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Saskatchewan: 2019–20 Outlook 

INVESTMENT SOFTENS WHILE LABOUR MARKET RALLY CONTINUES 

A modest downward revision to our growth forecast for Saskatchewan this year 

largely reflects a more muted investment outlook. Scaled-back expenditure plans 

across several steam-powered oil projects through 2022 are a key factor behind 

the change, and speak to widespread apprehension regarding pipeline 

transportation issues in the oil and gas industry. Those capital outlay reductions 

are expected to build on an already soft trajectory: completion of the $1.9 bn* 

Regina Bypass project and $680 mn Chinook Power Station are anticipated in 

2019 and the uranium sector is reeling from the McArthur mine closure last  

year. 

The good news is that hiring has largely strengthened as expected, and we have 

raised our employment growth forecast for 2019 to 1.5%. Full-time job creation is 

up 2.1% y/y ytd as of June 2019—a pace that, if maintained, would represent the 

steepest annual climb since 2013—with gains across most major goods and 

services industries. That strength has contributed to hefty increases in home 

purchases in Regina and Saskatoon following two consecutive annual 

contractions. Wages have yet to pick up significantly, but should see more 

substantial advances as hiring this year and next translate into tighter labour 

markets. 

Unfortunately, Saskatchewan has struggled to attract residents from other 

provinces. Outflows continue to widen, in stark contrast to Alberta, where out-

migration to other Canadian regions spiked during the last commodity price 

downturn but has since reversed (chart). More robust job creation this year will 

likely stem the tide as greater intake of international newcomers and effective 

labour market immigration support household formation. However, the more 

moderate population growth witnessed of late has prevented—and should 

continue to prevent—a strong upswing in residential construction this  

year. 

Trade prospects remain mixed. China’s decision to block Canadian canola seed 

imports has obvious adverse consequences for Saskatchewan agricultural 

exports, while Indian tariffs on Canada’s exports of pulses represent another 

headwind for the sector. However, external potash shipments should benefit from 

stepped-up production at mines in Bethune and Rocanville. 
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Economic Conditions 17 18e 19f 20f

Real GDP 2.2 1.6 1.4 1.6

Nominal GDP 4.8 3.8 3.3 4.0

Employment -0.2 0.4 1.6 0.7

Unemployment Rate, % 6.3 6.1 5.5 5.5

Housing Starts, 000s 4.9 3.6 3.2 4.8

Fiscal Situation FY18 FY19 FY20

Budget Balance, % of GDP -0.4 -0.5 0.0

Net Debt, % of GDP* 14.2 14.7 14.5
___________

Nom. GDP fcst: Scotiabank Economics. Sources: Scotiabank

Economics, Statistics Canada, CM HC, SK Finance.
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* Figures reported in Canadian dollars unless otherwise stated. 
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  Provincial Forecast Summary 

Real GDP CA NL PE NS NB QC ON MB SK AB BC

2000–17 2.1 2.4 1.8 1.3 1.2 1.8 2.0 2.3 2.0 2.8 2.7

2017 3.0 0.9 3.5 1.5 1.8 2.8 2.8 3.2 2.2 4.4 3.8

2018e 1.9 -2.7 2.6 1.2 0.1 2.5 2.3 1.3 1.6 2.3 2.4

2019f 1.4 2.0 2.1 1.3 0.6 2.1 1.4 1.5 1.4 0.5 2.2

2020f 2.0 0.8 2.0 1.3 0.8 1.8 1.8 1.5 1.6 2.5 3.0

Nominal GDP

2000–17 4.3 5.6 4.2 3.3 3.4 3.7 3.9 4.4 5.4 5.9 4.7

2017 5.6 4.3 4.8 2.9 4.3 5.0 4.1 5.4 4.8 10.0 6.9

2018e 3.6 0.5 4.6 3.2 1.9 4.2 3.5 3.1 3.8 4.5 4.4

2019f 2.7 3.0 4.1 3.0 2.2 3.2 2.6 3.3 3.3 1.3 4.2

2020f 4.2 3.9 3.9 3.3 2.5 3.7 3.7 3.3 4.0 4.6 5.7

Employment

2000–17 1.4 0.6 1.1 0.6 0.4 1.3 1.3 1.0 1.1 2.2 1.5

2017 1.9 -3.7 3.1 0.6 0.4 2.2 1.8 1.7 -0.2 1.0 3.7

2018 1.3 0.5 3.0 1.5 0.3 0.9 1.6 0.6 0.4 1.9 1.1

2019f 2.1 1.9 1.4 2.3 0.5 1.5 2.5 1.2 1.6 1.0 3.0

2020f 1.0 0.2 0.8 0.3 0.2 0.8 1.2 0.6 0.7 1.0 1.5

Unemployment Rate (%)

2000–17 7.1 14.3 11.1 8.8 9.5 7.9 7.0 5.1 5.0 5.3 6.5

2017 6.3 14.8 9.8 8.4 8.1 6.1 6.0 5.4 6.3 7.8 5.1

2018 5.8 13.8 9.4 7.6 8.0 5.5 5.6 6.0 6.1 6.6 4.7

2019f 5.7 11.8 9.0 6.8 8.0 5.2 5.6 5.5 5.5 6.7 4.6

2020f 5.9 11.6 9.0 6.8 8.0 5.4 5.8 5.5 5.5 6.8 4.7

Housing Starts (units, 000s)

2000–17 200 2.5 0.8 4.3 3.4 44 72 5.2 5.2 34 29

2017 220 1.4 0.9 4.0 2.3 46 79 7.5 4.9 29 44

2018 213 1.1 1.1 4.8 2.3 47 79 7.4 3.6 26 41

2019f 202 1.0 0.9 3.9 2.1 46 69 6.8 3.2 26 44

2020f 199 1.3 0.8 3.8 2.0 41 72 6.0 4.8 30 37

Motor Vehicle Sales (units, 000s)

2000–17 1,657 29 6 48 38 413 635 47 45 216 180

2017 2,041 33 9 59 42 453 847 62 56 245 235

2018 1,984 28 8 51 38 449 853 67 47 226 217

2019f 1,935 30 9 51 39 447 813 60 49 220 217

2020f 1,915 30 9 50 37 440 800 56 48 217 228

Budget Balances, Fiscal Year Ending March 31 (CAD mn)

2017 -18,957 -1,148 -1 151 -117 2,361 -2,435 -789 -1,218 -10,784 2,727

2018 -18,961 -911 1 230 67 2,622 -3,672 -695 -303 -8,023 301

2019e -11,815 -522 14 28 5 2,500 -11,700 -470 -380 -6,711 374

(annual % change except where noted)

Sources: Scotiabank Economics, Statistics Canada, CMHC, Budget documents; Quebec budget balance figures are after Generations Fund transfers.
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