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¢ Peruvian and Brazilian economic activity figures and U.S. CPI are the standout data releases next week in an otherwise relatively
quiet regional and global data calendar.

e August economic activity figures will likely continue to show sluggish growth in Brazil in the low-1s, while Peru’s economy is
estimated to have expanded by 3.3% y/y, in line with our full year forecast of 3.2%.

¢ Intoday’s Weekly, the team in Mexico go over the main results of the latest Latinobarometer report, which tracks indicators
regarding democracy, institutional, economic, and social and political issues for the countries in the region.

Peruvian and Brazilian economic activity figures and U.S. CPI are the standout data releases next week in an otherwise relatively quiet
regional and global data calendar, while the global Q3 earnings season gathers speed. There are no major central bank decisions on tap, but
a parade of speeches by policymakers awaits, complemented by the release of the IMF’s World Economic Outlook on Monday. Anxiety over
rising global borrowing rates will likely continue to test market sentiment, alongside the usual headlines on Middle East or energy sector
developments.

Brazilian assets have clearly bucked the shaky trend seen in other countries, with the BRL gaining close to 5% and the Bovespa equity index
rising 8%+ since last Friday’s close on the back of Bolsonaro’s surprise victory against Lula in the Sunday’s vote—ahead of a second-round
election on the 25, Brazil’s yield curve also shifted well lower (e.g. -150bps+ in 10s) with traders taking higher odds of a Bolsonaro
presidency as one that reduces the risk premium embedded in Brazilian debt and one that curbs fiscal support (and therefore inflation).

Markets are back to pricing in multiple additional BCB rate cuts over the next few quarters that bring their view roughly in line with that of
economists surveyed by the central bank. At writing, traders are wagering on about 175bps in cumulative BCB cuts over the next twelve
months, with about 45bps of these across the two remaining announcements of 2026. This time last week, the BCB'’s rate was seen only 10
—15bps lower a year from now, and about 20bps by the end of 2026. As for economists, the pre-election view was that the BCB would cut
by 125bps by next September, so markets have gone from cuts skepticism to now cuts euphoria relative to economists’ forecasts.

We may get a small downward adjustment in rate cut projections in the BCB’s economists survey results due on Tuesday, but this will likely
be a slower grind, particularly as there remains a lot to be seen in terms of Bolsonaro’s fiscal plans (disappointment here could trigger a
rebound in yields), nor is his victory guaranteed. There have been very few published polls after the first round election, but Datafolha’s
latest released yesterday places Bolsonaro ahead of Lula 49% vs 45% compared to their pre-election October 3 published results of
Bolsonaro trailing 46% vs 47%.

On the data front, August economic activity figures out on Friday will likely continue to show sluggish growth in Brazil in the low-1s, after a
modest 1.1% y/y expansion in July. The latest deceleration in growth has come from the services sector, which went from running at a 3mth
average pace of 2.5% in May to now 1.7% as of July. We have limited data to go on for estimating the economy’s performance in August as
services activity and retail sales figures for the month come out next Wednesday and Thursday. Continuing economic weakness would
support the case for the BCB to roll out a quarter-point rate cut at one (or both) of its two remaining meetings this year considering that
policy remains highly restrictive.

Peru publishes August GDP data on Thursday, which we expect will show a solid 3.3% y/y growth in output that is only a modest
deceleration from the 3.6% recorded in July. The country’s headline GDP readings have been materially impacted by the harsh effects of El
Nifio, with y/y growth wobbling around as the weather phenomenon impacts the fishing, fishing processing, and mining/transportation
industries; the suspension of a key gas pipeline due to a leak earlier in the year also dented aggregate economic activity.

Our team in Peru recently updated their view for 2026 GDP growth (see here) to a lower forecast of 3.2% from 3.5% that combines the
strong performance of domestic demand against a greater negative impact from El Nifio than had been anticipated, with phenomenon now
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assumed to be of “extraordinary” intensity rather than “strong,” as previously thought. We estimate that fishing will contract by 27% this
year, with an associated ~7% drop in raw materials manufacturing. In contrast, non-primary sectors are estimated to grow by 4.5%, a full
percentage point above their expansion last year. As both the primary and non-primary sectors normalise in 2027, growth should hold
around the same level (3.3%) next year, which would mean four straight years of 3%+ GDP growth.

There is little of note out of Mexico and Chile next week, with the former releasing August industrial production data while the latter only
has the results of the BCCh’s economists survey. In the case of Chile, we'll see whether other economists align with our view that the central
bank will now opt for a quarter-point increase at one of its next two meetings, with another to come in early-2027. As for Mexico, next
week’s data are fairly irrelevant, as the main item of discussion regarding Mexico is Banxico’s dovishness. Mexico’s central bank first
decoupled itself from Fed policy decisions as soon as it could at its September 23 decision and then the minutes to that meeting showed
that three of the five members of the board still consider that there is room for additional easing at the November announcement.

It is no surprise then that the MXN has sharply weakened in recent days/weeks, and the strength seen over the past few days in the BRL
and COP would suggest that investors may be turning their attention to other high-yielding currencies where pro-business/market
presidents have recently begun their terms (de la Espriella in Colombia) or could soon take the reins of the country (Bolsonaro). In line with
Banxico’s messaging, and somewhat even ignoring their more dovish inclinations, we think the overnight rate will remain at 6.50% for the
foreseeable future, although recent dynamics in the exchange rate and financial stability risks suggest that the bank could be pushed into
tightening policy if the latest trends continue.

In today’s report, the team in Mexico go over the main results of the latest Latinobarometer report, which measures tracks indicators
regarding democracy, institutional, economic, and social and political issues for the countries in the region.
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Country Updates

Latinobarometer 2026: Mexico in the Latin American Context

Rodolfo Mitchell, Director of Economic and Sectoral Analysis Miguel Saldaiia, Economist Martha Cordova, Economic Research Specialist
+52.55.3977.4556 (Mexico) +52.55.5123.1718 (Mexico) +52.55.5435.4824 (Mexico)
mitchell.cervera@scotiabank.com.mx msaldanab@scotiabank.com.mx martha.cordovamendez@scotiabank.com.mx

In early October, the Latinobarometer 2026 Report was published, one of the leading public opinion studies in Latin America. For three
decades, Latinobarometer has analyzed public perceptions of democracy, institutions, the economy, and a range of social and political
issues, allowing for comparisons of the trajectories of the countries covered. This edition draws on 19.2 thousand in-person interviews with
adults aged 18 and older across 17 countries in the region, conducted between May and June 2026.

The results reveal a mixed picture. In 2026, 52% of Latin Americans considered democracy preferable to any other form of government,
unchanged from 2024 and marking a recovery from the levels observed between 2018 and 2023. Argentina recorded the highest result, at
73%, while Guatemala posted the lowest, at 35%. In Mexico, the indicator stood at 45%, below the 49% recorded in 2024 and seven
percentage points below the regional average. At the same time, broad distrust persists regarding the use of public resources: 77% of
Mexicans do not trust that taxes will be well spent by the government, similar to the Latin American average of 78%. This share reaches
89% in Peru and falls to 44% in El Salvador. In addition, 35% of Mexicans believe that corruption in state institutions was reduced over the
past two years, broadly in line with the regional figure of 34%, although results vary widely, from 73% in El Salvador to 18% in Peru.

Trust in institutions also shows significant differences. In Mexico, the electoral authority receives a 53% confidence rating, well above the
regional average of 34% and close to Chile’s 58%, the highest level in the region; by contrast, Venezuela records 15%. Trust in the president
has followed a fluctuating path: it rose from 44% in 2020 to 51.2% in 2023 and 67% in 2024, before declining to 40% in 2026. Despite this
drop, the result remains above the Latin American average of 33%, within a regional range extending from 78% in El Salvador to 13% in
Peru. Meanwhile, confidence in the judiciary stands at 28% in both Mexico and Latin America, while political parties register low levels in
both cases, at 18% and 15%, respectively.

Security is another key component of the report. In Mexico, 88% of respondents believe that organized crime holds a great deal or a
considerable amount of power, above the 79% recorded in Latin America. Relevant differences are also evident in the international sphere:
while 71% of Latin Americans describe their country’s relations with the United States as good or very good, the share declines to 50% in
Mexico. Similarly, only 33% of Mexicans view U.S. influence positively, compared with the regional average of 57%.

In conclusion, the regional comparison should be interpreted with caution, as a relatively more favourable position than the Latin American
average does not necessarily imply a satisfactory outcome in absolute terms. The contrasts in confidence in the electoral authority, the
president, the judiciary, and political parties reflect a heterogeneous institutional environment, compounded by a high perception of the
power of organized crime and widespread distrust in the use of public resources. This is consistent with an environment in which the
deterioration of the rule of law represents one of the most significant risks to the Mexican economy, as reflected in Banco de México’s
Survey and Regional Economic Reports, where both analysts and business leaders identify weak governance as one of the main obstacles to
economic growth.
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Market Events & Indicators for October 10-23

CHILE

Date Time Event

Oct-13 7:30 Central Bank Economist Survey
Oct-22 7:30 Central Bank Traders Survey
Oct-23 8:00 PPIm/m

MEXICO

Date Time Event

Oct-12 8:00 Industrial Production NSA y/y
Oct-12 8:00 Manuf. Production NSA y/y
Oct-12 8:00 Industrial Production SA m/m
Oct 12-14 Nominal Wages

Oct-20 Citi Survey of Economists

Oct 15-21 ANTAD Same-Store Sales y/y
Oct-21 8:00 Retail Sales m/m

Oct-21 8:00 Retail Salesy/y

Oct-22 8:00 Unemployment Rate NSA
Oct-22 8:00 Bi-Weekly CPly/y

Oct-22 8:00 Bi-Weekly CPI (%)

Oct-22 8:00 Bi-Weekly Core CPly/y
Oct-22 8:00 Bi-Weekly Core CPI (%)
Oct-23 8:00 Economic Activity IGAE y/y
Oct-23 8:00 Economic Activity IGAE m/m
PERU

Date Time Event

Oct-15 11:00 Lima Unemployment Rate
Oct-15 11:00 Economic Activity y/y

BRAZIL

Date Time Event

Oct-13 7:25 Central Bank Weekly Economist Survey
Oct-14 8:00 IBGE Services Volume m/m SA
Oct-14 8:00 IBGE Services Volume y/y NSA
Oct-15 8:00 Retail Sales m/m

Oct-15 8:00 Retail Salesy/y

Oct-15 8:00 Retail Sales Broad m/m
Oct-15 8:00 Retail Sales Broad y/y

Oct-16 8:00 Economic Activity m/m
Oct-16 8:00 Economic Activity y/y

Oct-19 7:25 Central Bank Weekly Economist Survey
Oct-23 8:00 IBGE Inflation IPCA-15 m/m
Oct-23 8:00 IBGE Inflation IPCA-15y/y
COLOMBIA

Date Time Event

Oct-14 Consumer Confidence Index
Oct-16 11:00 Retail Sales y/y

Oct-16 11:00 Manufacturing Production y/y
Oct-16 11:00 Industrial Production y/y
Oct-19 11:00 Economic Activity NSAy/y
Oct-21 11:00 Trade Balance (USD mn)
Oct-21 11:00 Imports CIF Total (USD mn)

Forecasts at time of publication.
Sources: Scotiabank Economics, Bloomberg.
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Forecast Updates

2024 2025 2026 2027
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Qaf af Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 4.1 29 3.7 1.7 1.6 -0.3 -0.2 -1 0.2 23 42 43 23 238 25 -0.3 35
CPI (y/y %, eop) 45 4.9 4.1 4.4 3.4 2.8 43 4.1 5.0 4.8 3.8 34 3.0 4.5 3.4 5.0 3.0
Unemployment rate (%, avg) 8.1 8.7 8.9 8.5 8.1 8.9 9.4 9.4 9.0 8.6 8.2 8.0 7.6 8.1 8.1 9.2 8.1
Central bank policy rate (%, eop) 5.00 5.00 5.00 4.75 4.50 4.50 4.50 4.50 4.75 5.00 5.00 5.00 5.00 5.00 4.50 4.75 5.00
Foreign exchange (USDCLP, eop) 995 951 932 963 901 926 922 974 950 950 930 900 890 995 901 950 890
2024 2025 2026 2027
Mexico Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Qaf af Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 0.4 0.6 -0.1 -0.2 17 0.2 21 21 0.9 2.7 2.2 0.4 0.5 15 0.5 13 15
CPI(y/y %, eop) 42 3.8 43 38 37 4.6 3.4 35 38 3.6 42 4.2 42 42 37 3.8 42
Unemployment rate (%, avg) 25 25 2.7 29 2.6 2.6 2.7 3.0 31 31 33 33 33 2.7 2.6 2.8 33

Central bank policy rate (%, eop) 10.00 9.00 8.00 750  7.00 6.75 650 6.50  6.50 650 650 650 650 10.00 7.00 6.50 6.50
Foreign exchange (USDMXN, eop) 2083 2047 1875 1831 18.01 1794 1749 18.07 18.39 1852 18.64 1877 1893 20.83 18.01 1839 18.93

2024 2025 2026 2027
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 4.4 4.0 2.7 3.7 33 3.6 2.6 3.4 32 12 3.0 43 45 35 34 32 33
CPI(y/y %, eop) 2.0 13 17 1.4 15 38 4.0 45 4.8 38 31 3.0 2.5 2.0 15 4.8 2.5
Unemployment rate (%, avg) 55 6.6 6.4 5.7 5.0 6.8 4.9 5.2 5.0 6.5 5.0 5.0 4.8 6.5 5.9 55 53
Central bank policy rate (%, eop) 5.00 4.75 4.50 4.25 425 4.25 4.25 4.25 4.25 4.25 425 4.25 4.25 5.00 425 4.25 4.25
Foreign exchange (USDPEN, eop) 3.74 3.68 3.54 3.47 336 3.48 3.41 343 335 3.40 336 340 340 3.74 336 335 340

2024 2025 2026 2027
Brazil Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 3.6 3.1 2.4 1.8 1.8 1.8 2.0 19 2.0 1.8 17 1.8 1.8 3.4 23 19 1.8
CPI(y/y %, eop) 4.8 55 5.4 5.2 43 41 4.6 4.6 48 4.6 41 43 4.2 4.8 4.3 4.8 4.2
Unemployment rate (%, avg) 6.2 7.0 5.8 5.6 51 6.1 5.4 55 5.4 6.3 6.1 59 59 6.2 5.9 5.6 6.0
Central bank policy rate (%, eop) 12.25 1425 1500 15.00 15.00 14.75 1425 1375 1350 13.00 1250 12.00 11.50 1225 15.00 1350 11.50
Foreign exchange (USDBRL, eop) 6.18 571 5.43 532 5.47 5.18 5.16 517 5.18 519 5.19 5.20 520 6.18 5.47 518 520

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.
Changes in estimates and forecasts since previous Latam Weekly on September 25, 2026.

Global Economics A2



Scotiabank. LATAM WEEKLY

QOctober 9, 2026

Forecast Updates—Compared To Previous Latam Weekly

2024 2025 2026 2027
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) - - - - - - - -1.4 -11 02 - - -0.2 - - -06 -
CPI (y/y %, eop) - - - - - - - -0.1 - - - 0.1 - - - - -
Unemployment rate (%, avg) - - - - - - - - - - - - - - - - -
Central bank policy rate (%, eop) - - - - - - - - 0.25 0.50 0.50 0.50 0.50 - - 0.25 0.50
Foreign exchange (USDCLP, eop) - - - - - - - 44.00 30.00 30 30 10 20 - - 30.00 20
2024 2025 2026 2027
Mexico Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) = = = - - - - 14 - 1.0 10 - - - - 03 0.5
CPI(y/y %, eop) - B - - - - - 01 - - -0.1 -0.4 0.2 - - - 0.2
Unemployment rate (%, avg) - - - - - - - -0.1 - - - - - - - -0.1 -
Central bank policy rate (%, eop) - - - - - - - - - - - - - - - - -
Foreign exchange (USDMXN, eop) - - - - - - - 0.56 0.74 0.75 0.73 0.70 0.69 - - 0.74 0.69
2024 2025 2026 2027
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1if Q2f Q3f Q4af 2024 2025 2026f 2027f
Real GDP (y/y % change) - - - - - - - -0.3 -0.7 -2.5 -0.4 15 1.4 - - -0.3 -
CPI(y/y %, eop) - - - - - - - - - - - - - - - - -
Unemployment rate (%, avg) - - - - - - - - - - - - - - - - -
Central bank policy rate (%, eop) - - - - - - - - - - - - - - - - -
Foreign exchange (USDPEN, eop) - - - - - - - 005 - - - - - - - - -
2024 2025 2026 2027
Brazil Q4 ()] Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) - - - - - - - - - - - - - - - - -
CPI(y/y %, eop) - - - - - - - 02 - - - - - - -
Unemployment rate (%, avg) - - - - - - - - - - - - - - - - -
Central bank policy rate (%, eop) - - - - - - - - -0.25 -050 -0.50 -0.50 -0.50 - - -0.25 -0.50

Foreign exchange (USDBRL, eop) - - - - - - - - - - - - - - - - -

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.
Changes in estimates and forecasts since previous Latam Weekly on September 25, 2026.
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Forecast Updates: Central Bank Policy Rates and Outlook

Next Scheduled Meeting BNS Forecast
Current Date BNS End-2026 End-2027 BNS Guidance for Next Monetary Policy Meeting
Chile, BCCh, TPM 4.50% Oct-27 4.50% 4.75% 5.00%
Mexico, Banxico, TO 6.50% Nov-05 6.50% 6.50% 6.50% In Banxico’s latest monetary policy decision, the governing board

unanimously voted to maintain the policy rate at 6.50%. While we expect
there to be no changes over the balance of 2026, the tone of the last
published minutes has shown a more dovish stance. We maintain our
forecast subject to the inflation and exchange rate trajectories in the
upcoming months.

Peru, BCRP, TIR 4.25% Nov-12 4.25% 4.25% 4.25% Our baseline scenario is for the policy rate to remain unchanged through the
end of 2026. However, 12-month inflation expectations and the dynamics of
inflation and its components should be closely monitored, as they could
create pressure for a preemptive rate hike.

Brazil, BCB, Selic 13.75% Nov-04 13.50% 13.50% 11.50%

Sources: Scotiabank Economics, Scotiabank GBM, Bloomberg.
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Key Economic Charts
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Key Market Charts

Chart1
Latam Currencies Performance
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Chart 2
Latam Equities Performance
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Chart 3 Chart 4
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Yield Curves

Brazil: NTN Curve Moves
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Mexico: M-Bono Curve Moves Chart 6 Mexico: Udibono Curve Moves
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Chart 7

Peru: Sovereign Curve Moves
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