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Canadian GDP — There’s More To The Great White 

North Than Oil! 

Canada, GDP, m/m % January: 

Actual:  0.3  

Scotia:    0.2  

Consensus:   0.1   

Prior:  Unrevised from -0.1 
 

 Canada’s economy ripped higher into the new year with a solid pace of 

growth and considerable breadth. This is significant because it was not 

long ago when there was widespread agreement that the economy 

would stumble into the new year given energy sector challenges. Not 

so, as there is more to the economy in the Great White North than just 

oil and that’s the exclamation point attached to this growth reading. 

 18 of 20 sectors advanced to drive GDP higher by 0.3% m/m. The lone 

decliners were a 3.1% drop in the mining/quarrying/oil/gas sector and a 0.5% 

decline in accommodation and food services. The mining/energy decline was 

largely expected given Alberta’s mandated production cuts that drove oil and 

gas extraction down by 2.6% led by a 4.1% drop in oil sands production. 

There was enough strength everywhere else to drive a gain. What’s more, 

going forward, the effects of Alberta’s cuts will ebb because a) they are not 

cumulative effects upon growth each month even if they were maintained, 

and b) Alberta has already twice scaled back some of the mandated cuts. 

 Using monthlies, GDP growth is now tracking 1.1% at an annualized pace in 

Q1. 

 Perhaps I should have more faith in my little model of Canadian GDP that was 

estimating growth at 0.35% and hence on the border between 0.3% and 

0.4%. I shaved that partly because of the energy uncertainty that falls outside 

of the scope of a model’s abilities, but also because of other idiosyncratic 

developments across sectors. Nevertheless, going to the high side of 

consensus worked out and the biggest surprise here is relative to the four 

estimates within consensus that had anticipated a contraction. 

 This should be encouraging to Governor Poloz when he speaks on 

Monday. That’s because some shops have a negative for GDP growth in 

Q1 whereas we don't, but we're definitely facing upside to our tracking. The 

shops that have a negative in Q1 GDP are also among the most dovish 

toward the BoC.   

 On a weighted contribution to growth basis, the biggest upsides came from 

construction that advanced by 1.9% and manufacturing that was up 

1.5%, but gains in utilities, wholesale, finance and insurance, the public sector 

and other smaller sectors also contributed. Retail, transportation and 

warehousing and agriculture and warehousing were roughly flat contributors. 
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