81.4

US 12-08 08:30 Average Hourly Earnings (m/m) Nov 0.3 0.3 0.2

US 12-08 08:30 Average Hourly Earnings (y/y) Nov 4.0 4.0 4.1

US 12-08 08:30 Average Weekly Hours  Nov -- 34.3 34.3

US 12-08 08:30 Nonfarm Employment Report (000s m/m) Nov 210 190.0 150.0

US 12-08 08:30 Unemployment Rate (%) Nov 3.9 3.9 3.9

US 12-08 08:30 Household Employment Report (000s m/m) Nov -- -- -348.0

US 12-08 10:00 U. of Michigan Consumer Sentiment Dec P 62.5 62.0 61.3

Country Date Time Indicator Period Consensus Latest

FR 12-05 02:45 Industrial Production (m/m) Oct 0.2 -0.5

FR 12-05 02:45 Industrial Production (y/y) Oct 2.8 -0.1

FR 12-05 02:45 Manufacturing Production (m/m) Oct -- -0.4

SP 12-05 03:00 Industrial Output NSA (y/y) Oct -- -4.1

IT 12-05 03:45 Services PMI Nov 48.3 47.7

FR 12-05 03:50 Services PMI Nov F 45.3 45.3

GE 12-05 03:55 Services PMI Nov F 48.7 48.7

EC 12-05 04:00 Composite PMI Nov F 47.1 47.1

EC 12-05 04:00 Services PMI Nov F 48.2 48.2

UK 12-05 04:30 Official Reserves Changes (US$ bn) Nov -- 600.0

UK 12-05 04:30 Services PMI Nov F 50.5 50.5

EC 12-05 05:00 PPI (m/m) Oct 0.2 0.5

GE 12-06 02:00 Factory Orders (m/m) Oct 0.2 0.2

UK 12-06 04:30 PMI Construction Nov 46.9 45.6

EC 12-06 05:00 Retail Trade (m/m) Oct 0.2 -0.3

GR 12-06 05:00 Real GDP NSA (y/y) 3Q -- 2.9

GE 12-07 02:00 Industrial Production (m/m) Oct 0.0 -1.4

FR 12-07 02:45 Current Account (€ bn) Oct -- -2531.0

FR 12-07 02:45 Trade Balance (€ mn) Oct -- -8916.6

IT 12-07 04:00 Industrial Production (m/m) Oct -0.5 0.0

EC 12-07 05:00 Employment (q/q) 3Q F -- 0.0

EC 12-07 05:00 GDP (q/q) 3Q F -0.1 -0.1
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ASIA PACIFIC 

Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

 

A2 

Key Indicators for the week of December 4 – 8 

LATIN AMERICA 

Country Date Time Indicator Period Consensus Latest

NZ 12-03 16:45 Terms of Trade Index (q/q) 3Q -2.2 0.4

JN 12-03 18:50 Monetary Base (y/y) Nov -- 9.0

AU 12-03 19:30 ANZ Job Advertisements  (m/m) Nov -- -3.0

SK 12-04 18:00 CPI (m/m) Nov -0.2 0.3

SK 12-04 18:00 CPI (y/y) Nov 3.5 3.8

SK 12-04 18:00 GDP (q/q) 3Q P 0.6 0.6

SK 12-04 18:00 GDP (y/y) 3Q P 1.4 1.4

JN 12-04 18:30 Tokyo CPI (y/y) Nov 3.0 3.2

AU 12-04 19:30 Current Account (AUD bn) 3Q 3.0 7721.0

AU 12-04 19:30 Australia Net Exports of GDP 3Q -0.2 0.8

HK 12-04 19:30 Purchasing Managers Index Nov -- 48.9

PH 12-04 20:00 CPI (y/y) Nov 4.3 4.9

PH 12-04 20:00 CPI (m/m) Nov 0.4 -0.2

CH 12-04 20:45 Caixin Services PMI Nov 50.7 50.4

AU 12-04 22:30 RBA Cash Target Rate (%) Dec 5 4.35 4.35

SI 12-05 00:00 Retail Sales (m/m) Oct -- -1.6

SI 12-05 00:00 Retail Sales (y/y) Oct 0.3 0.6

AU 12-05 19:30 GDP (q/q) 3Q 0.4 0.4

AU 12-05 19:30 GDP (y/y) 3Q 1.8 2.1

TA 12-06 03:00 CPI (y/y) Nov 2.7 3.1

AU 12-06 19:30 Trade Balance (AUD mn) Oct 7400.0 6786.0

PH 12-06 20:00 Unemployment Rate (%) Oct -- 4.5

CH 12-06 20:00 Foreign Reserves (US$ bn) Nov -- 3101.2

CH 12-06 20:00 Exports (y/y) Nov -1.5 -6.4

CH 12-06 20:00 Imports (y/y) Nov 4.0 3.0

CH 12-06 20:00 Trade Balance (USD bn) Nov 48.7 56.5

SI 12-06 20:00 Foreign Reserves (US$ mn) Nov -- 338242.3

TH 12-06 21:00 Consumer Confidence Economic Nov -- 54.5

TH 12-06 22:30 CPI (y/y) Nov -0.3 -0.3

TH 12-06 22:30 CPI (m/m) Nov -0.1 -0.3

TH 12-06 22:30 Core CPI (y/y) Nov 0.6 0.7

JN 12-07 00:00 Coincident Index CI Oct P 114.9 114.7

JN 12-07 00:00 Leading Index CI Oct P 108.2 108.9

JN 12-07 00:00 New Composite Leading Economic Index Oct P 108.2 108.9

AU 12-07 00:30 Foreign Reserves (AUD bn) Nov -- 92.1

MA 12-07 02:00 Foreign Reserves (US$ bn) Nov 30 -- 110.5

NZ 12-07 16:45 Manufacturing Activity 3Q -- 0.2

SK 12-07 18:00 Current Account (US$ mn) Oct -- 5420.7

JN 12-07 18:30 Household Spending (y/y) Oct -2.9 -2.8

JN 12-07 18:50 Bank Lending (y/y) Nov -- 2.8

JN 12-07 18:50 Current Account (¥ bn) Oct 1785.2 2723.6

JN 12-07 18:50 GDP (q/q) 3Q F -0.5 -0.5

JN 12-07 18:50 GDP Deflator (y/y) 3Q F 5.1 5.1

JN 12-07 18:50 Trade Balance - BOP Basis (¥ bn) Oct -379.7 341.2

ID 12-07 21:00 Consumer Confidence Index Nov -- 124.3

IN 12-07 23:30 Repo Rate (%) Dec 8 6.50 6.50

IN 12-07 23:30 Cash Reserve Ratio (%) Dec 8 4.50 4.50

TA 12-08 03:00 Exports (y/y) Nov 4.9 -4.5

TA 12-08 03:00 Imports (y/y) Nov -2.0 -12.3

TA 12-08 03:00 Trade Balance (US$ bn) Nov 5.0 5.8

CH 12-08 20:30 CPI (y/y) Nov -0.2 -0.2

CH 12-08 20:30 PPI (y/y) Nov -3.0 -2.6

Country Date Time Indicator Period BNS Consensus Latest

BZ 12-04 06:30 Current Account (US$ mn) Oct -- -900.0 -1374.6

BZ 12-05 07:00 GDP (IBGE) (q/q) 3Q -- -0.2 0.9

BZ 12-05 07:00 GDP (IBGE) (y/y) 3Q -- 1.7 3.4

CO 12-07 18:00 Consumer Price Index (m/m) Nov 0.4 0.4 0.3

CO 12-07 18:00 Consumer Price Index (y/y) Nov 10.1 10.2 10.5
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NORTH AMERICA 

LATIN AMERICA 

ASIA PACIFIC  

EUROPE 

Sources: Bloomberg, Scotiabank Economics. 

Country Date Time Event

  No Scheduled Auctions

Country Date Time Event

  No Scheduled Auctions

Country Date Time Event

EC 12-04 05:30 EU to Sell Bonds

GE 12-05 05:30 Germany to Sell EU4.5 Billion of 3.1% 2025 Bonds 

DE 12-06 04:15 Denmark to Sell Bonds

NO 12-06 05:00 Norway to Sell Bonds

SW 12-06 05:00 Sweden to Sell Bonds

UK 12-06 05:00 U.K. to Sell GBP3 Billion of 0.875% 2033 Bonds

SP 12-07 04:30 Spain to Sell Bonds

FR 12-07 04:50 France to Sell Bonds

FI 12-07 06:00 Finland to Sell Bonds

Country Date Time Event

JN 12-04 22:35 Japan to Sell 10-Year Bonds

CH 12-05 21:35 China to Sell 115 Billion Yuan 2026 Bonds

JN 12-06 22:35 Japan to Sell 30-Year Bonds

CH 12-07 21:35 China Plans to Sell CNY 30Y Upsized Bond
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Events for the week of December 4 – 8 

A4 

NORTH AMERICA 

EUROPE 

LATIN AMERICA 

ASIA PACIFIC  

Country Date Time Event

CA 12-06 10:00 Bank of Canada Rate Decision

Country Date Time Event

SW 12-04 03:30 Riksbank Minutes From November Monetary Policy Meeting

EC 12-04 03:45 ECB's Guindos Speaks in Madrid

SW 12-04 05:00 Riksbank's Breman speech on monetary policy, economic situation

EC 12-04 09:00 ECB's Lagarde Speaks in Paris

SW 12-05 01:30 Riksbank's Thedeen on monetary policy, economic situation

EC 12-05 04:00 ECB 1 Year CPI Expectations

EC 12-05 04:00 ECB 3 Year CPI Expectations

SW 12-06 03:00 Riksbank's Floden speaks on economic situation

SW 12-06 03:00 Financial Stability Council meeting

UK 12-06 05:30 Bank of England financial stability report

UK 12-06 06:00 BOE press conference on financial stability

EC 12-07 02:45 ECB's Holzmann Speaks in Vienna

SW 12-07 10:00 Riksbank's Bunge speaks on monetary policy, economic situation

EC 12-07 10:00 ECB's Elderson Speaks in Brussels

SW 12-08 04:30 Riksbank publishes FX sales

UK 12-08 04:30 BOE inflation attitudes survey

SW 12-08 05:30 Riksbank's Jansson on monetary policy, economic situation

Country Date Time Event

AU 12-04 22:30 RBA Cash Rate Target

AU 12-07 21:20 RBA's Brischetto-Speech

IN 12-07 23:30 RBI Cash Reserve Ratio

IN 12-07 23:30 RBI Repurchase Rate

Country Date Time Event

KN 12-05 Benchmark Interest Rate
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Global Central Bank Watch 

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 5.00 December 6, 2023 5.00 5.00

Federal Reserve – Federal Funds Target Rate 5.50 December 13, 2023 5.50 5.50

Banco de México – Overnight Rate 11.25 December 14, 2023 11.25 11.25

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 4.50 December 14, 2023 4.50 4.50

European Central Bank – Marginal Lending Facility Rate 4.75 December 14, 2023 4.75 4.75

European Central Bank – Deposit Facility Rate 4.00 December 14, 2023 4.00 4.00

Bank of England – Bank Rate 5.25 December 14, 2023 5.25 5.25

Swiss National Bank – Sight Deposit Rate 1.75 December 14, 2023 1.75 1.75

Central Bank of Russia – One-Week Auction Rate 15.00 December 15, 2023 n/a n/a

Sweden Riksbank – Repo Rate 4.00 February 1, 2024 n/a n/a

Norges Bank – Deposit Rate 4.25 December 14, 2023 4.50 4.50

Central Bank of Turkey – Benchmark Repo Rate 40.00 December 21, 2023 n/a n/a

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Japan – Policy Rate -0.10 December 19, 2023 -0.10 -0.10

Reserve Bank of Australia – Cash Rate Target 4.35 December 4, 2023 4.35 4.35

Reserve Bank of New Zealand – Cash Rate 5.50 February 27, 2024 5.50 5.50

People's Bank of China – 1-Year Medium-Term Lending Facility Rate 2.50 December 14, 2023 2.50 2.50--

Reserve Bank of India – Repo Rate 6.50 December 7, 2023 6.50 6.50

Bank of Korea – Base Rate 3.50 January 11, 2024 3.50 3.50

Bank of Thailand – Repo Rate 2.50 February 7, 2024 2.50 2.50

Bank Negara Malaysia – Overnight Policy Rate 3.00 January 24, 2024 3.00 3.00

Bank Indonesia – 7-Day Reverse Repo Rate 6.00 December 21, 2023 6.00 6.00

Central Bank of Philippines  – Overnight Borrowing Rate 6.50 December 14, 2023 6.50 6.50

 

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 12.25 December 13, 2023 11.75 11.75

Banco Central de Chile – Overnight Rate 9.00 December 19, 2023 8.50 8.50

Banco de la República de Colombia – Lending Rate 13.25 December 19, 2023 13.00 13.00

Banco Central de Reserva del Perú – Reference Rate 7.00 December 14, 2023 6.75 6.75

AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 8.25 January 25, 2024 8.25 8.25

Bank of Canada (BoC): The BoC is expected to hold its overnight rate at 5.00% at its statement-only meeting on Wednesday. The central bank may lean against 

market pricing for rate cuts early in the new year with a hawkish bias that could take one of at least three forms described in the text.

Reserve Bank of Australia (RBA):  The RBA is expected to hold its cash rate target at 4.35% on Monday after raising it by 25bps last meeting. The RBA is likely to 

monitor additional upcoming data before deciding whether to tighten further. Reserve Bank of India (RBI): The RBI is unanimously expected to hold its repo rate 

on Thursday at 6.50%  and keep a hawkish stance amidst strong economic growth and downward trending inflation.
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