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Latam Weekly: Mexico in Focus, Peru’s GDP Takes an
El Nifio Hit
HIGHLIGHTS

«  Anxiety over the crumbling U.S.-Iran ceasefire and shaky Al sentiment dictated
market moves in recent days and may continue to do so next week (alongside
more Q2 earnings reports) given a fairly empty U.S. data calendar.

« InLatam, Mexico’s calendar has the most on offer with May retail sales and

economic activity, mid-July CPI, and June unemployment data, while global PMls,

Canadian and U.K. CPI, and the ECB’s rate decision are the G10 highlights.

« Intoday’s report, the team in Mexico covers the country’s recent economic
performance and prices trends. Two solid activity gains with underwhelming
breadth point to a possible retreat in May data, while slowing inflation mostly
reflects a correction of the surge in vegetable prices earlier in the year.

«  Peru’s May growth stumble is the focus of our economists. The 1.8% y/y GDP
increase was the slowest in six months at roughly half of April’s 3.7% expansion,
but it mostly reflected a big drag from El Nifio while demand metrics and drivers
remain in strong shape.

Chart of the Week

Mexican Inflation Swings Higher and Lower on Food Prices,

While Core Services Inflation Remains Steep
18 yly % change, 3-mma
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Sources: Scotiabank Economics, INEGI.

Chart of the Week: Prepared by: Syed Hasnain Abbas, Economic Analyst.
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Mexico in Focus, Peru’s GDP Takes an El Nifio Hit

¢  Anxiety over the crumbling U.S.-Iran ceasefire and shaky Al sentiment dictated
market moves in recent days and may continue to do so next week (alongside
more Q2 earnings reports) given a fairly empty U.S. data calendar.

« InLatam, Mexico’s calendar has the most on offer with May retail sales and
economic activity, mid-July CPI, and June unemployment data, while global
PMIs, Canadian and U.K. CPI, and the ECB’s rate decision are the G10 highlights.

« Intoday’s report, the team in Mexico covers the country’s recent economic
performance and prices trends. Two solid activity gains with underwhelming
breadth point to a possible retreat in May data, while slowing inflation mostly
reflects a correction of the surge in vegetable prices earlier in the year.

o  Peru’s May growth stumble is the focus of our economists. The 1.8% y/y GDP
increase was the slowest in six months at roughly half of April’s 3.7% expansion,
but it mostly reflected a big drag from El Nifio while demand metrics and
drivers remain in strong shape.

It's been a rocky few days for global markets, as Al-related risk aversion and the
crumbling U.S.-Iran ceasefire trigger weekly losses for most of the globe’s major equity
indices. Heading into the weekend with fears of a possible escalation of U.S. strikes
against Iran, September WTI oil futures are on track for their first $80/bbl+ close since
mid-June, nearing a 20% increase from the early-July lows.

While Fed hike bets took a step back in recent days thanks to a CPl undershoot,
external price risks have clearly risen for global central banks in the middle of the rate
decisions period; the BoC met a couple of days ago, the ECB decides on policy next
Thursday, and the Fed’s communications blackout begins tomorrow ahead of its July
29" announcement.

With limited U.S. data to distract markets, we may see greater market sensitivity to
geopolitical or company news headlines as well as a beefier 2Q earnings release
schedule that includes Alphabet, Intel, and Tesla. Global PMIs due on Friday are the
G10 data highlight alongside Canadian and U.K. CPI (and employment data for the
latter), while the main economic event is the ECB’s expected rate hold on Thursday
where guidance regarding a possible September hike will be the focus.

In Latam, Mexico’s calendar has the most on offer with May retail sales and economic
activity, mid-July CPI, and June unemployment data. Elsewhere, Colombia also has
May economic activity data on tap, and Chile’s schedule only includes June PPl and
the BCCh’s traders survey. Brazil and Peru’s weeks have nothing noteworthy.
Colombian markets are closed on Monday, and those in Peru are shut on Thursday;
note that Keiko Fujimori takes the presidency on July 28™.

Mexico’s economy has shown tentative signs of recovery in recent months, averaging a
1% y/y expansion in the six months to April compared to practically null six-month
average growth over the January to September 2025 period. In March and April, the
economy expanded by 1.4% and 2.3% y/y thanks to respective 0.6% and 1.2% m/m
gains that were the best two-month run since 2020. The broader uptrend was stained
by a large 1% m/m drop in January, however, which contributed to a quarterly GDP
decline, but recent data now point to a quarterly GDP rebound in Q2.
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In today’s report, the team in Mexico go over the country’s recent economic performance and prices trends. When looking at the past two
months, the secondary sector has got a lift from mining and construction output, with the latter supported by residential building (with
public programs support) and a partial recovery in public works following steep annual declines after the end of large infrastructure projects
(this time World Cup preparations acted as a tailwind, for instance). On the flip side, the recovery remains uneven, and the weak
performance of the food and accommodation and restaurants sector (at least in pre-World Cup data) is particularly worrying—and perhaps
more reflective of the muted hiring and weak confidence backdrop. It’s also tough to see Mexico stringing a third month of solid monthly
gains so we will likely see a pullback next week; industrial production fell by 0.8% m/m in May after its strong 2.1% gain in April.

We project that Mexican inflation slowed a touch in the first half of July, at around 3.1% y/y compared to 3.2% in H2-Jun, thus roughly on
Banxico’s target and way off the recent high of 4.6% y/y in the first half of March 2026. Just how fresh food prices pressured inflation higher
a few months ago, their recent cooling has helped drag inflation lower with the added support of declines in core goods inflation that may
reflect the resilience of the Mexican peso. Yet, core services inflation remains extremely sticky, failing to materially ease from the mid-4s
zone it has found itself in since Q2-25. Without evidence of decelerating core services inflation, it’s tough to see Banxico choosing to loosen
policy settings in the near future (with the added concern of the possibility of Fed hikes).

The team in Peru covers the country’s growth stumble in May GDP data published earlier this week. The 1.8% y/y GDP increase was the
slowest in six months at roughly half of the April’s 3.7% expansion. While a deceleration was expected given leading indicators for the
various sectors and a factoring in of El Nifio headwinds, the reading still surprised to the downside. Combined, the fishing, primary
manufacturing (mainly fishing-related), and agricultural sectors acted as a ~2ppts drag on economic activity growth for the month. This
narrow-based weakness stands in contrast to the solid performance of domestic demand as per construction, wholesale and retail trade, or
hospitality industry readings that are a better reflection of the underlying momentum in Peruvian GDP growth that should continue to lead
its regional peers.
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Country Updates
Mexico—Inflation and IGAE Could Send Positive Signals in Mexico
Rodolfo Mitchell, Director of Economic and Sectoral Analysis Miguel Saldaiia, Economist Martha Cordova, Economic Research Specialist
+52.55.3977.4556 (Mexico) +52.55.5123.1718 (Mexico) +52.55.5435.4824 (Mexico)
mitchell.cervera@scotiabank.com.mx msaldanab@scotiabank.com.mx martha.cordovamendez@scotiabank.com.mx

Next week, two indicators will be released that could help confirm whether the Mexican economy is entering a recovery phase. First, May’s
IGAE will make it possible to assess whether the shift in the trend observed over the previous two months is consolidating, after economic
activity grew 1.4% year-over-year in March and 2.3% in April. If this trajectory is confirmed, it could be interpreted as a sign of recovery after
a first quarter that surprised to the downside, prompting downward revisions to 2026 growth expectations.

Part of this improvement is explained by the performance of specific sectors (table 1). Within secondary activities, mining and construction
stood out. The former benefited from higher extractive output, particularly oil and mining production, after several months of weakness.
Construction, meanwhile, consolidated its role as one of the main growth drivers, supported by infrastructure projects, works related to the
2026 FIFA World Cup, and the execution of previously committed public and private investments. In services, wholesale trade, recreational,
cultural, and sports services, health services, and legislative, government, and justice-related activities stood out.

In detail, wholesale trade was the activity that contributed the most to the increase in the IGAE, likely reflecting inventory rebuilding, higher
imports of inputs and equipment, and stronger logistics activity associated with investment projects. Recreational, cultural, and sports
services may also have benefited from the 2026 FIFA World Cup, boosting demand for entertainment and recreational activities,
particularly in Mexico City, Guadalajara, and Monterrey. Health and social assistance services also stood out, supported by higher demand
for medical care and increased health spending, while legislative, government, and justice-related activities performed better in line with
greater public-sector activity and spending.

However, the recovery remains uneven. Among the weakest-performing sectors are temporary accommodation and food and beverage
preparation services, possibly affected by weaker tourism and consumption demand despite the FIFA World Cup; manufacturing, which
continues to reflect industrial weakness, trade uncertainty, and subdued investment momentum; and public utilities such as electricity,
water, and gas, which remain a bottleneck for productive activity. Overall, these results suggest that economic activity could rebound during
the second quarter of 2026, supported by both a lower base of comparison and World Cup-related spending. Nevertheless, there are still
no structural changes that would allow us to conclude that the economy has exited its stagnation phase, making it likely that growth will
moderate again in the third quarter and return to the weak dynamics observed at the beginning of the year.

Table 1: Mexico—IGAE (Annual % Percentage Change)

Activities Mar-26 Apr-26 Average Last Two Months
Total 14 23 19
Primary Activities 18 44 31
Agriculture 12 42 2.7
Livestock and Animal Production 2.6 4.8 37
Secondary Activities -13 23 0.5
Mining 6.0 34 4.7
Electricity Generation, Transmission and Distribution; Water and Natural Gas Supply 01 -04 -0.2
Construction -6.0 10.4 22
Manufacturing Industries -1.0 0.0 -0.5
Tertiary Activities 29 2.2 25
Wholesale Trade 8.2 10.6 94
Retail Trade 0.8 0.0 0.4
Transportation, Postal Services and Warehousing 13 -03 0.5
Mass Media Information Services 17 13 1.5
Financial and Insurance Services 29 25 2.7
Real Estate and Rental and Leasing Services 09 0.5 0.7
Professional, Scientific and Technical Services 2.4 31 2.7
Business Support Services, Waste Management and Remediation Services -1.5 38 12
Educational Services -0.2 13 0.6
Health Care and Social Assistance Services 39 35 37
Arts, Entertainment, Sports and Recreation Services 123 -0.9 57
Accommodation and Food Services -4.5 -25 -35
Other Services (except Government Activities) 11 11 11
Legislative, Governmental, Justice Administration and International & Extraterritorial Organizations Activities 12.0 15 6.7
Sources: Scotiabank Economics, INEGI.
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In addition, inflation for the first half of July will also be released next week. We expect annual inflation at 3.09%, below the 3.18% observed

in the second half of June. If confirmed, this would be the lowest reading since December 2020 and would place inflation practically in line
with Banco de México’s target.

This renewed slowdown would be mainly explained by lower pressures in the non-core component and by a more broad-based moderation
in goods within core inflation. In June, the main source of relief came from agricultural and livestock products, particularly the 5.56%
monthly decline in livestock products and sharp drops in tomatoes (-38.98%), serrano peppers (-26.88%), and poblano peppers (-40.43%),
following the significant pressures recorded earlier in the year. At the same time, goods continued to decelerate, partly supported by peso
appreciation, allowing core inflation to decline from 4.19% to 4.03% year-over-year.

Despite this improvement, inflationary pressures remain concentrated in services, where inflation eased only slightly from 4.52% to 4.49%
year-over-year and continues to be Banco de México’s main source of concern. Within this component, persistent increases stand out in
education (5.94%), housing (3.62%), and other services (5.12%), as well as owner-occupied housing, prepared foods, small restaurants and
eateries, personal care products, and housing rents, all of which continue to exert pressure on core inflation.

Looking ahead, although headline inflation could continue to benefit temporarily from lower pressures in agricultural and livestock
products, the disinflation process does not yet appear fully consolidated. In addition to the stickiness observed in services, energy prices
and government-authorized tariffs recorded inflation of 3.46% in June, their highest level in eleven months, while products such as
potatoes (9.32%) and avocados (24.53%) continued to post significant increases. In this context, Banco de México is likely to maintain a hold
stance until it observes a clearer and more sustained moderation in core inflation, particularly in the services component.

Peruvian Economy Likely Expanded by Around 3.0% in Q2 2026

Pablo Nano, Deputy Head Economist
pablo.nano@scotiabank.com.pe

According to official data released by INEI, Peru’s GDP grew 1.8% y/y in May, marking its slowest pace of expansion in the last six months
(chart 1). This figure came in slightly below our estimate of 2.3% and the 3.1% expected on average by market analysts.

The slowdown relative to the 3.6% growth recorded during the first four months of the year was largely anticipated, given the impact of the El
Nifio phenomenon on the fishing, primary manufacturing, and agricultural sectors (table 2). Together, these sectors subtracted approximately
2 percentage points from GDP growth in May (chart 2). Meanwhile, sectors linked to domestic demand maintained their positive momentum,
expanding by close to 5.0% year-over-year, with construction, commerce, and non-resources manufacturing standing out.

Chart 1 Chart 2
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Sources: Scotiabank Economics. INEL. Sources: Scotiabank Economics, INEI.

For June, we estimate that the impact of El Nifio on economic activity was more moderate, reducing GDP growth by approximately 1 ppt. This
reflects both lower anchovy landings and weaker agricultural output caused by reduced crop yields. As a result, the Peruvian economy would
have closed Q2 2026 with growth of around 3.0% y/y, below the 3.5% y/y recorded in Q12026. Nevertheless, it is important to note that the
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second quarter is seasonally the period when primary sectors account for the largest Table 2: Peru—GDP by Sector (% change)

share of GDP. Therefore, if El Nifio continues to affect these sectors in the coming
oo . yly m/m YTD

months, its impact on overall economic growth should become less pronounced.
GDP 1.8 -11 3.2
DEVELOPMENTS IN MAY Agriculture 06 47 04
. . . . Fishin -73.1 -71.7  -30.6
As is well known, a weak Coastal El Nifio event began in March 2026 and has since Miningg& oil 26 30 -07
intensified to a strong event, according to forecasts from ENFEN, Peru’s official Resources Manufacturing -4.7 n.a. -9.2
agency responsible for monitoring El Nifio conditions. Current projections suggest Non-Resources Manufacturing 5.4 n.a. 2.1
. . . Electricity & Water 5.2 0.2 3.8
that these conditions will persist through Q12027. Construction 47 06 14
o . . Commerce 6.9 0.6 5.8
El Nifio is characterized by unusually warm sea surface temperatures, which in turn Telecom 07 03 0.8
raise atmospheric temperatures. The first of these effects has significantly impacted  |Transport 2.4 0.9 25
Peru’s anchovy fishery. Anchovy, the country’s most important fishing species, and Enterprises Services 3.5 0.3 36
. . . . . . . Hotel & Restaurants 51 0.6 5.5
the primary input for fishmeal production, typically thrives in colder waters. As ocean |p plic Administration 38
temperatures rise, anchovy stocks tend to migrate southward or move into deeper Financial services 1.8 0.9 0.3
waters, making them more difficult to catch. Consequently, total catches fell to only Other services 45 N/A 43

32 thousand metric tons in May 2026, compared with 1.33 million metric tons in May ~ LSources: Scotiabank Economics, INEI.

2025. An additional indirect effect was a decline in fishmeal production, which
weighed on resources manufacturing activity.

Agricultural production also began to feel the effects of higher temperatures. Domestic-market crops such as olives, quinoa, and onions faced
adverse growing conditions, leading to lower output. Agricultural export crops were likewise affected, albeit to a lesser extent. In particular,
the production of cocoa, coffee, and avocados declined, although this was partially offset by increased production of blueberries and grapes.

On a more positive note, non-resources sectors tied to domestic demand continued to perform strongly. The construction sector remained
particularly dynamic, in line with double-digit growth in private investment driven by improving business sentiment. The commerce sector
also posted robust growth, supported by higher employment, rising household incomes, and stronger consumer confidence. These
favourable conditions have even pushed new vehicle sales to record levels. In addition, stronger household spending supported the hotels
and restaurants sector (+5.1%), reflecting increased consumption of meals away from home.

Bottom line: While the intensification of El Nifio significantly weighed on Peru’s primary sectors during Q2 2026, the resilience of domestic
demand-driven activity continued to provide an important support for overall economic growth. With the direct impact of El Nifio probably
moderating in coming months, GDP growth should remain backed by private investment, employment gains, and stronger household
consumption.
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Market Events & Indicators for July 18-31
Chile
Date Time Event Period BNS Consensus Latest BNS Comments
Jul 23 08:30 Central Bank Traders Survey -- -- -- --
Jul 24 09:00 PPIm/m Jun -- -- 2.8 --
Jul 28 18:00 Overnight Rate Target (%) Jul 4.50 - 4.50 -
Jul 31 09:00 Retail Salesy/y Jun -- -- 4.8 --
Jul 31 09:00 Commercial Activity y/y Jun -- -- 1.6 --
Jul 31 09:00 Unemployment Rate Jun -- -- 9.4 --
Jul 31 09:00 Industrial Production y/y Jun -- -- -7.5 --
Jul 31 09:00 Manufacturing Production y/y Jun -- -- -7.2 --
Jul 31 09:00 Copper Production Total Jun -- -- 423623 --
Jul 31-Aug 5 IMCE Business Confidence Jul -- -- 46 --
Mexico
Date Time Event Period BNS Consensus Latest BNS Comments
Jul 21 08:00 Retail Salesm/m May -- -- 0.8 --
Jul 21 08:00 Retail Salesy/y May -- -- 4.4 --
Jul 21 Citi Survey of Economists -- -- -- --
Jul 23 08:00 Economic Activity IGAE y/y May -- -- 23 --
Jul 23 08:00 Bi-Weekly CPI Jul -- -- -0.2 --
Jul 23 08:00 Economic Activity IGAE m/m May -- -- 12 --
Jul 23 08:00 Bi-Weekly Core CPI Jul -- -- 0.0 --
Jul 23 08:00 Bi-Weekly CPly/y Jul -- 3.2 3.2 --
Jul 23 08:00 Bi-Weekly Core CPly/y Jul -- -- 39 --
Jul 24 08:00 Unemployment Rate NSA Jun -- -- 2.8 --
Jul 27 08:00 Trade Balance (USD mns) Jun -- - 2259 --
Jul 27 08:00 Exports (USD mns) Jun -- -- 69544 --
Jul 27 08:00 Imports (USD mns) Jun -- - 67285 --
Jul 30 08:00 GDP NSAy/y 2QP -- -- 0.2 --
Jul 30 08:00 GDP SA g/q 2QP -- -- -0.6 --
Jul 30 Mexican Public Balance (MXN mns) Jun -- -- -419 --
Peru
Date Time Event Period BNS Consensus Latest BNS Comments

No Upcoming Events - - - -

Brazil

Date Time Event Period BNS Consensus Latest BNS Comments
Jul 20 07:25 Central Bank Weekly Economist Survey -- -- -- --
Jul 27 07:00 FGV Consumer Confidence Jul -- -- 88.7 --
Jul 27 07:25 Central Bank Weekly Economist Survey -- - -- --
Jul 28 07:30 Current Account Balance (USD mns) Jun -- -- -3185 --
Jul 28 07:30 Foreign Direct Investment (USD mns) Jun -- -- 7974 --
Jul 28 08:00 IBGE Inflation IPCA-15 m/m Jul -- -- 0.4 --
Jul 28 08:00 IBGE Inflation IPCA-15y/y Jul -- -- 4.8 --
Jul 30 07:30 Outstanding Loans m/m Jun -- - 0.6 --
Jul 30 07:30 Total Outstanding Loans (BRL bns) Jun -- -- 7300 --
Jul 30 08:00 National Unemployment Rate Jun -- -- 5.6 --
Jul 30 Formal Job Creation Total Jun -- -- 72960 --
Jul 30 Central Govt Budget Balance (BRL bns) Jun -- -- -53.3 --
Jul 31 07:30 Net Debt % GDP Jun -- -- 67.91 --

Forecasts at time of publication.
Sources: Scotiabank Economics, Bloomberg.
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Market Events & Indicators for July 18-31

Colombia

Date Time Event Period BNS Consensus Latest BNS Comments
Jul 21 11:00 Trade Balance (USD mns) May -- -1200 -1761 --

Jul 21 11:00 Imports CIF Total (USD mns) May -- -- 6709 --

Jul 21 11:00 Economic Activity NSAy/y May -- -- 33 --

Jul 29 Industrial Confidence Jun -- -- -29 --

Jul 29 Retail Confidence Jun -- -- 20.5 --

Jul 31 14:00 Overnight Lending Rate (%) Jul - - 12.00 -

Jul 31 11:00 National Unemployment Rate Jun -- -- 8.0 --

Jul 31 11:00 Urban Unemployment Rate Jun -- -- 8.5 --

Forecasts at time of publication.
Sources: Scotiabank Economics, Bloomberg.
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2024 2025 2026 2027
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Qf Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 4.1 29 3.7 1.7 1.6 -0.5 0.5 2.8 32 4.6 4.4 2.5 0.8 2.8 2.5 1.5 3.0
CPI(y/y %, eop) 4.5 49 4.1 4.4 3.4 2.8 4.3 3.6 4.5 4.2 33 3.4 3.0 4.5 3.4 4.5 3.0
Unemployment rate (%, avg) 8.1 8.7 8.9 85 8.1 8.9 9.6 8.8 7.6 7.8 7.5 7.6 7.4 8.1 8.1 8.7 7.6
Central bank policy rate (%, eop) 500 500 500 475 450 450 450 450 450 425 425 425 425 500 450 450 425
Foreign exchange (USDCLP, eop) 995 951 932 963 901 926 922 870 870 870 870 870 870 995 901 870 870
2024 2025 2026 2027
Mexico Q4 Q1 Q2 Q3 Q4 Q1 Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 0.4 0.6 0.1 -02 17 0.2 09 1.0 0.8 17 12 0.4 0.5 15 0.5 0.7 1.0
CPI(y/y %, eop) 4.2 3.8 4.3 3.8 3.7 4.6 3.4 33 4.0 4.1 3.9 4.2 41 4.2 3.7 4.0 4.1
Unemployment rate (%, avg) 2.5 2.5 2.7 2.9 2.6 2.6 2.8 3.1 3.1 3.1 33 33 3.3 2.7 2.6 2.9 33
Central bankpolicyrate (%, eop) ~ 10.00 9.00 800 750 7.00 6.75 6,50 6.50 6.50 6.50 6.50 6.50 675 10.00 7.00 6.50 6.75
Foreignexchange (USDMXN, eop) 20.83 20.47 1875 1831 18.01 1794 1749 17.77 1790 18.03 1817 1833 1850 20.83 18.01 17.90 18.50
2024 2025 2026 2027
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Qf Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 4.4 4.1 2.8 3.8 32 35 33 3.6 34 3.7 34 2.8 3.1 35 34 35 33
CPI{y/y %, eop) 2.0 1.3 1.7 14 15 3.8 4.0 35 3.7 2.3 2.0 2.6 2.3 2.0 1.5 3.7 2.3
Unemployment rate (%, avg) 55 6.6 6.4 5.7 5.0 6.8 4.9 5.2 5.0 6.5 5.0 5.0 4.8 6.5 5.9 55 53
Central bank policy rate (%, eop) 5.00 475 450 425 425 425 425 425 425 425 425 425 425 500 425 425 425
Foreignexchange (USDPEN,eop)  3.74 3.68 354 347 336 348 341 338 335 340 336 340 340 374 336 335 340
2024 2025 2026 2027
Brazil Q4 Q1 Q2 Q3 Q4 Q1 Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 3.6 3.1 2.4 18 18 18 1.8 19 2.0 1.8 17 18 18 3.4 2.3 19 18
CPI (y/y %, eop) 4.8 55 5.4 52 4.3 4.1 4.6 5.0 5.2 4.6 41 4.0 4.0 4.8 43 5.1 43
Unemployment rate (%, avg) 6.2 7.0 5.8 5.6 5.1 6.1 5.7 5.7 5.6 6.2 6.2 6.0 6.0 6.2 51 5.8 6.1
Central bankpolicyrate (%, eop) 1225 1425 15.00 15.00 15.00 14.75 1425 14.00 14.00 1350 13.00 1250 1200 1225 1500 1325 1.25
Foreign exchange (USDBRL, eop) 6.18 571 543 532 547 518 516 518 520 521 523 523 525 6.18 547 515 525
2024 2025 2026 2027
Canada Q4 Q1 Q2 Q3 Q4 Q1 Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 31 3.1 2.0 17 0.7 -0.1 09 1.0 19 2.5 2.1 21 19 2.0 19 09 2.2
CPI(y/y %, eop) 19 2.3 1.8 2.0 2.2 2.2 3.0 25 2.9 2.5 19 2.0 2.0 19 2.2 2.6 2.1
Unemployment rate (%, avg) 6.8 6.7 6.9 7.0 6.8 6.6 6.7 6.5 6.3 6.2 6.2 6.2 6.2 6.4 6.9 6.6 6.2
Central bank policy rate (%, eop) 3.25 275 275 250 225 225 225 225 275 3.00 3.00 3.00 3.00 325 225 275 3.00
Foreign exchange (USDCAD, eop) 1.44 144 136 1.39 137 1.39 142 139 1.37 1.36 1.35 134 133 144 137 137 133
2024 2025 2026 2027
United States Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Qf Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) 2.4 2.0 2.1 2.3 2.0 2.7 2.2 15 1.8 1.8 1.8 1.9 2.1 2.8 2.1 2.0 1.9
CPI(y/y %, eop) 2.7 2.7 2.5 2.9 2.8 2.7 3.9 33 3.2 3.2 2.5 2.2 2.3 2.7 2.8 33 2.5
Unemployment rate (%, avg) 41 4.1 4.2 4.3 4.5 43 4.3 4.3 43 4.3 43 4.2 4.2 4.0 43 4.3 4.2
Central bank policy rate (%, eop) 4.50 450 450 425 375 375 375 375 375 350 325 325 325 450 375 375 325
Foreign exchange (EURUSD, eop) 1.04 1.08 1.18 1.17 1.17 1.16 1.14 1.18 120 1.20 1.21 1.21 122 1.04 117 1.20 1.22

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.
Changes in estimates and forecasts since previous Latam Weekly on June 26, 2026.
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2024 2025 2026 2027
Chile Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y %change) - - = = = - - - .
CPI(y/y %, eop) ) ) ) )
Unemployment rate (%, avg) - - - - - - B B -
Central bank policy rate (%, eop) - - - -
Foreign exchange (USDCLP, eop) - - - - - - - - -
2024 2025 2026 2027
Mexico Q4 (o) Q2 Q3 Q4 (0] Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) - = - - - - _ - - _
CPI (y/y %, eop) 14 03 - - - 03 -
Unemployment rate (%, avg) - - . . - - . . :
Central bank policyrate (%, eop) - - - -
Foreign exchange (USDMXN, eop) - - . . - - - . :
2024 2025 2026 2027
Peru Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Qif Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y %change) - - = = = - - - .
CPI(y/y %, eop) - B ) ) i
Unemployment rate (%, avg) - - -0.1 - - - - - - -
Central bank policy rate (%, eop) - - - -
Foreign exchange (USDPEN, eop) - - - - - - - - =
2024 2025 2026 2027
Brazil Q4 Q1 Q2 Q3 Q4 Q1 Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) = - - = = = . 01 -
CPI (y/y %, eop) - - - -0.1 0.6
Unemployment rate (%, avg) - - - - - - - - - -
Central bank policy rate (%, eop) - 0.25 - 025 025 -
Foreign exchange (USDBRL, eop) - - 0.08 005 0.03 0.03 - - - - -
2024 2025 2026 2027
Canada Q4 (o) Q2 Q3 Q4 (o) Q2e Q3f Q4f Q1if Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y % change) - - 0.2 0.2 0.3 02 - - -0.1 - 0.1 0.1
CPI (y/y %, eop) 02 -01 -01 02  -01 0.1 0.2 -0.4 0.3
Unemployment rate (%, avg) - - -0.1 -0.1 -0.1 -01 - - - - -
Central bank policyrate (%, eop) - - - - - - - -
Foreign exchange (USDCAD, eop) - - 0.05 0.04 0.04 0.03 0.04 0.03 - 0.04 0.03
2024 2025 2026 2027
United States Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3f Q4f Qf Q2f Q3f Q4f 2024 2025 2026f 2027f
Real GDP (y/y %change) - - 0.1 0.1 01 - - - 0.1 - 01 -
CPI(y/y %, eop) -0.1 -0.2 -0.2 -0.3 -0.1 0.2 -0.1 0.4
Unemployment rate (%, avg) - - -01 - 0.1 0.1 0.1 0.1 - - -
Central bank policy rate (%, eop) - 025 025 - - - 025 -
Foreign exchange (EURUSD, eop) - - -0.04 -0.02 -0.03 -0.02 -0.03 -0.02 - -0.02 -0.02
Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.
Changes in estimates and forecasts since previous Latam Weekly on June 03, 2026.
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Next Scheduled Meeting

BNS Forecast

Current Date BNS

End-2026 End-2027 BNS Guidance for Next Monetary Policy Meeting

Chile, BCCh, TPM 4.50% Jul-28 4.50%

Mexico, Banxico, TO 6.50% Aug-06 6.50%

Peru, BCRP, TIR 4.25% Aug-13 4.25%

Brazil, BCB, Selic 14.25% Aug-05 14.00%

4.50%

6.50%

4.25%

14.00%

4.25%

6.75%

4.25%

12.00%

We expect the Central Bank to hold the policy rate at 4.50%.

In Banxico’s latest monetary policy decision, the governing Board
unanimously voted to maintain the policy rate at 6.50% after concluding the
easing cycle that started in 2024. We expect there to be no changes until late
next year.

Our end-year forecast stands at 3.2%, under the assumption that oil prices
correct from June-onward (as is currently occurring). However, it was recently
confirmed that the El Nifio phenomenon will reach a strong intensity during
the summer, which would generate upward pressures toward the end of the
year. As a result, we will revise our projection upward. For the time being, we
expect the policy interest rate to remain at 4.25% throughout the year,
provided that price fluctuations continue to be transitory.

Sources: Scotiabank Economics, Scotiabank GBM, Bloomberg.
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Key Economic Charts

Chart1
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Real monetary policy rate = current policy rate - BNS expected inflation, end-Q3-2027, % y/y.
Sources: Scotiabank Economics, BCCH, BCRP, BCB, Banxico, BanRep, Focus Economics.
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Key Market Charts

Chart1
Latam Currencies Performance
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Sources: Scotiabank Economics, Bloomberg.

Chart 2

Latam Equities Performance
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Sources: Scotiabank Economics, Bloomberg.

Chart 3 Chart 4
USD vs Latam Currencies 10-yr CDS Spreads: Latam Sovereigns & US BBB Corporates vs US*
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Scotiabank Economics Latam Coverage

Local Market Coverage

CHILE

Website: Click here to be redirected
Subscribe: anibal.alarcon@scotiabank.cl
Coverage: Spanish and English
MEXICO

Website: Click here to be redirected
Subscribe: estudeco@scotiach.com.mx
Coverage: Spanish

PERU

Website: Click here to be redirected
Subscribe: siee@scotiabank.com.pe
Coverage: Spanish
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