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Key Economic Indicators 

annual % change except where noted 

Ontario 

THIRD WAVE SLOWS REBOUND, VACCINE PROGRESS SETS UP BETTER H2 

• We have revised our forecast for Ontario lower in respect of strict third 

wave lockdown measures whose impacts are evident in the economic 

data. 

• We expect exports to rally this year, with more meaningful gains in 2022.  

Ontario’s third wave of COVID-19 was severe and prompted some of the 

strictest containment measures implemented to date in Canada according to 

both the Oxford University and Bank of Canada measures. Incoming data suggest 

that had a meaningful impact on economic activity. In April—when those measures 

came into effect—full-time jobs fell by more than 2% and hours worked dropped by 

almost 8% m/m according to our own seasonal adjustment calculations—the most 

since the peak lockdown period. We suspect that Ontario’s economic growth will come 

in weaker than the national average in the first and second quarter of 2021. The 

significant pickup in vaccination rates and waning of infection rates since third wave 

restrictions came online bodes well for a bounce-back as we approach Q3. 

For automobile manufacturing output—responsible for about a third of Ontario 

export values—we anticipate a solid gain at the national level this year to be 

followed by a stronger rise in 2022. That reflects production guidance from 

automobile companies and should result in a similar trajectory for the province’s 

external shipments. Last year, Canadian production fell by 28%. Other key Ontario 

export products include gold, silver, iron, and steel; we still expect all to benefit from 

metals price gains this year as the global industrial sector recovery proceeds. 

Our forecast easing of residential investment in Ontario as the year progresses 

mirrors and is the anchor of the national-level trajectory. Housing resales and 

starts have both fallen back to start Q2, likely impacted by limited availability. As the 

year progresses, we expect stretched affordability and rising mortgage rates to cool 

the pace of residential sales activity, with a transitory effect from new homebuyer 

qualification rules. Yet, building activity should remain elevated relative to historical 

standards, broadly supported by low borrowing costs and tight supply-demand 

balances. Faster border reopening and population growth present upside potential. 

The pace of immigration’s recovery remains important for Ontario. The 

province had witnessed a year-over-year increase in newcomer admissions from 

January to April. As in other jurisdictions, it has seen a significant rise in the 

number of permanent residents who previously held temporary worker and 

international study permits. We remain cautiously optimistic about a full recovery 

given rising vaccination rates, national immigration targets, and the province’s 

status as a desirable destination for workers. 

Ontario’s 2021 budget projects a return to balance by FY30—the longest 

timeline of any province—but we see upside potential for the bottom line 

given conservative economic forecasts and considerable prudence built into 

the plan. Read our report here. Total outlays scheduled under the Ontario Capital 

Plan were increased by $4 bn during FY21–23 versus the November 2020 

Budget. The 13% increase penciled in for FY22 should help support the recovery. 
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Third Wave Stalls Ontario's Labour 
Market Momentum in April and May

20E 21F 22F

Real GDP -5.8 5.8 4.3

Nominal GDP -4.9 9.4 6.4

Employment -4.8 3.7 3.6

Unemployment Rate, % 9.6 8.1 6.0

Housing Starts, 000s 81 91 77

Total CPI 0.6 2.8 2.5

* Seasonal adjustment by Scotiabank Economics. 

Sources for tables and chart: Scotiabank 

Economics, Statistics Canada, CMHC. 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
https://www.scotiabank.com/ca/en/about/economics/economics-publications/post.other-publications.fiscal-policy.fiscal-pulse.provincial-budget-analyses-and-updates.ontario.ontario--2021-22-budget--march-24--2021-.html
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 Provincial Forecast Summary 

The Provinces                                                                                       

Real GDP* CA NL PE NS NB QC ON MB SK AB BC

2010–19 2.2 1.0 2.3 1.1 0.7 1.9 2.3 2.1 2.2 2.6 2.8

2019 1.9 4.0 5.1 2.4 1.2 2.7 2.1 0.6 -0.7 0.1 2.7

2020e -5.3 -5.3 -3.0 -3.2 -3.7 -5.3 -5.8 -4.8 -5.2 -8.2 -3.8

2021f 6.1 3.8 5.0 5.2 5.4 6.9 5.8 5.7 5.5 6.2 6.4

2022f 4.0 2.5 3.2 3.4 3.3 3.8 4.3 3.5 3.6 4.2 4.4

Employment

2010–19 1.3 0.6 1.5 0.3 0.0 1.2 1.4 0.9 0.8 1.2 2.0

2019 2.2 1.1 3.3 2.3 0.8 2.0 2.8 1.0 1.9 0.7 3.0

2020 -5.1 -5.7 -3.2 -4.7 -2.6 -4.8 -4.8 -3.7 -4.7 -6.6 -6.6

2021f 4.1 3.4 3.3 4.7 4.1 4.3 3.7 3.7 3.3 4.4 5.3

2022f 3.3 1.3 2.5 2.6 2.3 3.2 3.6 3.0 2.9 3.7 3.4

Unemployment Rate (%)

2010–19 6.9 13.3 10.6 8.7 9.4 7.1 7.0 5.6 5.3 6.2 6.1

2019 5.7 12.3 8.7 7.4 8.1 5.1 5.6 5.3 5.6 7.0 4.7

2020 9.6 14.1 10.4 9.8 10.0 8.9 9.6 8.0 8.4 11.4 8.9

2021f 7.6 12.5 8.3 7.9 8.2 6.3 8.1 6.3 6.2 9.2 6.7

2022f 5.8 12.1 7.4 6.9 7.3 4.9 6.0 4.9 4.9 7.0 4.9

Motor Vehicle Sales (units, 000s)

2010–19 1,818 33 7 51 41 432 715 55 53 237 194

2019 1,914 34 8 53 41 454 789 53 46 227 214

2020 1,564 28 7 44 34 376 612 46 40 186 180

2021f 1,750 32 9 50 40 425 673 52 45 216 208

2022f 1,973 34 9 55 44 480 764 56 50 244 235

Budget Balances, (CAD mn)

2019** -39,400 -1,383 22 3 49 4 -8,672 5 -319 -12,152 -321

2020 -354,200 -1,644 -120 -706 -13 -6,240 -38,468 -2,080 -1,865 -20,192 -8,144

2021f -154,700 -826 -112 -585 -245 -12,250 -33,100 -1,597 -2,611 -18,221 -9,698

2022f -59,700 -587 -46 -218 -296 -8,500 -27,700 -374 -1,685 -10,982 -5,484

(annual % change except where noted)

* Based on preliminary estimates of real GDP by industry for all provinces but Quebec and Ontario. ** NL budget balance in 2019 is net of one-time revenue boost via Atlantic Accord . 

Sources: Scotiabank Economics, Statistics Canada, CMHC, Budget documents; Quebec budget balance figures are after Generations Fund and Stabilization Reserve transfers.
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