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Canadian Dollar Shrugs Off Canadian 

Manufacturing With Bigger Concerns Ahead 

Canada, manufacturing shipments, m/m %, October: 

Actual:   -0.1  

Scotia:   0.5 

Consensus:    0.4 

Prior:  0.2 (unrevised) 
 

 While the headline dollar value of sales disappointed, the underlying details 

were generally better. Nevertheless, it’s a stale report that should be looked 

through as BoC watchers bide their time ahead of the impact of Alberta’s 

production cuts that commence in two weeks. USDCAD was little changed as 

markets simultaneously considered a mixed US housing starts report. US 

starts beat for November but primarily on downward revisions while permits 

rose at the fastest pace since October 2017. In any event, the stale aspect of 

the manufacturing figures and the focus on the FOMC make for largely 

irrelevant market noise surrounding the release. 

 The volume of shipments was up 0.2% m/m and so the headline dip was all 

due to lower prices that don't translate into real GDP. This is the first increase 

in the volume of shipments since July. 

 While exports were quite strong during October, this didn’t translate well into 

manufacturing shipments in either value or volume terms. That’s likely 

because it was the domestic side of the manufacturing picture that 

disappointed. 

 Total CDN manufacturing shipment volumes were up a very strong 5% q/q 

SAAR in Q3 over Q2. That's interesting because the rise was more than just a 

rebound from Syncrude problems etc. 

 Q4 is tracking flat, however, with only a 0.1% q/q SAAR tracking gain.   

 December GDP (this Friday) is still tracking about a 0.2% m/m rise, pending 

retail and wholesale figures due on Thursday and Friday respectively. 

 In dollar terms, shipments increased in two-thirds of 21 subsectors and fell in 

the rest. The decline in one-third of industries representing 40% of output was 

enough to offset the rise elsewhere. 

 Sales were up in seven of ten provinces. They fell in Quebec, BC, and New 

Brunswick. 

 

 

35

40

45

50

55

60

08 09 10 11 12 13 14 15 16 17 18

Canadian Manufacturing Shipments

Sources: Scotiabank Economics,Statistics 
Canada.

CAD bns

Nominal

Real

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics


December 18, 2018 

GLOBAL ECONOMICS 

|  SCOTIA FLASH 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections 

contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein have 

been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their accuracy or 

completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct 

or consequential loss arising from any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of 

any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or trading 

strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not constitute, a 

recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 

23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed 

as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other transaction. Scotiabank may 

engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or 

disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as 

managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, 

brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may 

receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, 

directors and employees of Scotiabank and its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any 

issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be 

reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital 

markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; Citadel 

Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; Scotiabank 

Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all members of 

the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is 

authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is authorised by the UK 

Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK Prudential 

Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available 

from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct 

Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated by 

the Mexican financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

