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Latam Weekly: Mexican Data to Drive Divided Banxico 

Expectations 

HIGHLIGHTS 

• Mid-month CPI and economic activity data out of Mexico is the highlight in Latam, 

as economists maintain their calls for two more cuts by Banxico while markets see 

only toss-up odds of just one 25bps reduction. 

• Colombian macro figures on Friday may reinforce bets on BanRep to hike by 50bps 

at its late-January decision with economic strength due to combine with heavy 

price pressures from the government’s 20%+ minimum wage hike. 

• Chile’s calendar only offers PPI and the central bank traders’ survey, with the latter 

likely confirming market pricing for no cut in January and high odds of a move in 

March. Our economists believe the BCCh will opt for easing at its decision on the 

27th, backed by the latest inflation data and CLP strength.  

• We’ll get little from Peru and Brazil on the economic front, where political 

developments, ahead of respective April and October elections, may be in focus, 

especially in Brazil with little public movement on a possible candidacy withdrawal 

by Flavio Bolsonaro breeding market anxiety. 

• Outside of Latam, news out of the World Economic Forum in Davos (including a 

Trump address), the BoJ’s decision and a likely snap election call by PM Takaichi, 

global PMIs and U.S., U.K., and Canadian inflation data are the highlights. 

• In today’s report, our team in Mexico goes over their call for Banxico to cut twice in 

the coming months—in contrast to hawkish markets—and discuss the weakness in 

domestic demand over 2025. From Peru, our economists lay out their forecast for 

growth to recover in December based on preliminary indicators for the month, 

following a mining driven deceleration in November. 
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Mexican Data to Drive Divided Banxico Expectations 

• Mid-month CPI and economic activity data out of Mexico is the highlight in 

Latam, as economists maintain their calls for two more cuts by Banxico while 

markets see only toss-up odds of just one 25bps reduction. 

• Colombian macro figures on Friday may reinforce bets on BanRep to hike by 

50bps at its late-January decision with economic strength due to combine with 

heavy price pressures from the government’s 20%+ minimum wage hike. 

• Chile’s calendar only offers PPI and the central bank traders’ survey, with the 

latter likely confirming market pricing for no cut in January and high odds of a 

move in March. Our economists believe the BCCh will opt for easing at its 

decision on the 27th, backed by the latest inflation data and CLP strength.  

• We’ll get little from Peru and Brazil on the economic front, where political 

developments, ahead of respective April and October elections, may be in 

focus, especially in Brazil with little public movement on a possible candidacy 

withdrawal by Flavio Bolsonaro breeding market anxiety. 

• Outside of Latam, news out of the World Economic Forum in Davos (including a 

Trump address), the BoJ’s decision and a likely snap election call by PM 

Takaichi, global PMIs and U.S., U.K., and Canadian inflation data are the 

highlights. 

• In today’s report, our team in Mexico goes over their call for Banxico to cut 

twice in the coming months—in contrast to hawkish markets—and discuss the 

weakness in domestic demand over 2025. From Peru, our economists lay out 

their forecast for growth to recover in December based on preliminary 

indicators for the month, following a mining driven deceleration in November. 

A relatively quiet week awaits in Latam as far as the data and events calendar goes, 

particularly outside of Mexico and Colombia, with G10 countries having beefier 

schedules while off-calendar items may stand again as the main drivers of global 

trading in the coming days. Developments in Iran with nationwide protests and risks 

around the regime being toppled or the U.S. striking the country should remain an 

important determinant of price action in energy and precious metals markets, as well 

as broad market sentiment. Oil should also take its cue from news out of Venezuela 

regarding the country’s crude output in deals with the U.S. following the exfiltration of 

President Maduro.  

Global leaders also meet at the World Economic Forum in Switzerland, with President 

Trump scheduled to give an address on Wednesday. Possible comments regarding the 

White House’s lust for Greenland and international trade will be in focus—particularly 

as USMCA review discussions gather momentum. Markets also await an 

announcement by Japanese PM Takaichi late next week calling for a snap election to 

capitalise on her popularity, with the Bank of Japan (BoJ) delivering a likely rate hold 

that same day but with rates and currency guidance possibly reverberating globally. 

Chinese 4Q GDP out on Monday morning local time will get the ball rolling on the data 

front, with U.S. PCE, Global PMIs, U.K. and Canadian CPI, among other key releases, 

scheduled for the balance of the week. Note that U.S. markets are closed on Monday 

for MLK Jr. Day. 
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Mexico’s schedule is the busiest of all in the region, with bi-weekly CPI for the first half of January on Thursday standing as the highlight, 

looking ahead to Banxico’s February 5th rate announcement. In both headline and core terms, Mexican inflation is seen accelerating by 

about a couple decimal points from 3.7% and 4.3% in 2H-Dec, respectively, with base effects and the introduction of additional taxes on 

soft drinks and tobacco pressing higher. Despite the risks to the outlook from these higher taxes, labour cost pressures, and the 

implementation of new import tariffs (mostly from Asia), Banxico’s stance remains one that is clearly open to additional easing, as reflected 

in the minutes to its December meeting. 

In today’s note, our colleagues in Mexico go over the uncertain course for Banxico policy in 2026. Yesterday, Scotiabank Economics updated 

its global macroeconomic projections for the next couple of years, with our team in Mexico sticking to their call for Banxico to roll out two 

more rate cuts in the current quarter, to a 6.50% level. One of these may slip into the second quarter, but we continue to believe more 

easing awaits. Recent (or continued) MXN strength—with the latest leg higher seemingly driven by positioning or technical factors rather 

than fundamentals—remains supportive of additional cuts as does within target-range inflation, from Banxico’s optimistic (read: dovish) 

standpoint. We’ll see what information next week’s CPI data provides. On Monday, we’ll also get the view of economists polled by Citi, which 

as of the survey’s latest edition showed the median economist expecting that Banxico will not cut until May. Markets are a good deal more 

hawkish, with at most 12–13bps in total cuts expected by mid-year.  

Tricky inflation dynamics aside, Mexico’s economic backdrop remains weak, as our team also discusses in today’s Weekly. INEGI data 

published in recent days showed domestic demand lethargy as a constant throughout 2025 with muted consumption and shrinking 

investment justifying looser monetary policy settings. Despite the government’s wishes with its Plan Mexico to kickstart faster growth over 

the remainder of the decade, political and regulatory uncertainty, insufficient utilities, and trade risks should remain a headwind for private 

investment over the medium-term. On Friday, Mexico publishes November economic activity figures that should show a deceleration in 

year-on-year growth to the low-1s from 1.8% y/y in October. Retail sales for November are also due Wednesday. 

Peru’s calendar will give us nothing next week, but our local economists discuss the latest GDP data for November—which fell short of 

estimates at 1.5% y/y due to a sharp drop in mining—that should show some improvement in December as non-resource sectors maintain 

their solid momentum. According to the key indicators tracked by the team, they estimate that GDP expanded by 3% y/y in the final month 

of the year, which would leave monthly average GDP growth averaging 3.4% in 2025 (about in line with our full-year forecast). We’ll have to 

keep an eye on how data and confidence measures evolve over the next few weeks, with the April general elections fast approaching but 

polls still not showing any candidate getting more than around 10% of voting intention.  

Elsewhere in the region, Chile’s calendar will only offer the BCCh’s traders survey on Thursday and December PPI on Friday, the same day as 

Colombia releases a flood of macroeconomic figures (economic activity, retail sales, and industrial output). Chile’s releases should be rather 

uneventful, with the traders survey likely confirming pricing on screens pointing to minimal expectations of a BCCh rate cut in late-January 

and about a 75% chance of a quarter-point reduction in March; our economists believe that the latest inflation data will motivate a cut this 

month. Colombian data are expected to remain strong, adding fuel to the fire of market bets on hikes by BanRep with traders eyeing a 

50bps hike at the January 30th meeting—namely on the back of the massive 23% minimum wage hike for 2026 (and whose influence on 

other prices the Petro government is now racing to restrict). 

Brazil will also not give us much to go on data-wise on the heels of a nice beat (and revisions) in November economic activity data published 

this morning. Brazil’s economy grew by 1.3% in November, overshooting the 0.7% Bloomberg median that was also the rate of expansion in 

October (revised up from 0.4%). Despite the upside surprise, Brazilian growth remains unspectacular and largely dependent on government 

stimulus measures and subsidies which should continue to catalyse growth in the coming months, perhaps incrementally ahead of the 

October election. The BCB is seen returning to cuts with a 25bps move in March, with traders seeing a total of ~225bps in easing by year-

end.  

Overall local markets remain anxious about who will be Lula’s main opposition in this year’s vote, with little movement—publicly, at least—

around Flavio Bolsonaro (the former president’s eldest son) withdrawing his candidacy and clear the road for the market’s preferred option, 

Tarcisio do Freitas (who this morning said the right will be united around Flavio, however). Tarcisio is reportedly making some moves behind 

closed doors to push for a lighter treatment or sentence for the imprisoned Jair Bolsonaro, but markets may need to see some progress 

here to gain some optimism that Lula will not be re-elected. The latter leads Flavio by about 10ppts in head-to-head second-round opinion 

polls, compared to about 5ppts or less against Tarcisio.  
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Country Updates  

Mexico—The Uncertain Course of Monetary Policy in 2026  

Rodolfo Mitchell, Director of Economic and Sectoral Analysis         Miguel Saldaña,  Economist           Martha Cordova, Economic Research Specialist 

+52.55.3977.4556 (Mexico)                        +52.55.5123.1718 (Mexico)            +52.55.5435.4824 (Mexico) 
mitchell.cervera@scotiabank.com.mx                                            msaldanab@scotiabank.com.mx    martha.cordovamendez@scotiabank.com.mx 

 

The year began with a particularly dynamic environment in terms of monetary policy. On one hand, Citi’s survey of private-sector analysts 

shows that the vast majority anticipate that Banco de México will pause during the first two decisions of the year and that the rate-cutting 

cycle could resume in May or even later. In this scenario, the next expected move would be a 25 basis point reduction in the target interest 

rate, bringing it to 6.75%. Consequently, the median projection among analysts is at a terminal rate of 6.50%; however, the range of 

responses is broad, from 6.00% to 7.00%, reflecting a high dispersion in expectations. 

Another relevant factor for monetary policy in 2026 is the recent evolution of inflation. Headline inflation closed 2025 at 3.69%, below our 

estimated 3.75% and slightly lower than the market consensus. This level falls within Banco de México’s target range (3% ±1%) and 

represents a significant decrease compared to the 4.21% observed in December 2024. However, core inflation pressures persist, ending the 

year at 4.33%, above the upper limit of the target range and marking eight consecutive months above that reference. This persistence has 

led several analysts to question the Central Bank’s commitment to its primary mandate of preserving the stability of the national currency’s 

purchasing power. 

In this context, a third element that, far from clarifying the outlook, generated greater uncertainty was the minutes from the December 17th 

monetary policy decision. These reveal a clear heterogeneity of views among the Governing Board members. Some indicated that there is 

still room to continue the rate-cutting cycle, though emphasizing the need to proceed more gradually given the risk of potential second-

round effects stemming from price increases associated with the IEPS tax and the implementation of tariffs on imported products from 

countries without trade agreements with Mexico. Other members considered that, in an environment of heightened inflationary risks, it is 

more prudent to adopt a “wait-and-see” strategy before further easing monetary policy. Meanwhile, Deputy Governor Jonathan Heath 

argued that it is necessary to pause the rate-cutting cycle, given that inflationary pressures persist and factors such as economic slowdown 

and peso appreciation have had a limited effect in offsetting them. 

Even so, from our perspective, it is not entirely clear why most analysts anticipate a prolonged pause in the rate-cutting cycle until May. We 

believe there is still a window for Banco de México to lower the reference rate as early as February, considering the exchange rate level and 

the likelihood that inflation in the first half of January remains below the upper limit of the target range. Additionally, a moderate probability 

that the Federal Reserve cuts its rate in January could create room for Banco de México to continue the cycle without compromising the 

interest rate differential. This scenario contrasts with the prevailing market sentiment, and it is difficult to identify a clear catalyst that would 

justify an immediate cut, beyond a potential Fed adjustment that Banco de México decides to follow. 

Nevertheless, going forward, the risk remains that inflationary pressures will persist throughout 2026, particularly due to increases in the 

IEPS tax and tariffs, which could complicate inflation’s convergence to the 3% target in the third quarter of 2026, as currently projected by 

the central bank. A potential revision of this forecast, delaying such convergence, could significantly limit the room to continue the rate-

cutting cycle during the rest of the year. Thus, the start of 2026 is characterized more by accumulating questions than by clarity in the 

direction of Mexico’s monetary policy. 

Weakness of Domestic Demand and Challenges to Achieving the Investment Targets of the Mexico Plan 

Domestic demand continues to look quite weak. Last week, INEGI published the indexes for both investment and consumption for October, 

showing mixed results. 

Consumption began 2025 in negative territory and has shown mixed behaviour throughout the year. After remaining stagnant in July and 

August, it has seen slight increases over the past two months. In September and October, real annual variations were positive, at 3.2% y/y 

and 4.6% n.s.a. respectively, maintaining a GDP share close to 48–49% since the third quarter of 2023. Historically, the lowest range for 

consumption’s share of GDP falls between 47% and 50%, so although recent months have shown upticks, this does not necessarily translate 

into particularly strong figures. 

mailto:mitchell.cervera@scotiabank.com.mx
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For its part, gross fixed investment in October marked fourteen consecutive months in negative territory. However, the decline has gradually 

eased, going from -10.9% y/y in August, to -6.7% in September, and -5.5% in October, reaching -7.4% in the YTD January–October 

cumulative figure. Public investment has seen particularly sharp drops, staying between -21% and -23% since May, and only slightly 

improving to -19.7% in October. Meanwhile, private investment saw its worst decline in April at -12.89% and has since stabilized at -2.7% in 

October. 

Regarding GDP participation, since the first quarter of 2018—and with only a few exceptions—investment has remained below 24%, 

representing minimum historical levels. Moreover, in the third quarter of 2025, it fell to 22.7%, the lowest figure since the third quarter of 

2022 and close to levels seen during the pandemic. 

The second goal of the Mexico Plan, which aims to increase investment to 25% of GDP in 2025 and 28% by 2030, contrasts with the current 

reality of weak domestic demand and gross fixed investment that has been negative for over a year. Although consumption has shown 

slight recent rebounds, its share of GDP remains historically low. Public investment continues experiencing sharp declines, while private 

investment is only beginning to stabilize. 

The factors limiting this objective are clear: business confidence remains weak due to political and regulatory uncertainty; there is a lack of 

adequate infrastructure; and key sectors—particularly industry and public utilities—remain stagnant and have not fully recovered since the 

pandemic. Additionally, public investment remains at historically low levels, forcing greater reliance on private capital. To reverse this trend, 

it will be essential to create a climate of legal certainty and secure public–private agreements to accelerate infrastructure projects and 

establish clear incentives for private investment, especially in sectors with strong potential for productive linkages. Without these 

conditions, the goals outlined in the Mexico Plan and in development programs will be difficult to achieve, increasing the risk of moderate 

economic growth and limiting the country’s ability to establish itself as one of the leading economies by the end of the decade. 

 

Peru—After November’s Surprise, GDP is Expected to Maintain its Momentum in December  

Ricardo Avila, Senior Analyst  

ricardo.avila@scotiabank.com.pe 
 

Peru’s GDP expanded by 1.5% YoY in November (chart 1), falling 

short of our growth forecast of 2.2% and the market consensus of 

2.4%, according to Bloomberg’s survey.  

The performance across sectors was mixed. Non-resource-based 

sectors such as construction, trade, and services stood out for their 

solid growth. Construction surged by 9.9% YoY, driven by robust 

domestic cement consumption and the acceleration of public 

investment (table 1). Trade grew by 4.2%, supported by seasonal 

stocking ahead of the Christmas campaign and wholesale sales, 

particularly of fuel. Meanwhile, services expanded by 3.0% YoY. 

Conversely, resource-linked sectors posted negative results. Mining 

contracted by 6.5% YoY, reflecting lower copper and tin (output due 

to a one-week maintenance shutdown at Minsur, the country’s sole 

tin producer). Agriculture declined by 1.0% YoY, affected by reduced 

harvested areas amid adverse weather conditions. Finally, fishing 

plummeted by 17.9% YoY, as a delayed start to the anchoveta fishing 

season and lower catch quotas weighed on activity. 

Looking ahead, non-resource sectors are expected to maintain strong momentum. Our key indicators for December point to an 

improvement over November (table 1 again), with stronger growth in vehicle sales and imports of goods linked to the Christmas campaign, 

continued resilience in savings through investment funds, and better performance in indicators closely tied to economic activity, such as 

public investment, electricity consumption, and cement sales. Based on these trends, we anticipate an economic rebound in December, 

with growth around 3.0%. 

Oct 2025 Nov 2025 Dec 2025

Fishmeal Fishing

Public Investment -8 4 7

Mutual Funds AUM 41 39 39

Motorcycle Sales 29 36 72

Imports 8 3 14

Heavy Vehicle Sales 50 37 51

Automobile Sales 27 32 48

Sales Tax Revenue 8 8 9

Income Tax Revenue 25 48 11

Total Deposits 4 6

Personal Loans 7 7

Total Loans 6 6

Business Loans 5 5

Cement Sales 9 11 18

Electricity Demand 4 0 3

Sources: Scotiabank Economics, SBS, MEF, Sunat, COES, Asocem.

Table 1: Peru - Leading Indicators (% Change y/y) 

mailto:Ricardo.Avila@scotiabank.com.pe
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Chart 2 Chart 1 
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diffusion index, >50 = growth

On the other hand, on January 9th, the Central 

Reserve Bank published the results of its 

Macroeconomic Expectations Survey, reaffirming 

economic agents’ perception of a solid economy 

(chart 2). Three-month economic expectations 

have registered a slight deterioration, likely due to 

the proximity of the next general elections (April 

12th). However, they remain within the optimistic 

range. Meanwhile, 12-month expectations continue 

their uptrend, reaching a four-and-a-half-year high. 

This suggests that market participants assign a 

higher probability to a smooth electoral process 

and anticipate that the incoming administration will 

maintain a pro-investment stance.  
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Market Events & Indicators for January 17–30  

Forecasts at time of publication. 

Sources: Scotiabank Economics, Bloomberg. 

CHILE

Date Time Event Period BNS Consensus Latest BNS Comments

Jan-22 6:30 Central Bank Traders Survey --

--Jan-23 7:00 PPI m/m Dec -- -- -0.8

--Jan-27 16:00 Overnight Rate Target (%) 27-Jan 4.25 4.50 4.50 We reiterate our call for a 25 bps rate cut on January 27, bringing the 

policy rate to the new neutral centre of 4.25%.

--Jan-29 7:00 Unemployment Rate (%) Dec -- -- 8.4

--Jan-30 7:00 Retail Sales y/y Dec -- -- 5.8

Jan-30 7:00 Commercial Activity y/y Dec -- -- 6.1

Jan-30 7:00 Industrial Production y/y Dec -- -- -0.8

Jan-30 7:00 Manufacturing Production y/y Dec -- -- -1.3

Jan-30 7:00 Copper Production Total (MT) Dec -- -- 451815.0

--Jan 30-Feb 04 IMCE Business Confidence Jan -- -- 45.3

MEXICO

Date Time Event Period BNS Consensus Latest BNS Comments

Jan-20 Citi Survey of Economists -- We anticipate that the next monetary policy move will be a 25 bps 

cut, bringing the rate down to 6.75% starting in February. We project 

headline inflation at 3.72% and core inflation at 4.34%. Additionally, 

we expect the Mexican peso to end the year at $19.38 and $20.40 in 

2027, and GDP to contract by -0.4% in Q4, resulting in overall growth 

of 0.0% for 2025 and 0.6% in 2026.

--Jan-21 7:00 Retail Sales m/m Nov -- -- 0.4

Jan-21 7:00 Retail Sales y/y Nov -- -- 3.4

--Jan-22 7:00 Bi-Weekly CPI (%) 15-Jan 0.4 0.37 0.0 We expect headline inflation to show a biweekly variation of 0.41% for 

the first bi-week of January. 

Jan-22 7:00 Bi-Weekly Core CPI m(%) 15-Jan 0.3 0.4 0.0 For the core component, we expect a variation of 0.25% in the first bi-

week of January. 

Jan-22 7:00 Bi-Weekly CPI y/y 15-Jan 3.9 3.82 3.7 We estimate annual variation of the headline inflation at 3.87%.  

Jan-22 7:00 Bi-Weekly Core CPI y/y 15-Jan 4.3 4.44 4.3 For annual core inflation, we expect 4.29%. 

--Jan-23 7:00 Economic Activity IGAE y/y Nov -- 1.15 1.8

Jan-23 7:00 Economic Activity IGAE m/m Nov -- 0.04 1.0

--Jan-26 7:00 Unemployment Rate NSA (%) Dec -- -- 2.7

--Jan-27 7:00 Trade Balance (USD mn) Dec -- -- 662.8

Jan-27 7:00 Exports (USD mn) Dec -- -- 56411.9

Jan-27 7:00 Imports (USD mn) Dec -- -- 55749.1

--Jan 22-28 ANTAD Same-Store Sales y/y Dec -- -- 4.2

--Jan-30 7:00 GDP NSA y/y 4Q P 0.0 -- -0.1 We adjusted our forecast following INEGI’s revision, which corrected 

previous GDP figures for recent quarters to 0.0%.

Jan-30 7:00 GDP SA q/q 4Q P -0.4 -- -0.3

Jan-30 Mexican Public Balance (MXN mn) Dec -- -- -991.7

PERU

BRAZIL

Date Time Event Period BNS Consensus Latest BNS Comments

Jan-19 6:25 Central Bank Weekly Economist Survey --

--Jan-26 6:00 FGV Consumer Confidence Jan -- -- 90.2

Jan-26 6:25 Central Bank Weekly Economist Survey --

Jan-26 6:30 Current Account Balance (USD mn) Dec -- -- -4942.5

Jan-26 6:30 Foreign Direct Investment (USD mn) Dec -- -- 9820.3

--Jan-27 7:00 IBGE Inflation IPCA-15 y/y Jan -- -- 4.4

Jan-27 7:00 IBGE Inflation IPCA-15 m/m Jan -- -- 0.3

--Jan-28 16:30 Selic Rate (%) 28-Jan 15.00 -- 15.00

--Jan-29 6:30 Outstanding Loans m/m Dec -- -- 0.9

Jan-29 6:30 Total Outstanding Loans (BRL bn) Dec -- -- 6971.6

--Jan-30 6:30 Net Debt % GDP Dec -- -- 65.2

Jan-30 7:00 National Unemployment Rate (%) Dec -- -- 5.2

Jan-30 Formal Job Creation Total Dec -- -- 85864.0

--Jan 26-30 Central Govt Budget Balance (BRL bn) Dec -- -- -20.2

No scheduled events/indicators
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Market Events & Indicators for January 17–30  

Forecasts at time of publication. 

Sources: Scotiabank Economics, Bloomberg. 

COLOMBIA

Date Time Event Period BNS Consensus Latest BNS Comments

Jan-22 10:00 Imports CIF Total (USD mn) Nov -- -- 6583.3

Jan-22 10:00 Trade Balance (USD mn) Nov -- -1569.7 -1913.2

--Jan-23 10:00 Retail Sales y/y Nov -- 8.2 10.0

Jan-23 10:00 Manufacturing Production y/y Nov -- 1.9 1.9

Jan-23 10:00 Industrial Production y/y Nov -- -- 1.1

Jan-23 11:00 Economic Activity NSA y/y Nov -- 4.0 3.0

--Jan-28 9:15 Retail Confidence Dec -- -- 22.3

Jan-28 Industrial Confidence Dec -- -- -4.3

--Jan-30 10:00 National Unemployment Rate (%) Dec -- -- 7.0

Jan-30 10:00 Urban Unemployment Rate (%) Dec -- -- 7.3

Jan-30 13:00 Overnight Lending Rate (%) 30-Jan -- 9.75 9.25
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2024

Chile Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 4.0 2.6 3.3 1.6 1.7 0.7 3.8 2.8 2.8 2.9 2.1 2.6 2.2 2.6 2.3 2.5 2.5

CPI (y/y %, eop) 4.5 4.9 4.1 4.4 3.4 2.5 2.9 2.4 2.5 2.3 2.6 2.6 3.0 4.5 3.4 2.5 3.0

Unemployment rate (%, avg) 8.1 8.7 8.9 8.5 8.2 7.9 8.0 8.0 7.6 7.3 7.5 7.6 7.4 8.1 8.6 7.9 7.5

Central bank policy rate (%, eop) 5.00 5.00 5.00 4.75 4.50 4.25 4.25 4.25 4.25 4.25 4.25 4.25 4.25 5.00 4.50 4.25 4.25

Foreign exchange (USDCLP, eop) 995 951 932 963 901 880 870 870 870 870 870 870 870 995 901 870 870

Mexico Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 0.3 0.6 -0.1 -0.1 -0.4 0.6 0.5 0.7 0.5 1.7 1.2 0.4 0.5 1.4 0.0 0.6 1.0

CPI (y/y %, eop) 4.2 3.8 4.3 3.8 3.7 3.9 3.6 3.9 3.7 3.7 3.5 3.8 3.7 4.2 3.7 3.7 3.7

Unemployment rate (%, avg) 2.5 2.5 2.7 2.9 3.0 3.2 3.3 3.4 3.4 3.5 3.6 3.7 3.7 2.7 2.8 3.3 3.8

Central bank policy rate (%, eop) 10.00 9.00 8.00 7.50 7.00 6.50 6.50 6.50 6.50 6.50 6.50 6.25 6.00 10.00 7.00 6.50 6.00

Foreign exchange (USDMXN, eop) 20.83 20.47 18.75 18.31 18.01 18.84 19.01 19.23 19.38 19.78 19.95 20.19 20.40 20.83 18.01 19.38 20.40

Peru Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 4.5 4.0 2.6 3.4 3.3 3.2 3.3 3.0 3.0 3.5 3.2 2.9 2.5 3.5 3.3 3.2 3.0

CPI (y/y %, eop) 2.0 1.3 1.7 1.4 1.5 1.6 1.7 2.0 2.2 2.1 2.0 2.0 2.0 2.0 1.5 2.2 2.0

Unemployment rate (%, avg) 5.5 6.6 6.4 5.7 5.4 6.0 6.2 5.8 5.2 5.8 5.7 5.6 5.1 6.5 6.0 5.8 5.6

Central bank policy rate (%, eop) 5.00 4.75 4.50 4.25 4.25 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 5.00 4.25 4.00 4.00

Foreign exchange (USDPEN, eop) 3.74 3.68 3.54 3.47 3.36 3.39 3.32 3.35 3.35 3.40 3.37 3.42 3.45 3.74 3.36 3.35 3.45

Brazil Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 3.6 3.1 2.4 1.8 1.7 1.5 1.7 1.8 2.0 2.0 1.9 1.8 1.8 3.4 2.3 1.8 1.8

CPI (y/y %, eop) 4.8 5.5 5.4 5.2 4.3 4.1 4.1 4.0 4.0 4.0 3.9 3.8 3.7 4.8 4.3 4.0 3.7

Unemployment rate (%, avg) 6.2 7.0 5.8 5.6 5.4 6.3 5.9 5.9 6.0 6.5 6.5 6.5 6.5 6.2 6.5 6.0 6.5

Central bank policy rate (%, eop) 12.25 14.25 15.00 15.00 15.00 14.50 13.50 12.50 12.25 11.75 11.00 10.50 10.50 12.25 15.00 12.25 10.50

Foreign exchange (USDBRL, eop) 6.18 5.71 5.43 5.32 5.47 5.44 5.47 5.50 5.50 5.50 5.50 5.50 5.50 6.18 5.47 5.50 5.50

Canada Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 3.1 2.9 1.6 1.4 0.6 0.7 1.7 1.5 2.2 2.1 2.0 2.1 2.0 2.0 1.6 1.5 2.0

CPI (y/y %, eop) 1.9 2.3 1.8 2.0 2.4 2.3 2.3 2.1 2.2 2.1 2.1 2.1 2.0 1.9 2.4 2.2 2.0

Unemployment rate (%, avg) 6.7 6.6 6.9 7.0 6.7 6.7 6.5 6.3 6.1 6.0 5.9 5.9 5.8 6.4 6.8 6.4 5.9

Central bank policy rate (%, eop) 3.25 2.75 2.75 2.50 2.25 2.25 2.25 2.25 2.75 3.00 3.00 3.00 3.00 3.25 2.25 2.75 3.00

Foreign exchange (USDCAD, eop) 1.44 1.44 1.36 1.39 1.37 1.38 1.35 1.34 1.33 1.32 1.32 1.30 1.30 1.44 1.37 1.33 1.30

United States Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) 2.4 2.0 2.1 2.3 2.1 2.8 2.1 1.3 1.5 1.5 1.8 2.2 2.4 2.8 2.1 1.9 2.0

CPI (y/y %, eop) 2.7 2.7 2.5 2.9 2.8 2.7 2.6 2.4 2.4 2.5 2.5 2.6 2.6 2.7 2.8 2.4 2.6

Unemployment rate (%, avg) 4.1 4.1 4.2 4.3 4.5 4.5 4.4 4.3 4.2 4.2 4.1 4.1 4.1 4.0 4.3 4.4 4.1

Central bank policy rate (%, eop) 4.50 4.50 4.50 4.25 3.75 3.50 3.25 3.00 3.00 3.00 3.00 3.00 3.00 4.50 3.75 3.00 3.00

Foreign exchange (EURUSD, eop) 1.04 1.08 1.18 1.17 1.17 1.18 1.18 1.22 1.22 1.23 1.23 1.24 1.24 1.04 1.17 1.22 1.24

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.

Changes in estimates and forecasts since previous Latam Weekly  on December 12, 2025.
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Forecast Updates—Changes Compared To Previous Latam Weekly 

Chile Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     -        -0.7 -     -0.1 0.1 0.3 -     -0.1 -0.1 -0.1 -     -0.2 -     -     

CPI (y/y %, eop) -     -     -     -        -0.3 -0.3 -0.6 -0.4 -0.5 -0.7 -0.4 -0.4 -     -     -0.3 -0.5 -     

Unemployment rate (%, avg) -     -     -     -        0.6 -     -     -     -     -     -     -     -     -     0.2 -     -     

Central bank policy rate (%, eop) -     -     -     -        -     -     -     -     -     -     -     -     -     -     -     -     -     

Foreign exchange (USDCLP, eop) -     -     -     -        11.00 -     -     -     -     -     -     -     -     -     11.00 -     -     

Mexico Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     -        -     -     -     -     -     -     -     -     -     -     -0.1 -     -     

CPI (y/y %, eop) -     -     -     -        -0.1 0.1 -0.2 -     -     -     -     -     -     -     -0.1 -     -     

Unemployment rate (%, avg) -     -     -     -        -0.5 -     -     -     -     -     -     -     -     -     -0.1 -     -     

Central bank policy rate (%, eop) -     -     -     -        -     -     -     -     -     -     -     0.25 -     -     -     -     -     

Foreign exchange (USDMXN, eop) -     -     -     -        -0.64 -     -     -     -     -     -     -     -     -     -0.64 -     -     

Peru Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     -        -     -     -     -     -     -     -     -     -     -     -     -     -     

CPI (y/y %, eop) -     -     -     -        -0.1 -0.1 -0.1 -0.2 -     -     -0.1 -     -     -     -0.1 -     -     

Unemployment rate (%, avg) -     -     -     -        -     -     -     -     -     -     -     -     -     -     -     -     -     

Central bank policy rate (%, eop) -     -     -     -        -     -     -     -     -     -     -     -     -     -     -     -     -     

Foreign exchange (USDPEN, eop) -     -     -     -        -0.09 -0.10 -0.11 -0.12 -0.10 -0.10 -0.10 -0.10 -0.10 -     -0.09 -0.10 -0.10

Brazil Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     -        -0.1 -0.1 -     -0.1 -     -     -0.1 -0.1 -     -     0.1 -     -0.1

CPI (y/y %, eop) -     -     -     -        -0.1 0.4 0.4 0.2 -0.1 -0.1 -     -     -0.1 -     -0.1 -0.1 -0.1

Unemployment rate (%, avg) -     -     -     -        -0.4 -0.2 -0.4 -0.4 -0.2 -0.1 -0.2 -0.3 -0.4 -     -     -0.3 -0.3

Central bank policy rate (%, eop) -     -     -     -        -     -     -     -     0.25 0.25 -     -     -     -     -     0.25 -     

Foreign exchange (USDBRL, eop) -     -     -     -        0.07 -     -     -     -     -     -     -     -     -     0.07 -     -     

Canada Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     -        -0.5 -0.3 -0.1 -     0.5 0.4 0.2 0.2 0.1 -     -0.1 -     0.2

CPI (y/y %, eop) -     -     -     -        -0.1 -     -     -     0.1 -     0.1 0.1 -     -     -0.1 0.1 -     

Unemployment rate (%, avg) -     -     -     -        -     -     -     -0.1 -0.1 -0.1 -0.1 -     -0.1 -     -     -     -0.1

Central bank policy rate (%, eop) -     -     -     -        -     -     -     -0.25 -     0.25 0.25 0.25 0.25 -     -     -     0.25

Foreign exchange (USDCAD, eop) -     -     -     -        -0.03 -     -     -     -     -     -     -     -     -     -0.03 -     -     

United States Q4 Q1 Q2 Q3 Q4e Q1f Q2f Q3f Q4f Q1f Q2f Q3f Q4f 2024 2025e 2026f 2027f

Real GDP (y/y % change) -     -     -     0.4 0.5 0.7 0.7 0.1 -0.1 -0.2 -0.3 -0.1 -0.1 -     0.2 0.3 -0.1

CPI (y/y %, eop) -     -     -     -        -0.2 -     0.1 0.1 0.2 0.2 0.1 0.2 0.1 -     -0.2 0.2 0.1

Unemployment rate (%, avg) -     -     -     -        0.1 0.2 0.1 -     -0.1 -0.1 -0.2 -0.2 -0.2 -     0.1 0.1 -0.2

Central bank policy rate (%, eop) -     -     -     -        -     0.25 0.25 -     -     -     -     -     -     -     -     -     -     

Foreign exchange (EURUSD, eop) -     -     -     -        0.01 -     -     -     -     -     -     -     -     -     0.01 -     -     

Sources: Scotiabank Economics, Bloomberg, BCB, Haver Analytics.

Changes in estimates and forecasts since previous Latam Weekly  on December 12, 2025.
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Forecast Updates: Central Bank Policy Rates and Outlook  

Latam Central Banks: Policy Rates and Outlook

Next Scheduled Meeting

Current Date BNS End-2026 End-2027 BNS guidance for next monetary policy meeting

Chile, BCCh, TPM 4.50% Jan-27 4.25% 4.25% 4.25% We reiterate our call for a 25 bps rate cut on January 27, bringing the policy 

rate to the new neutral centre of 4.25%.

Mexico, Banxico, TO 7.00% Feb-05 6.75% 6.50% 6.00% In December, Banxico lowered its benchmark interest rate by 25 basis points 

to 7.00%, in line with the Federal Reserve’s move. The decision was split, with 

Deputy Governor Heath voting to hold the rate steady due to persistent core 

inflation pressures. Looking ahead, Banxico has indicated it may pause its 

easing cycle, noting that some “transitory” inflation drivers could prove more 

persistent and lift inflation expectations. Even so, if biweekly headline 

inflation in January remains below 4% and the Mexican peso stays strong, the 

likelihood of another 25bp cut as early as the next meeting remains high.

Peru, BCRP, TIR 4.25% Feb-12 4.25% 4.00% 4.00% We continue to anticipate one final cut, driven by weak inflationary pressures 

and the low level of the exchange rate. However, we believe that the Central 

Bank would seek greater confidence that inflation expectations continue to 

decline, and as long as economic expectations keep improving, it would 

remain comfortable with the current level.

Brazil, BCB, Selic 15.00% Jan-28 15.00% 12.25% 10.50%

BNS Forecast



12 Global Economics  

January 16, 2026 

LATAM WEEKLY 

Key Economic Charts 

Chart 1 

Chart 3 Chart 4 

Chart 2 
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Key Market Charts 

Chart 1  

Chart 3  Chart 4 
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Yield Curves 

Chart 1  

Chart 3  Chart 4 
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Local Market Coverage 
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