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SCOTIA FLASH 

May 12, 2026 

 

US Core Services Inflation Lit Up in April 

• Core CPI was higher than consensus 

• Breadth of price increases remains high 

• Gas and groceries were higher as expected 

• Core goods prices were tame again but this may not last 

• PCE effects also depend upon tomorrow’s PPI 

• Watch for trimmed mean CPI estimate 

 

US CPI / core CPI, m/m %, SA, April: 

Actual: 0.6 / 0.4 

Scotia: 0.7 / 0.4 

Consensus: 0.6 / 0.3 

Prior: unrevised from 0.9 / 0.2 

 

Core CPI inflation matched my estimate but it’s important to remove shelter this time. 

Upon doing so, core services inflation accelerated in ways that continue to defy linkages 

with wages, while the breadth of price increases continues to rise.  

Markets reacted to the data and then hawkish comments by Chicago Fed President 

Goolsbee by pushing the US 2s yield higher and adding a slight amount to the roughly 10bps  

Chart 1 shows core CPI accelerated to 4.6% m/m at a seasonally adjusted and annualized 

rate (SAAR). 

The breadth of price increases remains very high (chart 2). 

The reading was not light even after removal of the statistical quirk represented by 

shelter’s treatment. Shelter surged by 0.6% m/m SA with rent up 0.6% and owners’ 

equivalent rent up 0.5%. A good part of these effects traced themselves to the BLS merely 

catching up to more properly capturing shelter given April CPI was the first chance for it to 

address last October’s omission of shelter prices due to the government shutdown. That 

omission carried lasting effects upon the shelter methodology. Look through this effect as 

a temporary statistical quirk as shelter is likely to be softer next time. 

What is key, however, is that core services CPI ex-energy and ex-shelter was up by 0.45% 

m/m SA, or 5½% m/m SAAR. That’s explosive and maintains the multi-month pattern of 

generally warm trend readings (chart 3). 

Chart 2 

Chart 1 

Chart 3 Chart 4  
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Core goods CPI ex-food and energy was tame again 

which served as a partial offset to hot core services. 

Core goods ex-food and energy CPI was flat after a 

trio of mild 0.1% m/m SA readings (chart 4 shows 

annualized figures). This may indicate that tariff pass 

through effects have waned, but a) that’s not the 

same as saying that broader and more complex 

supply chain effects are over, and b) tariff risk 

remains in play given the way Trump is talking. 

Furthermore, there could easily be future pass 

through effects of broadly higher commodities prices 

into core goods prices over coming months and 

quarters. 

Seasonally unadjusted prices were warmer than 

typical for April (chart 5) and the seasonal 

adjustment factor was higher than normal which added to the heat (chart 6). 

Charts 7–15 shows several components. Again, largely ignore shelter. 

Grocery prices shot higher which didn’t take long! ‘Food at home’ (ie: groceries) was up by 0.7% m/m SA. That reflects a combination of 

factors but be careful about blaming it on the war. The war doesn’t directly impact meat prices, for example, and they were up by 1.8% m/m 

SA and 8.8% y/y with beef leading the way. Trump’s solution is to cut beef tariffs. Consumers have the option of substituting toward pork 

and poultry prices that are barely budging, or seafood that is up by less than beef.  

Gasoline prices increased sharply again but by less than the initial shock effect in March.  

Airfare and clothing were among the upsides but so was the low weight on financial services due to tax preparation services that some may 

have felt were more complex this time due to the Big Beautiful Bill’s effects. 

Adjusting for weighting differences, today’s CPI gain of 0.6% m/m with core up 0.4% imply that PCE will be up by 0.4% with core PCE up 

0.25%. We’ll update this calculation tomorrow when we get the producer price figures given that some of those prices are included in PCE. 

Charts 16–17 break down the basket in unweighted and weighted m/m changes. Charts 18–19 do likewise for y/y rates. 

Also please see the accompanying table that provides further detail and micro charts. 

Watch for the Cleveland Fed’s trimmed mean CPI measure given comments by incoming Chair Warsh about his preferences. 

 

Chart 6  Chart 5 
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Chart 9  Chart 8 Chart 7  

Chart 11 Chart 12 Chart 10 

Chart 15  Chart 14 Chart 13  
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Chart 17 Chart 16  
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Chart 18  Chart 19  

-10 -5 0 5 10 15 20 25 30 35 40 45 50 55 60

IT commodities
Health insurance

Telephone services
Used cars & trucks

Moving, storage, freight
Leased cars & trucks

Recreational reading materials
Medicinal Drugs

Dairy & related products
Educational books & supplies

New vehicles
Motor vehicle insurance

Appliances
Alcoholic beverages at home

Photo services
Other recreation services

Furniture & bedding
Meats, poultry, fish & eggs
Infant & toddler's apparel

Men's & boys apparel
Food from vending machines & mobile…

Housekeeping supplies
Internet services

Other food at home
Cereals & bakery products

Pets & pet products
Personal care products

Rent of  primary residence
Video & audio products

Medical equipment & supplies
Tuition, school fees, child care

Video & audio services
Utility (piped gas service)

Domestic services
Limited services meals and snacks

Rent of shelter
OER of residences

Miscellaneous personal goods
Motor vehicle fees

Alcoholic beverages away from home
Personal care services

Other recreational goods
Window & floor coverings

Other household equipment
Motor vehicle parts & equipment

Full services meals & snacks
Sporting goods

Food at employee sites and school
Professional Services

Footwear
Garbage & trash collection

Women's & girls apparel
Lodging away from home

Miscellaneous personal services
Other food away from home

Repair of household items
Water & sewage maintenance

Tools & hardware
Non-alcoholic beverages

Motor vehicle maintenance & repair
Pet services

Hospital & related services
Fruits & vegetables

Electricity
Tenants' & household insurance

Tobacco & smoking products
Photographic Equipment & supplies

Postage & delivery
Public transportation

Gardening & lawncare
Jewlery & watches

Gasoline
Motor fuel

Fuel oils & other fuels
Other

April 12-Month Changes in

US Headline CPI Categories

Sources: Scotiabank Economics, BLS.

y/y % 

change,

NSA

-0.2 0.2 0.6 1.0 1.4 1.8 2.2 2.6

Used cars & trucks
Health insurance

IT commodities
Telephone services

Medicinal Drugs
Leased cars & trucks

Dairy & related products
Moving, storage, freight

Recreational reading materials
Educational books & supplies

Repair of household items
Domestic services

Gardening & lawncare
Photo services

Appliances
Food from vending machines & mobile…

Infant & toddler's apparel
Photographic Equipment & supplies

Alcoholic beverages at home
Food at employee sites and school

Medical equipment & supplies
Postage & delivery

Miscellaneous personal goods
Motor vehicle insurance
Video & audio products

New vehicles
Window & floor coverings

Furniture & bedding
Men's & boys apparel

Other food away from home
Other recreational goods

Motor vehicle parts & equipment
Alcoholic beverages away from home

Garbage & trash collection
Other recreation services

Pets & pet products
Motor vehicle fees

Housekeeping supplies
Personal care products

Sporting goods
Other household equipment

Internet services
Utility (piped gas service)

Personal care services
Footwear

Video & audio services
Meats, poultry, fish & eggs

Jewlery & watches
Pet services

Cereals & bakery products
Tenants' & household insurance

Tobacco & smoking products
Water & sewage maintenance

Tools & hardware
Fuel oils & other fuels

Other
Women's & girls apparel
Non-alcoholic beverages

Miscellaneous personal services
Motor vehicle maintenance & repair

Other food at home
Lodging away from home

Tuition, school fees, child care
Fruits & vegetables

Limited services meals and snacks
Full services meals & snacks

Hospital & related services
Electricity

Professional Services
Public transportation

Rent of  primary residence
Gasoline

OER of residences
Motor fuel

Rent of shelter

April Weighted Contributions to

the 12-Month Change in US Headline CPI

Source: Scotiabank Economics, BLS.

percentage point

contributions to

y/y % change in CPI, 

NSA



Global Economics  A1 

SCOTIA FLASH 

May 12, 2026 

Apr 2026 Weighted Contributions (ppts)* 5-Year Pre-Pandemic 10-Year Pre-Pandemic

US INFLATION COMPONENT BREAKDOWN
y/y % 

change
10-year trend

Pandemic trend 

(Jan 2019–Present)

m/m % 

change

Weights    

(%)
y/y m/m

2015–2019 

avg. y/y
Std. Dev. Z-Score

2011–2019 

avg. y/y
Std. Dev. Z-Score

Food 3.2 0.5 13.560 0.44 0.07 1.3 0.8 2.5 1.7 1.1 1.3

Food, home 2.9 0.7 8.250 0.23 0.06 0.2 1.1 2.4 1.2 1.9 0.9

Cereals & bakery products 2.6 0.1 1.027 0.03 0.00 0.4 0.9 2.5 0.9 1.7 1.0

Meats, poultry, fish & eggs 1.5 1.3 1.949 0.02 0.03 -0.2 3.2 0.5 2.1 3.9 -0.2

Dairy & related products -0.6 0.8 0.741 0.00 0.01 -0.6 1.6 0.0 1.1 3.1 -0.5

Fruits & vegetables 6.1 1.8 1.277 0.08 0.02 0.4 1.7 3.3 1.0 2.0 2.5

Non-alcoholic beverages 5.1 1.1 0.999 0.05 0.01 0.6 1.0 4.3 0.5 1.6 2.9

Other food at home 2.5 -0.4 2.257 0.06 -0.01 0.5 0.6 3.1 1.0 1.6 1.0

Food, away 3.6 0.2 5.310 0.20 0.01 2.7 0.3 3.0 2.5 0.5 2.2

Full services meals & snacks 3.8 0.1 2.354 0.09 0.00 2.6 0.4 3.3 2.4 0.5 2.8

Limited services meals and snacks 3.2 0.4 2.655 0.09 0.01 2.8 0.3 1.2 2.5 0.7 1.0

Food at employee sites and school 4.0 0.2 0.064 0.00 0.00 2.8 2.4 0.5 2.8 1.9 0.6

Food from vending machines & mobile vendors 2.0 0.1 0.053 0.00 0.00 3.1 1.0 -1.1 2.5 1.3 -0.4

Other food away from home 4.8 -0.1 0.184 0.01 0.00 2.5 1.3 1.7 2.3 1.0 2.5

Energy 17.9 3.8 7.090 1.14 0.27 -1.9 10.0 2.0 1.6 9.6 1.7

Energy comm. 29.2 5.6 3.856 0.94 0.22 -2.8 17.0 1.9 3.0 17.1 1.5

Fuel oils & other fuels 31.9 4.3 0.172 0.04 0.01 -2.3 15.8 2.2 2.7 14.4 2.0

Motor fuel 29.1 5.7 3.683 0.90 0.21 -2.8 17.1 1.9 3.0 17.3 1.5

Gasoline 28.4 5.4 3.573 0.85 0.19 -2.8 17.1 1.8 3.0 17.4 1.5

Other 54.0 17 0.110 0.04 0.02 -2.3 19.5 2.9 3.6 17.9 2.8

Energy serv. 5.4 1.6 3.234 0.17 0.05 0.0 2.4 2.2 0.5 2.7 1.8

Electricity 6.1 2.1 2.475 0.15 0.05 0.5 1.5 3.8 1.0 1.7 3.0

Utility (piped gas service) 3.0 -0.1 0.759 0.02 0.00 -1.4 7.5 0.6 -0.9 7.3 0.5

All items less food and energy 2.8 0.4 79.351 2.24 0.32 2.0 0.2 3.4 1.8 0.4 2.4

Commodities less food and energy 1.1 0.0 19.002 0.21 0.00 -0.3 0.4 3.7 0.2 0.9 1.0

Household furnishings 2.8 -0.5 3.482 0.09 -0.02 -0.8 1.2 3.0 -0.9 1.2 3.1

Window & floor coverings 3.7 -2.4 0.245 0.01 -0.01 -2.3 1.7 3.5 -2.8 1.8 3.7

Furniture & bedding 1.3 -0.3 0.870 0.01 0.00 -0.3 1.7 0.9 -0.9 2.1 1.1

Appliances 0.2 -0.4 0.199 0.00 0.00 -1.2 3.1 0.4 -1.6 3.0 0.6

Other household equipment 3.8 -0.7 0.562 0.02 0.00 -3.5 1.8 4.0 -3.7 1.5 5.0

Tools & hardware 5.0 -0.8 0.690 0.04 -0.01 -0.1 1.0 4.9 -0.3 1.2 4.4

Housekeeping supplies 2.2 -0.1 0.834 0.02 0.00 0.3 1.2 1.6 0.4 1.3 1.4
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Apr 2026 Weighted Contributions (ppts)* 5-Year Pre-Pandemic 10-Year Pre-Pandemic

US INFLATION COMPONENT BREAKDOWN
y/y % 

change
10-year trend

Pandemic trend 

(Jan 2019–Present)

m/m % 

change

Weights    

(%)
y/y m/m

2015–2019 

avg. y/y
Std. Dev. Z-Score

2011–2019 

avg. y/y
Std. Dev. Z-Score

Apparel 4.2 0.6 2.513 0.11 0.02 -0.5 1.0 4.8 0.3 1.7 2.2

Men's & boys apparel 1.7 0.4 0.622 0.01 0.00 -0.3 1.5 1.3 0.5 2.3 0.5

Women's & girls apparel 4.4 0.1 1.016 0.04 0.00 -1.3 1.9 3.1 -0.1 2.5 1.8

Footwear 4.2 1.4 0.596 0.02 0.01 0.2 1.3 3.0 0.8 1.7 2.1

Infant & toddler's apparel 1.5 -1.3 0.102 0.00 0.00 0.4 3.8 0.3 0.5 3.6 0.3

Jewlery & watches 14.6 3.1 0.177 0.03 0.01 1.0 3.4 4.0 1.5 3.8 3.5

Trans. less fuel -0.8 -0.1 6.807 -0.06 -0.01 -0.3 0.9 -0.6 0.4 1.5 -0.8

New vehicles 0.2 -0.2 3.787 0.01 -0.01 0.1 0.7 0.2 0.8 1.2 -0.5

Used cars & trucks -2.7 0.0 2.603 -0.06 0.00 -1.3 2.1 -0.7 1.1 4.8 -0.8

Motor vehicle parts & equipment 3.8 -0.2 0.344 0.01 0.00 0.2 1.1 3.4 0.9 2.2 1.3

Medical comm. -0.5 -0.4 1.445 -0.01 -0.01 2.1 1.7 -1.6 2.3 1.5 -1.9

Medicinal Drugs -0.9 -0.3 1.311 -0.01 0.00 2.2 1.8 -1.8 2.3 1.6 -2.0

Medical equipment & supplies 2.8 -0.9 0.135 0.00 0.00 0.4 1.2 2.0 0.3 1.2 2.1

Recreation comm. 3.0 0.1 1.916 0.05 0.00 -2.6 1.1 5.3 -2.3 0.9 5.9

Video & audio products 2.8 0.3 0.260 0.01 0.00 -10.1 2.4 5.4 -9.2 2.2 5.4

Pets & pet products 2.6 -0.2 0.611 0.02 0.00 0.4 1.5 1.5 0.5 1.5 1.5

Sporting goods 3.9 0.1 0.524 0.02 0.00 -0.7 1.5 3.0 -0.6 1.2 3.7

Photographic Equipment & supplies 8.8 -1.5 0.026 0.00 0.00 -1.7 4.6 2.3 -3.0 4.0 2.9

Recreational reading materials -1.8 -1.9 0.112 0.00 0.00 1.6 1.9 -1.8 1.5 1.8 -1.9

Other recreational goods 3.7 0.9 0.383 0.01 0.00 -6.5 1.3 7.6 -5.2 1.7 5.1

Educ. & communication comm. -6.0 0.5 0.783 -0.04 0.00 -3.7 1.0 -2.2 -3.5 0.9 -2.8

Educational books & supplies -0.6 -0.2 0.042 0.00 0.00 2.2 3.0 -0.9 3.6 2.7 -1.5

IT commodities -6.3 0.6 0.745 -0.04 0.00 -6.1 1.9 -0.1 -6.8 1.8 0.3

Alcohol 1.9 0.3 0.829 0.02 0.00 1.3 0.3 1.9 1.4 0.4 1.5

Alcoholic beverages at home 0.4 0.1 0.392 0.00 0.00 0.8 0.6 -0.7 0.8 0.5 -0.7

Alcoholic beverages away from home 3.6 0.5 0.438 0.01 0.00 1.9 0.5 3.7 2.2 0.7 2.1

Other goods 4.6 0.5 1.309 0.06 0.01 1.4 0.9 3.8 1.4 0.7 4.5

Tobacco & smoking products 7.6 0.5 0.447 0.04 0.00 4.3 1.5 2.2 4.4 3.8 0.8

Personal care products 2.7 0.6 0.674 0.02 0.00 -0.3 0.6 5.2 -0.1 0.8 3.4

Miscellaneous personal goods 3.3 0.6 0.187 0.01 0.00 -2.4 3.1 1.9 -1.7 2.4 2.1
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Apr 2026 Weighted Contributions (ppts)* 5-Year Pre-Pandemic 10-Year Pre-Pandemic

US INFLATION COMPONENT BREAKDOWN
y/y % 

change
10-year trend

Pandemic trend 

(Jan 2019–Present)

m/m % 

change

Weights    

(%)
y/y m/m

2015–2019 

avg. y/y
Std. Dev. Z-Score

2011–2019 

avg. y/y
Std. Dev. Z-Score

Shelter 3.3 0.6 35.320 1.17 0.21 3.3 0.2 0.1 2.5 1.2 0.7

Rent of shelter 3.3 0.6 35.031 1.16 0.21 3.3 0.2 -0.1 2.5 1.2 0.7

Rent of  primary residence 2.8 0.5 7.732 0.21 0.04 3.7 0.1 -6.7 2.9 1.1 -0.1

Lodging away from home 4.6 2.4 1.410 0.06 0.03 2.3 2.0 1.2 2.2 2.2 1.1

OER of residences 3.3 0.5 25.888 0.86 0.13 3.2 0.2 0.4 2.4 1.1 0.8

Tenants' & household insurance 7.2 0.1 0.289 0.03 0.00 1.4 1.2 4.8 2.3 1.5 3.2

Water, sewer, trash collection 4.7 0.3 1.144 0.05 0.00 3.6 0.6 1.9 4.3 1.0 0.4

Water & sewage maintenance 5.0 0.2 0.785 0.04 0.00 4.0 0.8 1.3 4.8 1.4 0.1

Garbage & trash collection 4.2 0.3 0.359 0.01 0.00 2.5 1.5 1.2 2.5 1.1 1.6

Household ops. 5.7 -0.3 1.030 0.00 0.00 3.8 1.3 1.5 2.6 1.6 1.9

Domestic services 3.1 0.7 0.312 0.00 0.00 2.0 1.1 1.1 1.6 1.0 1.4

Gardening & lawncare 13.9 -0.8 0.360 0.00 0.00 4.3 2.7 3.6 2.8 2.6 4.2

Moving, storage, freight -2.3 0.1 0.077 0.00 0.00 5.6 3.9 -2.0 3.3 3.9 -1.4

Repair of household items 5.0 1.7 0.172 0.00 0.00 4.8 2.1 0.1 4.2 2.0 0.4

Medical serv. 3.2 0.0 6.893 0.22 0.00 2.9 1.0 0.3 3.0 0.8 0.2

Professional Services 4.0 0.2 3.427 0.15 0.01 1.5 0.9 2.7 1.8 0.8 2.7

Hospital & related services 5.5 -0.3 2.623 0.13 -0.01 3.8 1.1 1.5 4.5 1.3 0.7

Health insurance -6.1 -0.4 0.843 -0.05 0.00 5.0 5.8 -1.9 3.6 6.0 -1.6

Transportation serv. 4.3 0.3 6.404 0.27 0.02 2.6 1.1 1.5 2.6 1.0 1.7

Leased cars & trucks -2.1 0.1 0.384 -0.01 0.00 0.5 3.0 -0.9 -1.6 3.2 -0.2

Motor vehicle maintenance & repair 5.1 -0.2 1.043 0.05 0.00 2.2 0.7 4.2 2.0 0.6 5.4

Motor vehicle insurance 0.2 0.1 2.716 0.01 0.00 5.5 2.6 -2.0 4.8 2.0 -2.3

Motor vehicle fees 3.4 -0.2 0.517 0.02 0.00 1.8 0.7 2.3 2.2 1.9 0.6

Public transportation 13.7 1.6 1.588 0.19 0.03 -1.2 1.5 9.9 1.0 3.6 3.6

Recreation serv. 1.9 0.1 3.174 0.07 0.00 2.6 0.7 -1.0 2.3 0.7 -0.6

Video & audio services 3.0 1.0 0.780 0.02 0.01 2.7 1.4 0.2 2.6 1.3 0.3

Pet services 5.2 -0.1 0.546 0.03 0.00 3.1 0.8 2.8 3.3 0.9 2.1

Photo services 0.6 -0.1 0.037 0.00 0.00 -0.2 2.0 0.4 0.8 1.8 -0.1

Other recreation services 0.7 -0.3 1.811 0.01 -0.01 2.4 0.6 -2.8 1.7 1.1 -1.0

Educ. & communication serv. 1.1 -0.1 4.966 0.05 0.00 0.4 1.3 0.5 1.1 1.3 0.0

Tuition, school fees, child care 2.9 0.2 2.523 0.07 0.01 2.8 0.6 0.2 3.3 0.8 -0.6

Postage & delivery 9.6 3.5 0.063 0.01 0.00 2.3 2.0 3.7 3.3 2.0 3.2

Telephone services -3.0 0.0 1.444 -0.04 0.00 -2.4 3.0 -0.2 -1.3 2.4 -0.7

Internet services 2.3 -1.4 0.925 0.02 -0.01 -0.2 1.5 1.7 0.1 1.3 1.7

Other personal serv. 4.2 1.2 1.578 0.07 0.02 2.7 0.7 2.3 2.4 0.6 2.9

Personal care services 3.6 -0.7 0.668 0.02 0.00 2.3 0.7 1.9 1.8 0.8 2.2

Miscellaneous personal services 4.7 2.6 0.910 0.05 0.02 2.9 0.9 2.0 2.7 0.7 2.7

*Number may not add due to rounding

Sources: Scotiabank Economics, BLS.
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