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The BoC’s Job is Not Done Yet 

CANADA—BUY PROVINCIALS, AVOID TANTRUMS  

The Bank of Canada’s work is by no means done as the pace of its actions 

continue to slip behind the Federal Reserve’s. While some areas of market 

functioning have improved, some have not and there is room for more targeted stimulus. 

Charts 1–3 provide depictions of how market functioning has gradually improved as the 

BoC has rolled out multiple initiatives summarized in table 1. For the BoC to further step 

up to the plate would be consistent with the fiscal policy focus upon doing likewise and it 

would continue the degree of policy coordination. Indeed, given the pattern of explicit 

policy coordination across parliamentary democracies including Canada, we might see 

pending fiscal help for the provinces being married to central bank action in another set of 

joint press conferences between Governor Poloz and Finance Minister Morneau. Among 

the BoC’s options to apply more stimulus are broadening targeted markets and firming 

guidance surrounding open-ended bond purchases while nevertheless retaining guidance 

that 0.25% is the effective policy rate floor.  

Wednesday’s statement (10amET), Monetary Policy Report (10amET) and press 

conference jointly held by Governor Poloz and Senior Deputy Governor Wilkins 

(11:15amET) will provide the perfect suite of communications tools for doing more. A 

complicating factor this time is the cancellation of the embargoed press lock-up 

due to Ontario’s ban on gatherings of five or more people during the COVID-19 shock. 

Market participants will be left to decipher the actions on the fly as headlines lag and it 

may extend market volatility around the announcements. 

At the top of the list remains buying provies. There are several reasons for buying 

provincials. 

Spreads remain stubbornly wide across all provincial governments with just one example 

given in chart 4. As risk metrics like VIX have pulled in since plateauing in mid-March, 

provincial spreads have not. None of them have across all ten provinces.  

Further, I expressed the need to buy provincials when the BoC rolled out expanded 

stimulus on March 27th (here) and prior notes by explaining that in order to reinforce the 

effects of overall asset purchase programs, buying base yields and spread is 

complementary toward the end goal of repairing financial market functioning. Targeting 

base yields and not spread product in a bond-buying program is only addressing half the 

picture and risks inciting portfolio substitution effects toward what is being targeted and 

relatively away from what is not. The Fed learned this lesson early on when it first started 

buying Treasuries at the beginning of QE1 and subsequently bought MBS within the policy 

confines of buying only debt issued directly by the US government or by its agencies.  

More broadly speaking, given the role played by provincial debt securities in the financial 

market landscape as some of the world’s biggest debt issuers, it’s hard to expect broad 

improvement in financial market functioning while thus far directing targeted stimulus only 

toward their short-term paper programs.  

Targeting provies may carry knock-on benefits to relative spreads for strained 

municipalities, agencies and large corporates through portfolio effects. Failure to address 

weakened provincial bond funding conditions and liquidity constraints could induce 

forced selling in bond portfolios with knock-on effects on other parts of the market. 
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Further, a mountain of provincial debt issuance lies ahead and several provinces—

including some of the biggest—failed to seize the moment during better times to 

pursue fiscal repair. Buying their debt now raises a complicated but very real moral 

hazard problem for some provinces that have been rather loose with the purse strings 

over many years during the economic expansion. Monetary policymakers could well 

judge they’ll deal with that later given the alternative of further market dysfunction and 

potentially procyclical fiscal policy retrenchment. 

Perceived constraints on how the BoC could implement a bond-buying program 

may not be as material as they appear. Nothing in the Bank of Canada Act 

restricts the BoC to something like an ECB-style capital key or limits on what to buy 

and how to do so. The Governor has full discretion and has long had such powers in 

the BoC Act. Politics may require spreading purchases across provinces, but perhaps 

this argument is exaggerated. Given a 99% correlation across all provincial 10 year 

spreads over comparable maturity Canadas so far this year, buying the deepest and 

most liquid benchmarks could well benefit all provinces and quell protests across 

smaller legislatures if they vicariously benefit. Call it the bond market equivalent of not 

looking a gift horse in the mouth. It's not quite the same issue in the Eurozone where spread movements across core and 

peripheral economies can fling off in all directions and magnitudes. Nor is it similar in the sense that a large European state—

Germany—opposed rewarding less frugal actions by other Eurozone members; among Canadian provinces, some of the largest 

have been the least frugal! 

If the BoC were to choose not to buy provies next 

week despite the arguments above, it may rely 

upon repeating that all absolute borrowing rates 

are low and governments are still able to issue. 

The counter-argument to this is a) it would miss an 

opportunity to bring financing costs lower with 

positive knock-on effects, and b) it would risk 

catching up to rather than getting ahead of 

potential market dysfunction in the weeks and 

months ahead when large issuance volumes will 

be brought to market. In this environment, not 

dithering and erring on the side of getting ahead of 

potential risks is probably the best course of action 

with nothing to lose. 

The second issue for the BoC will be the need 

to stay well clear of an RBA-like taper that 

drove rates higher and A$ strength in the 

immediate aftermath of its decisions on April 

7th. Recall that the RBA guided that policy was 

working “more effectively” than previously and, 

accordingly, that it could make “smaller and less 

frequent purchases” of Australian bonds in its QE 

program. Canada is a) behind the pace of progress 

toward flattening the COVID-19 curve evidenced in 

parts of Asia-Pacific markets especially China, and 

b) is also being hit by oil's collapse following 

OPEC+ dysfunction that Australia is more immune 

to, and c) there remains more evidence of ongoing 

market dysfunction in Canada. 
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Timeline of the Bank of Canada's Response to COVID-19

03/04 – 50bps on-meeting cut to 1.25% with dovish bias

03/12 – Broadening of government bond buyback program where weekly buybacks will extend 

across all maturity sectors, weekly operations conducted on a switch basis, and cash 

buybacks occurring after bond auctions; First operation would be $500 million in the 30-year 

sector; Addition of 6 & 12 month term repo operations, the first operation will be $4 billion 6 

month & $3 billion 12 month operations

03/13 – 50bps emergency rate cut to 0.75% with dovish guidance & coordinated with OFSI & 

the Department of Finance; Launched bankers acceptances purchase facility; Potential for 

banks’ mortgage books to be used as collateral; OFSI lowered the Domestic Stability Buffer 

from 2.25% to 1.00%

03/16 – Announced support to the Canadian Mortgage Bond (CMB) market through $500 

million a week in secondary market purchases, Introduced an Insured Mortgage Purchase 

Program (IMPP) where the government will purchase up to $50 billion in insured mortgages 

from CMHC through issuance of bonds 

03/19 – Announced a Standing Term Liquidity Facility for operations starting March 30th to 

provide lender of last resort for liquidity management purposes 

03/20 – Increases frequency of term repo ops to twice a week and narrows operating band to 

25bps from 50bps and raises deposit rate from 50bps to 75 bps; signals intention to activate 

contingent term repo facility to counter sever liquidity crunch and intention to launch a USD 

term repo facility.  

03/23 – The Bank of Canada’s Banker’s Acceptance Purchase Facility starts with the first 

operation pegged at C$15 billion. Operations will be conducted weekly as long as needed and 

subsequent purchases are targeted around $10 billion.

03/24 – Announced the Provincial Money Market Purchase (PMMP) program where the bank 

will buy up to 40% of directly issued provincial money market securities starting on the 25th 

03/26 – The CMHC announced it would expand the mortgage purchase program from $50 

billion to $150 billion to increase the lending capacity of banks

03/27 – 50bps emergency rate cut to 0.25%; Announcement of a Commercial Paper 

Purchase Program (CPPP); Announcement of GoC debt purchasing program with a minimum 

target of $5 billion per week across the yield curve

03/30 – Announces launch of the new Standing Term Liquidity Facility (STLF)

04/03 – Announced the activation of the Contingent Term Repo Facility (CTRF) which offers 

Canadian dollar funding for 1-month terms to large market participants on a standing or 

bilateral basis agains Federally or Provincially issued securities

04/09 – Announced the expansion of collateral accepted for term asset backed securities to 

include those issued by offering memorandum in addition to those issued by prospectus 
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In order to achieve this, key will be how to further inform loose estimates of open-ended QE in terms of size and program duration 

for GoC bond buying. On that, the issue is how to define buying "until the economic recovery is well underway". I've figured that to 

be at least until year-end 2020 or mid-2021 and hence C$200–300 billion of purchases at the guided flow of at least C$5 billion per 

week. To inform this, they may firm up guidance on "well underway" to potentially expand implied stimulus. For instance, it's 

unlikely to mean just one quarter's recovery and much more likely to mean until the economy is getting close to "home" as Poloz 

puts it, and with output gaps closed and inflation durably on target. That could well take into 2022, maybe longer, and hence 

extend the bond buying estimates. 

Thus, if they buy provies and jawbone extension of 'well underway' GoC purchases, then potentially hundreds more 

billions of dollars of stimulus could be added into the Canadian financial system in an effort to further force monetary 

stimulus through the cracks in the financial system. Alternative or complementary policy measures could be to embrace 

a funding-for-lending scheme like the Bank of England’s to reward lenders with yet cheaper funding costs contingent upon lending, 

or maybe the BoE’s recent shift toward a small scale and temporary form of direct lending to government, and maybe buying other 

asset classes like corporates. I would think buying provincials to be an easier way of addressing the broad spectrum of spread 

products. Regardless of exactly what they choose to do, the BoC has cover in a devastating jobs report (here). They also have 

cover in their inflation mandate as this shock likely proves itself to be more of a demand than supply shock at least for a time.  

Macroeconomic data will include an unprecedented ‘flash’ or ‘nowcast’ estimate for March GDP growth and Q1 GDP 

growth on Wednesday. We figure the economy contracted in the 3–4% m/m range in March using the income/production 

accounts and 2–3% range in Q1 using the conventional expenditure accounts, but we lack much of the required data that has not 

even rounded out the month of February for most releases and March only for labour markets and housing starts. Since the figures 

arrive at 8:30amET that day, they may influence the tone ahead of the BoC. Canada also updates existing home sales during 

March on Wednesday and manufacturing conditions during February on Thursday. The largest adjustments to both are likely to 

occur into Q2.  

UNITED STATES—THE FED BOUGHT A BIG EARNINGS INSURANCE POLICY 

The Federal Reserve’s decision to bring forward major policy announcements (here, including additional links to program details) 

that had been partly guided for next week may have been rather deliberate. The Fed’s decisions—coupled with an OPEC+ 

agreement—were taken positively by markets right before equities face substantial potential volatility as the start of the Q1 

earnings season and accompanying guidance arrives. We’ll see who is perhaps brave enough to offer such guidance in the 

current climate. Macroeconomic releases will offer relatively light market risk overall, with one possible exception. 

 What the Fed announced at the end of the shortened trading week included the 

following measures that will further boost an already very rapidly expanding 

balance sheet (chart 5): 

 enhanced liquidity supports for the Small Business Administration’s Paycheck 

Protection Program; 

 establishment of the Main Street Business Lending Program that will purchase up 

to US$600 billion of loans seeded by US$75 billion of equity from Treasury. This 

previously was not expected until next week according to earlier Boston Fed 

guidance; 

 expanded the Primary and Secondary Market Corporate Credit Facilities and Term 

Asset-Backed Securities Loan Facility to up to US$850 billion with 10% credit 

protection from Treasury; 

 and the establishment of a Municipal Liquidity Facility to offer up to US$500 billion 

in lending to states and municipalities. This is a major form of direct lending through 

the primary issuance marketplace across states and right down to smaller municipalities.  

Chart 5 
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The sum total of these new measures offers up to US$2.3 trillion in loans to SMEs, state and local governments and 

riskier segments of the market like some types of junk bonds. 

Why act a bit earlier? Expediency during a time of crisis is an obvious candidate for an answer, especially as state and local 

government budgets come under rising pressure with severe budgetary gaps. But it may also be due to the fact that risk assets 

face uncertainty through the start of the Q1 earnings season. Thirty-five S&P500 firms release earnings and, as usual, they will 

be led by key financials like JP Morgan Chase, Goldman, BofA, BlackRock, Morgan Stanley, Citigroup, Wells Fargo and BoNYM. 

We’ll also hear from hard-hit airlines (Delta, United), energy firms (Kinder Morgan) and consumer products (J&J). 

As for data risk, the main point of emphasis will be the retail sales figures for March on Wednesday. A decline of about 

10% seems reasonable to expect. Vehicle sales volumes plummeted by 32% m/m in March with the dollar value of vehicle sales 

accounting for 20% of total retail sales. Further, average all-grades gasoline prices fell by about 8% m/m and gas stations carry 

about an 8% weight in total retail sales. The volume of gasoline purchased probably also fell on top of lower prices as more SUVs 

remained parked. Toss in a likely drop in big-ticket spending driven by social distancing practices and the preceding fear factor and 

10% could be just the start of the estimated hit to retailers. The report may also offer insight into pandemic-related spending with 

some categories likely to gain, notably groceries and paper products. 

Other releases will include the start of another batch of monthly regional manufacturing surveys (Empire on Wednesday, Philly on 

Thursday), industrial production in March on Wednesday, the Fed’s Beige Book of regional anecdotes (Wednesday), housing 

starts in March (Thursday) and weekly jobless claims on Thursday. 

LATIN AMERICA—ANOTHER CUT? 

Peru’s central bank may further ease monetary policy on Thursday. The central bank delivered a 100bps cut in its policy reference 

rate on March 20th following an emergency meeting. An additional 50bps cut is expected by our Peruvian economist partly on the 

back of the dovish bias that accompanied the last decision. Since then, CPI ebbed slightly further with headline inflation 

down a tick to 1.8% y/y in March and core stable at 2.3% y/y with potential downside risk relative to the inflation target of 2% +/- 

1%. If anything holds the central bank back, it may be aggressive fiscal stimulus equal to 12% of GDP. 

Otherwise, incremental developments across LatAm markets should be fairly light. Colombia updates manufacturing figures, 

industrial output and retail sales on Wednesday, but they’re all generally stale readings from February. Argentina updates CPI 

inflation for March on Wednesday. 

ASIA—CHINA’S ‘W’ 

How badly China’s economy was hit by the COVID-19 shock will be the main 

focal point, but the assessments may not speak to forward-looking risks facing 

China’s economy. 

China reports Q1 GDP on Thursday with a wide dispersion of estimates around a 

median consensus rate of contraction equal to -6% y/y and -10% q/q at a 

seasonally adjusted but non-annualized rate. How the quarter ended and hence 

transitioned to Q2 will be informed by exports, retail sales, industrial production, foreign 

direct investment, total financing activity and the jobless rate all for March.  

While Q1 readings will inform the debate over how bad the COVID-19 shock may be 

and subject to the limits of trusting Chinese data, the issue is whether China’s 

economy will experience a brief spurt of growth confirmed by higher-frequency and 

widely cited figures for traffic congestion, real estate market activity and power 

consumption only to slip again because its main export markets subsequently fell into 

social distancing shutdowns. A ‘W’ pattern of sorts seems likely at least for export-

oriented activity. As one example of the gradual improvement following the 

Chinese Lunar New Year, chart 6 plots daily passenger volumes travelled by air, road, 

 

Chart 6  
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water and railway. Not surprisingly, air traffic remains shut down, but other modes of transportation have recovered more readily 

and particularly rail. 

Australia probably transitioned toward significant job losses in March (Wednesday) which would fit the pattern across 

other economies. Bank Indonesia may cut its seven day reverse repo rate again on Tuesday. India is on the downward part of the 

inflation slope that should further shine through in Wednesday’s release on Monday as prior weather-related inflationary gains in 

key staples like onions drove inflation temporarily higher and as the global effects of the COVID-19 shock set in.  

EUROPE—PLATEAU IN SIGHT? 

By the end of next week and possibly sooner, the world will have crossed the two 

million mark for the cumulative COVID-19 case count. The unofficial count is most 

certainly going to be higher as it has been all along. There may be nascent evidence 

that the case curves in hot spots like Spain and Italy are gradually beginning to flatten 

and the upcoming week will be key to informing this possibility. As chart 7 shows, there 

has been a slight slope shift in the pace of increase in the number of COVID-19 cases 

so far this month.  

That would be the first step toward determining the length of lockdowns and the plans 

to reopen the economies that are being tentatively sketched out. Italian Prime Minister 

Conte has guided that the shut-ins might last for another month while Spain has 

indicated they might end a little sooner than that. Any failure to soon flatten the curves 

would only push out the timeline for gradually returning toward an economic recovery in 

stages. Policymakers would probably be wise to overshoot the amount of time spent in 

lockdown rather than undershoot and risk a renewed acceleration in cases. 

Otherwise, the European macro calendar will be very light.  

Chart 7 
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Key Indicators for week of April 13 – 17 

NORTH AMERICA 

Forecasts at time of publication. 
Sources: Bloomberg, Scotiabank Economics. 

 

A1 

EUROPE 

Country Date Time Indicator Period BNS Consensus Latest

US 04/14 08:30 Export Prices (m/m) Mar -- -3.2 -0.5

US 04/14 08:30 Import Prices (m/m) Mar -- -3.2 -0.5

US 04/15 07:00 MBA Mortgage Applications (w/w) Apr 10 -- -- 15.3

US 04/15 08:30 Empire State Manufacturing Index Apr -- -30.0 -21.5

US 04/15 08:30 Retail Sales (m/m) Mar -10.0 -7.5 -0.5

US 04/15 08:30 Retail Sales ex. Autos (m/m) Mar -5.0 -4.5 -0.4

CA 04/15 09:00 Existing Home Sales (m/m) Mar -- -- 5.9

US 04/15 09:15 Capacity Utilization (%) Mar -- 73.8 77.0

US 04/15 09:15 Industrial Production (m/m) Mar -5.0 -4.1 0.6

CA 04/15 10:00 BoC Interest Rate Announcement (%) Apr 15 0.25 0.25 0.25

US 04/15 10:00 Business Inventories (m/m) Feb -- -0.4 -0.1

US 04/15 10:00 NAHB Housing Market Index Apr -- 59.0 72.0

US 04/15 16:00 Total Net TIC Flows (US$ bn) Feb -- -- 122.9

US 04/15 16:00 Net Long-term TIC Flows (US$ bn) Feb -- -- 20.9

CA 04/16 08:30 Manufacturing Shipments (m/m) Feb 0.8 -- -0.2

US 04/16 08:30 Building Permits (000s a.r.) Mar -- 1300 1452

US 04/16 08:30 Housing Starts (000s a.r.) Mar 1400 1313 1599

US 04/16 08:30 Housing Starts (m/m) Mar -12.5 -17.9 -1.5

US 04/16 08:30 Initial Jobless Claims (000s) Apr 11 6500 5500 6648

US 04/16 08:30 Continuing Claims (000s) Apr 4 -- 8236 3029

US 04/16 08:30 Philadelphia Fed Index Apr -28 -30.0 -12.7

CA 04/17 08:30 International Securities Transactions (C$ bn) Feb -- -- 17.0

US 04/17 10:00 Leading Indicators (m/m) Mar -- -7.0 0.1

Country Date Time Indicator Period BNS Consensus Latest

FR 04/15 02:45 CPI (m/m) Mar F -- 0.0 0.0

FR 04/15 02:45 CPI (y/y) Mar F -- 0.6 0.6

FR 04/15 02:45 CPI - EU Harmonized (m/m) Mar F -- 0.0 0.0

FR 04/15 02:45 CPI - EU Harmonized (y/y) Mar F -- 0.7 0.7

SP 04/15 03:00 CPI (m/m) Mar F -- -0.3 -0.3

SP 04/15 03:00 CPI (y/y) Mar F -- 0.1 0.1

SP 04/15 03:00 CPI - EU Harmonized (m/m) Mar F -- 0.7 0.7

SP 04/15 03:00 CPI - EU Harmonized (y/y) Mar F -- 0.2 0.2

IT 04/15 04:00 CPI - EU Harmonized (y/y) Mar F -- 0.1 0.1

GE 04/16 02:00 CPI (m/m) Mar F -- 0.1 0.1

GE 04/16 02:00 CPI (y/y) Mar F -- 1.4 1.4

GE 04/16 02:00 CPI - EU Harmonized (m/m) Mar F -- 0.1 0.1

GE 04/16 02:00 CPI - EU Harmonized (y/y) Mar F -- 1.3 1.3

EC 04/16 05:00 Industrial Production (m/m) Feb -- -0.2 2.3

EC 04/16 05:00 Industrial Production (y/y) Feb -- -1.9 -1.9

EC 04/17 05:00 CPI (m/m) Mar F -- 0.5 0.5

EC 04/17 05:00 CPI (y/y) Mar F -- 0.7 0.7

EC 04/17 05:00 Euro zone Core CPI Estimate (y/y) Mar F -- 1.0 1.0
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Key Indicators for week of April 13 – 17 

ASIA-PACIFIC  

Forecasts at time of publication. 
Sources: Bloomberg, Scotiabank Economics. 

 

A2 

LATIN AMERICA  

Country Date Time Indicator Period BNS Consensus Latest

JN 04/12 19:50 Japan Money Stock M2 (y/y) Mar -- 2.9 3.0

JN 04/12 19:50 Japan Money Stock M3 (y/y) Mar -- 2.4 2.5

MA 04/13 00:00 Industrial Production (y/y) Feb -- 1.2 0.6

IN 04/13 08:00 CPI (y/y) Mar 5.70 5.92 6.58

CH 04/13 21:00 Exports (y/y) Mar -- -14.0 7.9

CH 04/13 21:00 Imports (y/y) Mar -- -9.8 16.5

CH 04/13 21:00 Trade Balance (USD bn) Mar -- 19.4 47.3

IN 04/14 02:30 Monthly Wholesale Prices (y/y) Mar -- 1.3 2.3

ID 04/14 03:20 BI 7-Day Reverse Repo Rate (%) Apr 14 4.25 4.25 4.50

PH 04/14 21:00 Overseas Remittances (y/y) Feb -- 3.1 6.6

IN 04/14 23:30 Exports (y/y) Mar -- -- 2.9

IN 04/14 23:30 Imports (y/y) Mar -- -- 2.5

ID 04/15 00:00 Exports (y/y) Mar -- -6.0 11.0

ID 04/15 00:00 Imports (y/y) Mar -- -4.8 -5.1

ID 04/15 00:00 Trade Balance (US$ mn) Mar -- 900 2336

AU 04/15 21:30 Employment (000s) Mar -20 -30.0 26.7

AU 04/15 21:30 Unemployment Rate (%) Mar 5.3 5.4 5.1

SK 04/16 19:00 Unemployment Rate (%) Mar 3.5 -- 3.3

SI 04/16 20:30 Exports (y/y) Mar -- -1.7 3.0

CH 04/16 22:00 Fixed Asset Investment YTD (y/y) Mar -16 -15.0 -24.5

CH 04/16 22:00 Industrial Production (y/y) Mar -8.0 -5.4 6.9

CH 04/16 22:00 Real GDP (y/y) 1Q -4.0 -6.0 6.0

CH 04/16 22:00 Retail Sales (y/y) Mar -10 -10.0 8.0

JN 04/17 00:30 Capacity Utilization (m/m) Feb -- -- 1.1

JN 04/17 00:30 Tertiary Industry Index (m/m) Feb -- -0.5 0.8

JN 04/17 00:30 Industrial Production (y/y) Feb F -- -- -4.7

Country Date Time Indicator Period BNS Consensus Latest

PE 04/13 10:00 Trade Balance (USD mn) Feb -- -- 143.6

BZ 04/14 08:00 Economic Activity Index SA (m/m) Feb -- 0.3 0.2

PE 04/15 01:00 Economic Activity Index NSA (y/y) Feb -- -- 3.0

PE 04/15 01:00 Unemployment Rate (%) Mar -- -- 7.1

CO 04/15 11:00 Retail Sales (y/y) Feb 6 -- 7.5

PE 04/16 19:00 Reference Rate (%) Apr 16 0.75 -- 1.25
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Global Auctions for week of April 13 – 17 

Sources: Bloomberg, Scotiabank Economics. 

A3 

ASIA-PACIFIC  

NORTH AMERICA 

EUROPE 

Country Date Time Event

CA 04/16 12:00 Canada to Sell 3 Year Bonds

Country Date Time Event

NE 04/14 05:00 Netherlands to Sell 0% 2030 Bonds

UK 04/15 05:00 U.K. to Sell 0.875% 2029 Bonds 

GE 04/15 05:30 Germany to Sell EUR1 Bln 2044 Bonds

UK 04/15 06:30 U.K. to Sell 1.75% 2037 Gilt

SP 04/16 04:45 Spain to Sell Sr Unsecured Bonds

FR 04/16 04:50 France to Sell Bonds

UK 04/16 05:00 U.K. to Sell 1.75% 2049 Bonds

FR 04/16 05:50 France to Sell I/L Bonds

UK 04/16 06:30 U.K. to Sell 1.5% 2026 Gilt

Country Date Time Event

SK 04/12 21:30 Korea to Sell KRW 1.2Tln 10 Year Bonds

SK 04/12 21:30 Korea Central Bank to Sell KRW 700Bln 1 Year Bonds

SK 04/12 22:30 Korea to Sell KRW 1.8Tln 10-Year Bond

TA 04/14 00:30 Taiwan to Sell TWD30 Bln 10 Year Bonds

PH 04/14 01:00 Philippines to sell 1 Year Bonds

ID 04/14 05:00 Indonesia to Sell 5, 10, 15, 20, 30 Year Bonds

CH 04/14 23:00 China Plans to sell 1 & 10 Year Upsized Government Bonds

TA 04/15 00:30 Taiwan to Sell TWD40 Bln 2 Year NCD

SK 04/15 21:30 Korea Central Bank to Sell KRW 2.5 Tln 2 Year Bonds

NZ 04/15 22:05 New Zealand To Sell 3, 9, & 17 Year Bonds
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Events for week of April 13 – 17 

Sources: Bloomberg, Scotiabank Economics. 

A4 

NORTH AMERICA 

LATIN AMERICA 

EUROPE 

ASIA-PACIFIC  

Country Date Time Event

US 04/14 12:30 Fed’s Evans Speaks in Pittsburgh

CA 04/15 10:00 Bank of Canada Rate Decision

US 04/15 14:00 U.S. Federal Reserve Releases Beige Book

Country Date Time Event

SW 04/13 05:45 Riksbank weekly extraordinary market operation

SW 04/17 05:30 Riksbank 2-yr loan auction

IT 04/17 09:00 Bank of Italy Releases the Quarterly Economic Bulletin

Country Date Time Event

ID 04/14 03:20 Bank Indonesia 7D Reverse Repo

AU 04/15 21:30 RBA FX Transactions

HK 04/14 21:00 Composite Interest Rate

Country Date Time Event

PE 04/16 19:00 Reference Rate
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Global Central Bank Watch 

Forecasts at time of publication. 
Sources: Bloomberg, Scotiabank Economics. 

A5 

NORTH AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Canada – Overnight Target Rate 0.25 April 15, 2020 0.25 0.25

Federal Reserve – Federal Funds Target Rate 0.25 April 29, 2020 0.25 0.25

Banco de México – Overnight Rate 6.50 May 14, 2020 6.00 5.75

EUROPE

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

European Central Bank – Refinancing Rate 0.00 April 30, 2020 0.00 0.00

European Central Bank – Marginal Lending Facility Rate 0.25 April 30, 2020 0.25 0.25

European Central Bank – Deposit Facility Rate -0.50 April 30, 2020 -0.50 -0.50

Bank of England – Bank Rate 0.10 May 7, 2020 0.10 0.10

Swiss National Bank – Libor Target Rate -0.75 TBA -0.75 -0.75

Central Bank of Russia – One-Week Auction Rate 6.00 April 24, 2020 6.00 6.00

Sweden Riksbank – Repo Rate 0.00 April 28, 2020 0.00 0.00

Norges Bank – Deposit Rate 0.25 May 7, 2020 0.25 0.00

Central Bank of Turkey – Benchmark Repo Rate 9.75 April 22, 2020 9.00 9.00

ASIA PACIFIC

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Bank of Japan – Policy Rate -0.10 April 28, 2020 -0.10 -0.10

Reserve Bank of Australia – Cash Target Rate 0.25 May 5, 2020 0.25 0.25

Reserve Bank of New Zealand – Cash Rate 0.25 May 12, 2020 0.25 0.50

People's Bank of China – 1-Year Loan Prime Rate 4.05 April 20, 2020 3.95 3.85--

Reserve Bank of India – Repo Rate 4.40 TBA 4.15 4.00

Bank of Korea – Bank Rate 0.75 May 28, 2020 0.50 0.75

Bank of Thailand – Repo Rate 0.75 May 20, 2020 0.50 0.75

Bank Negara Malaysia – Overnight Policy Rate 2.50 May 5, 2020 2.25 2.50

Bank Indonesia – 7-Day Reverse Repo Rate 4.50 April 14, 2020 4.25 4.25

Central Bank of Philippines  – Overnight Borrowing Rate 3.25 May 21, 2020 3.00 3.50

LATIN AMERICA

Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

Banco Central do Brasil – Selic Rate 3.75 May 6, 2020 3.75 3.50

Banco Central de Chile – Overnight Rate 0.50 May 6, 2020 0.50 0.75

Banco de la República de Colombia – Lending Rate 3.75 April 30, 2020 3.50 4.00

Banco Central de Reserva del Perú – Reference Rate 1.25 April 16, 2020 0.75 1.00

AFRICA
Rate Current Rate Next Meeting Scotia's Forecasts Consensus Forecasts

South African Reserve Bank – Repo Rate 5.25 May 21, 2020 5.00 5.00

Bank of Canada:  The BoC may add to easing measures that could include provincial bond purchases, a funding for lending scheme and/or direct funding 

initiatives while leaving its policy rate at the effective lower bound of 0.25%.  It may also enhance guidance around the duration and magnitude of its GoC 

bond purchase program while updating all of its forecasts.

Banco Central de Reserva del Perú: The central bank will announce their new reference rate on April 16th. Our Economists in Peru expect a cut of 

50bps, bringing the rate down to 0.75% — which would be its lowest point ever. Central Bank President Velarde expects the country's inflation to fall from 

1.8% to 1% this year.  In addition, the bank may announce additional liquidity measures on top what has already been introduced to ensure businesses 

have sufficient access to credit. 

Bank Indonesia (BI): Indonesian monetary authorities will make a policy decision on April 14. We expect the central bank to cut the 7-day reverse repo 

rate by 25 bps to 4.25% on the back of the adverse impact of the coronavirus on the Indonesian economy. 
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