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The WYSIWYG Moment? 

Has risk appetite been little affected by the course of developments in Ukraine because we’ve had our wysiwyg moment? That’s it, we can’t 

do anything more about Russia, so what you see is what you get in terms of the limited counter measures? Or are global markets incapable 

of judging complex developments and are therefore a poor judge of evolving considerations? 

It merits reminding ourselves that the S&P500 rallied on September 1st 1939 and kept rallying for weeks until it didn’t in 1940, so perhaps 

treat what Ms. Market says about current events with a mountain of salt.  

Still, for the moment, it may well be that risk appetite is at least temporarily correct in assuming that the limited response from the allies will 

make this all pass as little more than a regional war with limited consequences for your investments. I’ll come back to how this might be 

premature, but start by laying out the case for why markets may be thinking this way. 

I’m speaking in reference to the very real likelihood that the major policy options surrounding how to stand up to Russia may now have 

been spent. The remaining policy options are some combination of thoroughly unpalatable or practically unfeasible and nearly impossible 

to coordinate across a dysfunctional cast that is partly due to the fact that many of them made themselves hostage to Russia as this week’s 

cover chart illustrates. If so, then the resulting outcome may very well be that what we’re left with is no doubt a great tragedy for Ukrainians, 

a deep further insult to our collective sense of morality and a major regional war – but with limited further consequences that drive 

investors to plug their noses and get back to buying snps.  

Why? Because the reasonable options for confronting Putin may have been exhausted. 

• For one, the US has sensibly ruled out a direct confrontation. So has Europe which is busy being Europe anyway.  

• Blocking Russia’s use of the US dollar may be ineffective on its own and intractable with unintended consequences that I’ll return to 

below. Ineffective because Russia reportedly only has about 16% of its reserves in USD now and has been dramatically reducing this 

share over recent years perhaps as Putin was preparing for this day all along. Russia’s access to euros, yen and sterling would also have 

to be cut off which requires broad agreement for each affected country and consideration of the longer-term ramifications. 

• It’s unlikely that Putin can be effectively sanctioned notwithstanding moves by some like the US and Canada to do so. That’s because 

the magnitude and whereabouts of his financial dealings may not be fully or even partially known.  

• Russia probably cannot be kicked out of the SWIFT global payments system for several reasons including: 

• due to the risks to global markets including potential counter-party risk with non-Russian banks. The aim is to maim, not kill the 

Russian economy which counsels not fully blocking its access to foreign currencies and global payments systems. If Greece can 

risk bringing the European and global financial systems to their knees, then Russia’s larger economy could inflict greater damage. 

• because SWIFT is governed by European law, not US law, and so the US might have had to threaten sanctions against SWIFT 

in order to coerce it into blocking Russia. 

• to avoid providing incentive to create an alternative payments system. In fact, Russia has already been developing its own 

System for Transfer of Financial Messages (SPFS) platform that reportedly includes hundreds of Russian member banks 

already. Blocking Russia’s access to SWIFT could further accelerate the development of alternatives and hence harm financial 

interests of the US, Europe and others. In fact, it’s arguably the case that under former President Trump’s watch, Putin’s 

efforts to grow reserves and diversify them away from US dollars and to create an alternative payments system reflected 

efforts to mitigate the effects of policy responses to the day when the order to invade was granted. 

This latter point is important. It's why Biden says that sanctioning Russian banks is more effective since otherwise they could move their 

payments transactions through alternative channels if all that was done was to block their participation in SWIFT. 

If we recall a bit of our history of the development of financial markets, then there is another reason that can be drawn from past lessons for 

why sanctions may have hit a wall. If the US were to lead a move to block Russian use of the USD and other reserve currencies and block 

Russia’s use of the SWIFT payments system, then it could risk repeating the historical mistakes made by the US that resulted in the creation 

of offshore Eurodollar markets. A series of US policy measures in the late 1950s through to the early 1980s reduced faith and trust in the US 

financial system, pushed business elsewhere and to this day indelibly imprinted upon the minds of regulators and policymakers the need to 

be extremely careful toward potentially unintended consequences of their actions. 
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For example, when Russians were worried about US seizure of Russian holdings of USD assets in the late 1950s and early 1960s, the term 

'Eurobank' was coined by the Soviets when they began depositing funds in France in a bank with the financial address being "Euro-bank". 

Eurocurrency markets got their start precisely because business shifted offshore as the US underestimated the unintended effects of past 

policy stances and ironically it was the Russians who started it. 

When the US imposed the Interest Equalization Tax and later went on to freeze Arab and Russian deposits at US banks, the effects were 

widely cited as among the major reasons for the creation of the euro markets. The Interest Equalization Tax was introduced in 1963 and 

taxed foreign borrowings in the US in an attempt to reduce acquisition of USD by foreigners. That gave the incentive to foreign branches of 

US banks to start floating dollar-denominated bonds, or eurobonds, that paid lower interest than available in the US market given the tax. 

The number of US bank branches abroad subsequently mushroomed. 'Regulation Q' in 1982 further exacerbated this push toward euro 

markets by imposing a ceiling on domestic deposit rates and a funding crunch on US banks that then had them going abroad to attract 

funding at foreign branches that in turn lent to their US-based bank headquarters. Regulation Q also served as a fundamental driver of the 

thrift crisis later on. 

The rest is history, as they say. The result was to push a lucrative market outside of the US and with it capital, jobs, expertise and a substantial 

tax base. So, the point is that when even the US tinkers with the financial system, the unintended effects can be very painful in terms of US 

interests. Russia likely knows this and in no small part because it perhaps knows the history around the issues and it’s involvement. 

In the end, it may not be an implausible scenario if one were to suggest that Ukraine’s economy will be tragically devastated and Russia’s 

economy and financial system will suffer serious setbacks, but it’s ultimately a regional war sans deeper global ramifications. With China’s Xi 

Jinping at least on the surface suddenly insisting that Ukraine’s territory and sovereignty should be respected and calling for a negotiated 

settlement, the message to Putin may be don’t count on support from China either, even if it is just in the form of passive opposition. 

Maybe. Just maybe. If so, then the effects upon the limited sphere of financial market consequences could be a further illustration of how 

geopolitical shocks tend to have transitory and limited effects. 

The counter narrative that only time will inform is whether the allies have enabled Putin to pursue more aggressive acts in future. There 

remain the risks of spillover crises, accidents that are unfortunately common in wartime, a humanitarian crisis of potentially epic 

proportions and that pressure on allies to do more than just appearing to be paper tigers may rise as the tragedy deepens. 

The pain from sanctioning Russian banks, oligarchs, and technology transfers may nevertheless be limited in relation to Putin’s years of 

planning for this assault by beefing up Russia’s foreign reserves, paying down its external debts, developing an alternative payments system 

and diversifying FX exposures away from the dollar. For now, the allies are unwilling to go further than limited sanctions and tersely worded 

addresses. Some of that is due to implementation challenges and some of it is because the allies don’t wish to go so far in standing up to 

Putin that they risk any damage to their own economies. In my personal view, I think they can and should go further. History counsels such a 

course of action. 

CENTRAL BANKS IN THE AFTERMATH 

The next logical question is how all of this may affect central banks. Next week brings forth 

policy decisions by regional central banks like the Bank of Canada, the Reserve Bank of 

Australia and Bank Negara. It’s also worth exploring how others—particularly key central 

banks—may respond. 

An important point to bear in mind in evaluating the possible incremental impact of the Russia-

Ukraine war and its effects on relative central bank postures is the net oil importer status of the 

monetary policy region. Chart 1 portrays the exposures as the backdrop to a few points that 

can be made about each of the central banks. 

FEDERAL RESERVE: POWELL TO WEIGH IN 

So far, there is rather little reason to become incrementally concerned about the risks to US 

growth. The direct trade exposures to Russia are tiny. Equities have largely shaken off the 

invasion so far. The bond market impact has been rather small to date. The USD has been 

range bound since November. Oil has had little reaction thus far to the war but has sharply 

risen since December.  

Chart 1 
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The growth effects of this oil shock on net are probably fairly manageable. The US net oil importer status has sharply fallen over the past 

10+ years. The peak was over the mid-2000s in the lead up to the GFC. At the margin, it’s doubtful that the Fed will be terribly fussed by the 

net growth effects of higher oil prices on the US economy.  

It's more likely to be concerned about another inflationary impulse at the point of maximum employment and full capacity use when it's 

easier to pass on higher energy and agricultural (including grains) costs through other parts of the basket.  

In any event, we’ll see what Chair Powell thinks when he delivers his delayed semi-annual testimony to Congress on Wednesday and 

Thursday at 10amET both days. His guidance is likely to sound incrementally hawkish given greater inflation risk. Watch for the guidance we 

didn’t get from the FOMC minutes on size and pace of rate hikes that among other things could inform risk of a 50bps move in March. Also 

watch for appetite for front-loading hikes along the lines of the preferences of St. Louis President Bullard and Governor Waller, plus 

potential guidance on balance sheet roll-off plans including caps on the amount of securities allowed to fall off the Fed’s balance sheet and 

perhaps end-targets for metrics like reserves, the SOMA portfolio and total assets. Governor Waller recently guided that the reserves to 

GDP ratio should be brought back in line with the 8% mark that existed before the pandemic which is roughly half of the current stock, 

though he did not inform timing. 

PBOC—Yet Another Wrinkle 

China's leading net oil importer status has soared over the past decade. The PBOC faces a potentially growth-damaging shock. With slack in 

its economy, the increased number of downside risks over the past year combined with pre-existing disinflationary pressures, a new relative 

oil price shock should be more disinflationary on the already-soft core CPI basket. When Xi Jinping suddenly counsels mediation of the 

conflict, he may be exclusively speaking through the lens of China’s own economic interests. 

ECB—On Edge More Than Most 

Recent comments from ECB officials are somewhat ambiguous but incrementally a touch more cautious ahead of their March meeting. The 

net oil importer status of Eurozone economies helps to inform this stance alongside the more obvious point that the conflict is right on its 

doorstep. Germany is almost as reliant upon imported oil now as it was in years past because, well, it doesn't really have any! Germany’s 

reliance upon imported natural gas is clear in the context of the original rationale for the Nord Stream pipeline. France's reliance has 

somewhat diminished over time. On net, a contributing factor to Europe’s tepid response to Russia has been its dependence upon 

imported oil and particularly Russian imported oil. Furthermore, the ECB's starting point on core CPI inflation (2.3% y/y) is less than half the 

starting point for US core PCE (~5% y/y) and so there may be less urgency to address the potential for a further inflationary impulse. As for 

the growth effects, President Lagarde (wisely) cautioned that it’s probably too early to have much to say on it. 

Banxico—Upside Risk to Pace 

Mexico is clearly a major oil producer and so higher prices can offer an additional positive income shock to the overall economy and with 

that an added inflationary impulse. As such, higher oil prices could induce an incrementally hawkish central bank. This development arrives 

after it was revealed that Banxico board member Governor Victoria Rodriguez Ceja was leaning toward a large 75bps rate hike at the 

February 10th meeting and Deputy Governor Heath had indicated that Banxico is likely to once again hike at the same pace as the Federal 

Reserve going forward in order to relatively safeguard Mexican capital flows. The combined developments could mean upside risk to the 

pace of monetary tightening that many expect. 

Next up I’ll turn to the central banks facing imminent policy decisions. 

BANK OF CANADA—CATCHING UP 

Now enter the Bank of Canada’s pending policy decision on Wednesday. There will be no fresh forecasts or Monetary Policy Report until the 

next meeting in April. This will be a statement-only affair at 10amET followed by Governor Macklem’s Economic Progress Report and press 

conference the next day at 11:30amET. 

We still expect the BoC to take the first steps toward policy tightening at this meeting.  

• By hiking the policy rate 25bps as the first move and repeating guidance that a series of moves lies ahead. 

• A larger hike is unlikely. Hiking by 50bps is significantly priced, but the BoC doesn’t seem to much care about market pricing after it 

passed on a nearly fully priced chance to hike at the prior meeting. Hiking by 50bps now may be perceived to be an admission that the 
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BoC messed up the last time and needs to catch up with a bigger hike now. The BoC 

never tends to admit as much. Furthermore, the BoC has lagged its response to soaring 

inflation and emphasizes acting in measured, gradual steps that may continue to lag 

behind inflation risk. Hiking 50bps (or more) would not help the impression that its 

guidance and messaging is unreliable. 

• It’s possible that the BoC will announce that it is stepping away from reinvestment 

plans, but it may intimate a bias toward doing so that will be implemented at the April 

meeting. Deputy Governor Lane somewhat awkwardly put it this way: “We’re going to 

certainly consider starting that process [ed. winding down reinvestment] fairly... We’ll 

be doing that as soon as we’re starting to raise rates. Quite likely we’ll be saying 

something about that in a couple weeks time when we’re actually at the stage of 

changing our, uhh... When we’re actually at our next decision point.” 

As for reinvestment plans, we haven’t heard any concrete guidance beyond feasible start 

dates which also counsels setting up such a move perhaps to be elaborated upon in 

Macklem’s ensuing speech rather than springing it on markets. One scenario I still like is 

shown in chart 2 and compares to a plausible scenario for the Fed’s path. It assumes that the 

BoC lowers the gross bond purchase amounts from C$4–5B per month by $1–2B at each 

MPR meeting starting in April and thus shutting down reinvestment perhaps by the following 

January or April MPR meetings. The implied roll-off caps would rise toward $4–5B/mth over 

this period after which the pace of reduction would be driven by the maturity schedule as 

shown in chart 3 at present.  

I would expect Governor Macklem to say that asset sales are not under active consideration 

at this time. Overall, the more measured, plodding and lagging pace of policy tightening by 

the BoC is unlikely to emulate the more aggressive stance of the RBNZ that recently went 

cold turkey in ending reinvestment and embracing managed asset sales. 

As for the incremental impact of recent developments on the BoC’s outlook, a deeper 

discussion on this is likely to be deferred to the April meeting when fresh forecasts are due. 

That gives the benefit of evaluating further developments.  

Still, Canada's status as a net oil exporter means Canada is importing an inflationary shock at 

an unsuitable point in the cycle. Canada is getting a terms of trade (export to import prices) lift 

through higher oil prices that has not yet fully shown up in lagging trade prices (chart 4). That 

means trickle-down benefits through government finances, corporate profits in aggregate, 

and household incomes. That in turn can benefit the real economy through positive revenue 

windfalls and higher spending across broad sectors. This is occurring at the point of full 

employment and capacity limits. I don't believe that the BoC will turn dovish here... they'll have 

a cautious eye on geopolitical risk while noting the limited trade/investment ties with the 

region. They'll observe the limited impact on the TSX that has basically moved largely 

sideways since October. They'll observe higher oil and weaker CAD. But the way they have 

played oil and such drivers in the past is by turning dovish when it plunges (like early 2015 rate 

cuts) and more constructive or incrementally hawkish when it climbs. 

THE RBA & OIL 

The Reserve Bank of Australia steps up to the plate on Monday (ET). The major move came 

at the last meeting on January 31st when the RBA ended its QE bond buying program as 

expected. It may be likely to repeat the same forward rate guidance this time—if not 

strengthen it in light of Australia’s status as a net oil importer facing the spike in oil prices 

over the past three months.  

Chart 2 
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Recall that at the prior meeting, the RBA said in relation to rising inflation that “it is too early 

to conclude that it is sustainably within the target band” and “there are uncertainties about 

how persistent the pick-up in inflation will be as supply-side problems are resolved” while 

concluding “The Board is prepared to be patient…” which was a repeat of the prior month. 

They might repeat that line. The RBA has already transitioned away from calendar-based 

guidance for when it thinks inflation will be sustainably on target and rate hikes are a 

possibility but is buying time to evaluate more data, more developments, and more moves 

across its peer set of global central banks. Chart 5 shows the trend in Australian inflation with 

chart 6 showing that nominal wage growth measured the same way at the margin (q/q SAAR) 

is not keeping up. At issue may be the balance the RBA strikes between higher oil’s damaging 

growth effects versus inflationary effects. 

Bank Negara Malaysia also delivers a policy decision on Thursday morning (ET) and is 

expected to remain on hold with the overnight policy rate at 1.75%. 

OPEC MEETING: ROOM TO RAISE, IRAN IN THE BALANCE 

This could be a raucous one. OPEC+ meets virtually on Wednesday amid speculation toward 

increased pressure upon members to raise production targets given accelerating oil prices. 

Momentum has been in place since December when oil prices started to accelerate. Since 

then, WTI has risen by about US$30/barrel with only a fraction of that resulting from Russia’s 

invasion of Ukraine. 

Efforts by the US and others to release strategic oil reserves as a way of dampening oil prices 

are as unlikely to sustainably work as in the past when this approach has been tried. That 

shifts the focus to behind-the-scenes arm twisting that likely has the US and others applying 

pressure upon the Saudis to increase output as the biggest producer with the ability to do so. 

With little else going for it, Russia needs high oil prices to fund its invasion and to help 

mitigate the bite from sanctions and so it may protest a bigger than likely planned rise that is 

expected to add about an extra 400,000 barrels per day to overall OPEC+ output starting in 

April. If that’s all that is delivered, then it’s probably already fully priced in oil markets. Key is 

whether agreement can be reached or whether the Saudis and perhaps a few others need to  

go it alone if there is added pressure to raise production.  

Hanging in the balance is the state of negotiations around resurrecting some form of the Iran 

nuclear accord that could bring back Iranian production. At stake could be the gap between 

Iran’s current production of about 2.52 million bpd versus 3.8 million bpd just before the 

previous US administration tore up the agreement. High oil prices and inflationary 

consequences may add a particular form of expediency to the talks. In the face of rising 

demand, OPEC+ output still remains well below pre-pandemic levels as multiple economies 

are experiencing advanced stages of a full recovery or are getting close to doing so (chart 7). 

OPEC+ restrictions are therefore at least partly responsible for high oil prices and high gas 

prices at the pump. 

US PAYROLLS HEADLINE GLOBAL INDICATORS 

This will also be a week full of significant market risk surrounding major global releases. Key 

ones to watch for are highlighted below. 

1. Nonfarm payrolls 

This is usually the world’s pre-eminent macroeconomic report, though some may say it’s a 

close contest with inflation readings especially these days. February’s nonfarm payrolls land 

on Friday as the last set of employment and wage figures before the March 15th–16th FOMC 

Chart 6  
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meeting. An estimated 400,000 jobs are thought to have been gained in February and the 

unemployment rate is estimated to have declined by a tenth to 3.9%. One of the indicators we 

follow is the improvement in mobility readings (chart 8). The Fed’s focus is more upon inflation 

than the full employment side of its dual mandate at this point and so it would take a really big 

surprise for this to matter on the path to the next FOMC meeting a couple of weeks later. 

2. Canadian GDP 

While Statistics Canada had guided that GDP was roughly unchanged in December, the 

balance of risks might turn moderately negative when the release arrives on Tuesday. Retail 

sales contracted and the preliminary GDP estimate may have further weakened as more data 

capturing developments later in the month unfolded. Still, a strong overall quarter is 

anticipated with growth expected to land at 6½% q/q at a seasonally adjusted and annualized 

rate. What may be more important is advance guidance on January GDP which is rather likely 

to be a sour reading given COVID-19 restrictions and already known readings like the ~200k 

drop in jobs. 

3. US ISM PMIs 

Little change is expected in the ISM report on manufacturing conditions during February (Tuesday). Regional surveys were somewhat mixed 

although the Markit PMI gauge moved higher which may be either due to international conditions not included in ISM gauges or domestic 

conditions. ISM-services are where the greater hope lies (Thursday) in that we could see more of a rise as omicron fades. Other US releases 

will include expected softening in construction spending (Tuesday) and vehicle sales (Tuesday).  

4. Inflation readings 

A number of regions and countries will update inflation readings for the month of February over the coming week. At the top of the list will 

be the Eurozone’s estimate on Wednesday that is expected to accelerate toward 5 ½% y/y after a gain of ½% m/m or so. Core Eurozone 

inflation is also expected to pick up toward 2½% y/y. Germany will update CPI on Tuesday along with Italy after Spain refreshes on Monday 

and following the already known stronger-than-expected reading from France. 

CPI updates will also arrive in Peru (Tuesday), Indonesia (Monday night), Philippines (Thursday night), South Korea (Thursday night) and 

Thailand (Thursday night). 

5. China PMIs 

China updates the state’s version of purchasing managers’ indices on Monday night (ET). 

These readings have been indicating that the economy is at roughly stall speed versus the US 

economy’s stronger momentum (chart 9). Private PMIs are due on Monday and Wednesday 

night and are relatively more skewed toward smaller producers than SOEs and relatively more 

toward exporting companies. 

6. Canadian bank earnings 

Even though half of the banks have released and set much of the tone with a series of beats, 

you didn’t think I could leave out my own employer did you? BNS releases on Tuesday 

(consensus EPS C$2.04) and so does BMO (consensus $3.29). Laurentian Bank releases 

Wednesday ($1.20) followed by TD Bank on Thursday (C$2.04). 

Miscellaneous additional reports I’ll write more about in regular daily publications will include 

GDP figures from Australia, India, South Korea, Brazil, Sweden and Switzerland plus Japan’s 

monthly data dump and retail sales figures from Germany and Australia. Alas, these fingers are 

worn out for now! 

Chart 9  
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NORTH AMERICA 

Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

 

A1 

Key Indicators for the week of February 28 – March 4 

EUROPE 

Country Date Time Indicator Period BNS Consensus Latest

MX 02/28 07:00 Unemployment Rate (%) Jan -- -- 3.5

CA 02/28 08:30 Current Account (C$ bn a.r.) 4Q -- -- 1.4

CA 02/28 08:30 IPPI (m/m) Jan -- -- 0.7

CA 02/28 08:30 Raw Materials Price Index (m/m) Jan -- -- -2.9

US 02/28 08:30 Wholesale Inventories (m/m) Jan P -- -- 2.2

US 02/28 09:45 Chicago PMI Feb -- 62.0 65.2

US 02/28 10:30 Dallas Fed. Manufacturing Activity Feb -- 2.5 2.0

CA 03/01 08:30 Real GDP (m/m) Dec -0.1 -- 0.6

CA 03/01 08:30 Real GDP (q/q a.r.) 4Q 6.5 -- 5.4

US 03/01 10:00 Construction Spending (m/m) Jan 0.0 -0.4 0.2

US 03/01 10:00 ISM Manufacturing Index Feb 58.0 58.0 57.6

US 03/01 Total Vehicle Sales (mn a.r.) Feb 14.2 14.5 15.0

US 03/02 07:00 MBA Mortgage Applications (w/w) Feb 25 -- -- -13.1

US 03/02 08:15 ADP Employment Report (000s m/m) Feb 350 322.5 -301.0

CA 03/02 10:00 BoC Interest Rate Announcement (%) Mar 2 0.50 0.50 0.25

US 03/03 08:30 Initial Jobless Claims (000s) Feb 26 220 230 232

US 03/03 08:30 Continuing Claims (000s) Feb 19 1,400 -- 1,476

US 03/03 08:30 Productivity (q/q a.r.) 4Q F -- 6.7 6.6

US 03/03 08:30 Unit Labor Costs (q/q a.r.) 4Q F -- 0.3 0.3

US 03/03 10:00 Factory Orders (m/m) Jan 1.3 0.5 -0.4

US 03/03 10:00 ISM Non-Manufacturing Composite Feb 61.5 61.0 59.9

CA 03/04 08:30 Building Permits (m/m) Jan -- -- -1.9

CA 03/04 08:30 Productivity (q/q a.r.) 4Q -- -- -1.5

US 03/04 08:30 Average Hourly Earnings (m/m) Feb 0.6 0.5 0.7

US 03/04 08:30 Average Hourly Earnings (y/y) Feb 5.9 5.8 5.7

US 03/04 08:30 Average Weekly Hours  Feb -- 34.6 34.5

US 03/04 08:30 Nonfarm Employment Report (000s m/m) Feb 450 400.0 467.0

US 03/04 08:30 Unemployment Rate (%) Feb 3.9 3.9 4.0

US 03/04 08:30 Household Employment Report (000s m/m) Feb -- -- 1,199

Country Date Time Indicator Period Consensus Latest

SW 02/28 02:00 GDP (y/y) 4Q -- 9.5

SP 02/28 03:00 CPI (m/m) Feb P -- -0.4

SP 02/28 03:00 CPI (y/y) Feb P 6.1 6.1

SP 02/28 03:00 CPI - EU Harmonized (m/m) Feb P 0.3 -0.8

SP 02/28 03:00 CPI - EU Harmonized (y/y) Feb P 7.0 6.2

SZ 02/28 03:00 GDP (y/y) 4Q 3.7 4.1

PD 02/28 04:00 GDP (y/y) 4Q F -- 7.30

SP 02/28 04:00 Current Account (€ bn) Dec -- 1.0

PO 02/28 06:00 Real GDP (q/q) 4Q F -- 1.60

IT 03/01 03:45 Manufacturing PMI Feb 58.3 58.3

FR 03/01 03:50 Manufacturing PMI Feb F 57.6 57.6

GE 03/01 03:55 Manufacturing PMI Feb F 58.5 58.5

EC 03/01 04:00 Manufacturing PMI Feb F 58.4 58.4

UK 03/01 04:30 Manufacturing PMI Feb F 57.3 57.3

UK 03/01 04:30 Net Consumer Credit (£ bn) Jan 1.0 0.8

IT 03/01 05:00 CPI (m/m) Feb P -- 1.6

IT 03/01 05:00 CPI (y/y) Feb P -- 4.8

IT 03/01 05:00 CPI - EU Harmonized (m/m) Feb P 0.1 0.0

GE 03/01 08:00 CPI (m/m) Feb P 0.7 0.0

GE 03/01 08:00 CPI (y/y) Feb P 4.9 4.9

GE 03/01 08:00 CPI - EU Harmonized (m/m) Feb P 0.7 0.9

GE 03/01 08:00 CPI - EU Harmonized (y/y) Feb P 5.3 5.1

IT 03/01 Budget Balance (€ bn) Feb -- -0.9

IT 03/01 Budget Balance YTD (€ bn) Feb -- -0.9
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A2 

Key Indicators for the week of February 28 – March 4 

ASIA-PACIFIC 

Country Date Time Indicator Period Consensus Latest

UK 02/28 02:00 Nationwide House Prices (m/m) Feb 0.6 0.8

FR 03/02 02:45 Central Government Balance (€ bn) Jan -- -170.7

GE 03/02 03:55 Unemployment (000s) Feb -20.0 -48.0

GE 03/02 03:55 Unemployment Rate (%) Feb 5.1 5.1

EC 03/02 05:00 Euro zone CPI Estimate (y/y) Feb 5.3 5.1

IT 03/03 03:45 Services PMI Feb 52.8 48.5

FR 03/03 03:50 Services PMI Feb F 57.9 57.9

GE 03/03 03:55 Services PMI Feb F 56.6 56.6

EC 03/03 04:00 Composite PMI Feb F 55.8 55.8

EC 03/03 04:00 Services PMI Feb F 55.8 55.8

UK 03/03 04:30 Official Reserves Changes (US$ bn) Feb -- -1,375

UK 03/03 04:30 Services PMI Feb F 60.8 60.8

EC 03/03 05:00 PPI (m/m) Jan 2.3 2.9

EC 03/03 05:00 Unemployment Rate (%) Jan 7.0 7.0

GE 03/04 02:00 Current Account (€ bn) Jan -- 18.5

GE 03/04 02:00 Trade Balance (€ bn) Jan 6.5 6.6

FR 03/04 02:45 Industrial Production (m/m) Jan 0.5 -0.2

FR 03/04 02:45 Industrial Production (y/y) Jan -3.2 -0.5

FR 03/04 02:45 Manufacturing Production (m/m) Jan -- 0.1

IT 03/04 04:00 Real GDP (q/q) 4Q F 0.6 0.6

UK 03/04 04:30 PMI Construction Feb 57.5 56.3

EC 03/04 05:00 Retail Trade (m/m) Jan 1.5 -3.0

GR 03/04 05:00 Real GDP NSA (y/y) 4Q -- 13.7

Country Date Time Indicator Period BNS Consensus Latest

JN 02/27 18:50 Large Retailers' Sales (y/y) Jan -- 3.5 1.4

JN 02/27 18:50 Retail Trade (y/y) Jan -- 1.4 1.2

JN 02/27 18:50 Industrial Production (y/y) Jan P -- 0.1 2.7

AU 02/27 19:30 Retail Sales (m/m) Jan -- 0.3 -4.4

AU 02/27 19:30 Private Sector Credit (y/y) Jan -- 7.6 7.2

JN 02/28 00:00 Housing Starts (y/y) Jan -- 2.3 4.2

TH 02/28 02:00 Current Account Balance (US$ mn) Jan -- -1,447 -1,378

TH 02/28 02:30 Exports (y/y) Jan -- -- 23.0

TH 02/28 02:30 Imports (y/y) Jan -- -- 28.2

TH 02/28 02:30 Trade Balance (US$ mn) Jan -- -- 2,835

IN 02/28 05:30 Fiscal Deficit (INR Crore) Jan -- -- 63,752

IN 02/28 07:00 Real GDP (y/y) 4Q 6.0 5.9 8.4

SK 02/28 19:00 Exports (y/y) Feb -- 18.3 15.2

SK 02/28 19:00 Imports (y/y) Feb -- 24.1 35.4

SK 02/28 19:00 Trade Balance (US$ mn) Feb -- -476 -4,834

AU 02/28 19:30 Current Account (AUD bn) 4Q -- 15 23,886

AU 02/28 19:30 Australia Net Exports of GDP 4Q -- -1.0 1.0

JN 02/28 19:30 Markit/JMMA Manufacturing PMI Feb F -- -- 52.9

CH 02/28 20:30 Manufacturing PMI Feb 50.0 49.8 50.1

CH 02/28 20:30 Non-manufacturing PMI Feb -- 50.7 51.1

CH 02/28 20:45 Caixin Manufacturing PMI Feb 49.1 49.2 49.1

ID 02/28 23:00 CPI (y/y) Feb 2.3 2.2 2.2

ID 02/28 23:00 Core CPI (y/y) Feb -- 1.9 1.8

AU 02/28 22:30 RBA Cash Target Rate (%) Mar 1 0.10 0.10 0.10

JN 03/01 00:00 Vehicle Sales (y/y) Feb -- -- -12.5

TH 03/01 02:30 Business Sentiment Index Feb -- -- 47.2

NZ 03/01 16:45 Terms of Trade Index (q/q) 4Q -- -- 0.7

SK 03/01 18:00 Industrial Production (y/y) Jan -- 4.0 6.2

SK 03/01 18:00 Cyclical Leading Index Change Jan -- -- -0.2
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A3 

Key Indicators for the week of February 28 – March 4 

LATIN AMERICA 

Country Date Time Indicator Period BNS Consensus Latest

JN 03/01 18:50 Capital Spending (y/y) 4Q -- 2.9 1.2

JN 03/01 18:50 Monetary Base (y/y) Feb -- -- 8.4

AU 03/01 19:30 GDP (y/y) 4Q 2.0 3.6 3.9

SI 03/02 08:00 Purchasing Managers Index Feb -- -- 50.6

SK 03/02 18:00 GDP (y/y) 4Q 4.1 4.1 4.1

AU 03/02 19:30 Building Approvals (m/m) Jan -- -3.5 8.2

AU 03/02 19:30 Trade Balance (AUD mn) Jan -- 9,500 8,356

HK 03/02 19:30 Purchasing Managers Index Feb -- -- 48.9

CH 03/02 20:45 Caixin Services PMI Feb -- 50.8 51.4

JN 03/03 00:00 Consumer Confidence Feb -- 35.0 36.7

MA 03/03 02:00 Overnight Rate (%) Mar 3 1.75 1.75 1.75

NZ 03/03 16:00 ANZ Consumer Confidence Index Feb -- -- 97.7

SK 03/03 18:00 CPI (y/y) Feb 3.6 3.5 3.6

SK 03/03 18:00 Core CPI (y/y) Feb -- -- 3.0

JN 03/03 18:30 Jobless Rate (%) Jan -- 2.7 2.7

PH 03/03 20:00 CPI (y/y) Feb 3.1 3.2 3.0

TH 03/03 22:30 CPI (y/y) Feb 4.1 4.1 3.2

TH 03/03 22:30 Core CPI (y/y) Feb -- 0.7 0.5

SI 03/04 00:00 Retail Sales (y/y) Jan -- 6.9 6.7

HK 03/04 03:30 Retail Sales - Volume (y/y) Jan -- -- 3.4

TH 03/04 Consumer Confidence Economic Feb -- -- 38.7

Country Date Time Indicator Period BNS Consensus Latest

CL 02/28 07:00 Industrial Production (y/y) Jan -- -- 2.4

CL 02/28 07:00 Retail Sales (y/y) Jan 20.0 -- 15.3

CL 02/28 07:00 Unemployment Rate (%) Jan 7.2 -- 7.2

CO 02/28 10:00 Urban Unemployment Rate (%) Jan -- -- 11.6

CL 03/01 06:30 Economic Activity Index SA (m/m) Jan -- -- -0.4

CL 03/01 06:30 Economic Activity Index NSA (y/y) Jan 12.0 -- 10.1

PE 03/01 10:00 Consumer Price Index (m/m) Feb 0.5 -- 0.0

PE 03/01 10:00 Consumer Price Index (y/y) Feb 6.4 -- 5.7

BZ 03/02 13:00 Trade Balance (FOB) - Monthly (US$ mn) Feb -- -- -214.4

BZ 03/03 08:00 PMI Manufacturing Index Feb -- -- 47.8

BZ 03/04 07:00 GDP (IBGE) (q/q) 4Q -- 0.1 -0.1

BZ 03/04 07:00 GDP (IBGE) (y/y) 4Q -- 1.0 4.0
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A4 

NORTH AMERICA 

EUROPE 

ASIA-PACIFIC  

LATIN AMERICA 

No Scheduled Auctions.

Country Date Time Event

CA 02/28 12:00 Canada to Sell 10 Year Bonds

Country Date Time Event

DE 03/02 04:15 Denmark to Sell Bonds

UK 03/02 05:00 U.K. to Sell 0.25% 2025 Bonds 

NO 03/02 05:00 Norway to Sell Bonds

GE 03/02 05:30 Germany to Sell EU1.5 Billion of 2030 Bonds 

SP 03/03 04:30 Spain to Sell Bonds

FR 03/03 04:50 France to Sell Bonds

IC 03/04 06:30 Iceland to Sell Bonds

EC 02/28 05:30 EU to Sell Bonds

Country Date Time Event

CH 02/27 20:30 Jiangsu to Sell Bonds
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A5 

ASIA-PACIFIC  

LATIN AMERICA 

Sources: Bloomberg, Scotiabank Economics. 

No Scheduled Events.

Country Date Time Event

CA 03/02 10:00 Bank of Canada Rate Decision

US 03/02 09:00 Fed’s Evans Discusses Economy and Monetary Policy

US 03/03 18:00 Fed’s Williams Takes Part in Discussion on the Economy

US 02/28 10:30 Fed’s Bostic Discusses the Economy

US 03/01 14:00 Fed’s Bostic Discusses Survey of Business Uncertainty

Country Date Time Event

EC 02/28 06:30 ECB's Panetta Speaks

UK 03/01 13:30 BOE's Saunders speaks.

UK 03/01 14:00 BOE's Mann speaks

EC 03/02 11:00 ECB's Lane Speaks

UK 03/02 13:30 BOE's Tenreyo speaks.

UK 03/02 15:00 BOE's Cunliffe speaks.

AS 03/02 OPEC and Non-OPEC Ministerial Meeting by Videoconference

Country Date Time Event

AU 02/28 22:30 RBA Cash Rate Target

MA 03/03 02:00 BNM Overnight Policy Rate

JN 03/02 20:30 BOJ Board Nakagawa Speech in Kyoto
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Global Central Bank Watch 
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Forecasts at time of publication. 

Sources: Bloomberg, Scotiabank Economics. 

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 0.25 March 2, 2022 0.50 0.50

Federal Reserve – Federal Funds Target Rate 0.25 March 16, 2022 0.50 0.50

Banco de México – Overnight Rate 6.00 March 24, 2022 6.25 6.25

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 0.00 March 10, 2022 0.00 0.00

European Central Bank – Marginal Lending Facility Rate 0.25 March 10, 2022 0.25 0.25

European Central Bank – Deposit Facility Rate -0.50 March 10, 2022 -0.50 -0.50

Bank of England – Bank Rate 0.50 March 17, 2022 0.75 0.75

Swiss National Bank – Libor Target Rate -0.75 March 24, 2022 -0.75 -0.75

Central Bank of Russia – One-Week Auction Rate 9.50 March 18, 2022 10.25 10.25

Sweden Riksbank – Repo Rate 0.00 April 28, 2022 0.00 0.00

Norges Bank – Deposit Rate 0.50 March 24, 2022 0.75 0.75

Central Bank of Turkey – Benchmark Repo Rate 14.00 March 17, 2022 14.00 14.00

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Japan – Policy Rate -0.10 March 18, 2022 -0.10 0.00

Reserve Bank of Australia – Cash Target Rate 0.10 February 28, 2022 0.10 0.10

Reserve Bank of New Zealand – Cash Rate 1.00 April 12, 2022 1.25 1.00

People's Bank of China – 1-Year Loan Prime Rate 3.70 March 20, 2022 3.60 3.70--

Reserve Bank of India – Repo Rate 4.00 April 8, 2022 4.00 4.00

Bank of Korea – Bank Rate 1.25 April 14, 2022 1.25 1.25

Bank of Thailand – Repo Rate 0.50 March 30, 2022 0.50 0.50

Bank Negara Malaysia – Overnight Policy Rate 1.75 March 3, 2022 1.75 1.75

Bank Indonesia – 7-Day Reverse Repo Rate 3.50 March 17, 2022 3.50 3.50

Central Bank of Philippines  – Overnight Borrowing Rate 2.00 March 24, 2022 2.00 2.00

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 10.75 March 16, 2022 11.50 11.50

Banco Central de Chile – Overnight Rate 5.50 March 29, 2022 7.00 7.00

Banco de la República de Colombia – Lending Rate 4.00 March 31, 2022 4.50 5.00

Banco Central de Reserva del Perú – Reference Rate 3.50 March 10, 2022 4.00 4.00

AFRICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 4.00 March 24, 2022 4.00 4.25

Bank of Canada (BoC):   We expect the overnight rate to be hiked by 0.25% to 0.5% on Wednesday.  This will be a statement-only affair with forecasts and 

the Monetary Policy Report due at the next meeting in April.  Governor Macklem will deliver a speech the following day.  The BoC may announce plans to 

reduce reinvestment of maturing holdings of Government of Canada bonds.   A stronger case for announcing and/or implementing may be at the next 

meeting once Macklem's speech sets up expectations compared to very little guidance that has been provided to date.

Reserve Bank of Australia (RBA): The RBA will be making a monetary policy decision on March 1; we expect the policy rate to remain at 0.10%. Australia’s 

nominal wage growth remains rather subdued, with the wage price index rising 2.3% y/y in Q4 2021. According to the RBA, wage gains of around 3% y/y 

would keep inflation within the RBA’s target band of 2%-3% in a sustainable fashion. Accordingly, the RBA is in no rush to tighten its monetary policy in the 

near future. Bank Negara Malaysia (BNM): Malaysian monetary authorities will be making a monetary policy decision on March 3 and we do not expect any 

changes this time. The BNM’s authorities have implied that the policy rate will not move in tandem with the US Federal Reserve’s benchmark rate as the 

country focuses on maintaining its economic recovery momentum. Malaysia’s real GDP growth rebounded in Q4 to 3.6% y/y; it is expected to further 

accelerate as the country rolls out vaccine booster shots and starts to reopen borders. Meanwhile, headline inflation moderated slightly in January, with 

prices rising 2.3% y/y.
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