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First-round Presidential election: results
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Economic programs—they will change in the coming weeks

José Antonio Kast Gabriel Boric
Increase tax collection around 8% of GDP under regime
[Tax reform with gradual implementation (6-8 years)
(1) Mew income tax regirme (1% of GDP)
-Disintegration income tax for large companies
-Increase the tax burden for those who earn more than CLP 4.5 mn per month
(i) Eliminate some exemptions (1% of GDP)
- Capital gains in stock instruments
- DFL-2 benefits
Special VAT fiscal credit for construction companies
(i) Wealth tax (1.5% of GDP)
- Super rich tax
Tax on retained eamings
- Increase the land tax rate
(iv) Green taxes (1% of GDP)
- Increase the CO2 tax
- Increase the specific tax on fuels from 6 to 7 monthly tax unit per cubic meter
[v] Royalty for the mining sector (1% of GDP)
[vi) Reduction of evasion and elusion (2.5% of GDP)

Sustainable economic growth and collection thanks to GDP growth.

} Reduction of the first category tax rate for SMEs to 0%, and from 279 to 17% for
arge companies.

i) VAT reduction by 2%,

i} Gradual reduction of real state contributions.

Collection and

] Increase the solidarity pmar or replace it with a universal basic pension, financed
ith general income.

(i) Use of individual resources and then a contribution from the Government to MNew pension system without AFP and with solidarity

finance the pension. (1) Creation of a public and autonomous entity.

ii} Increase 4% the individual contribution, directed to the individual account. (i) Guarantee of a minimum universal pension floor of CLP 250.000. Creationofa
liv] Incentives for voluntary savings for pension Reserve Fund with the current Pension Reserve Fund (FRP).

v) Unemployment insurance must cover the payment of contributions. (i) Increase the contribution in 6%, to 18%. charged to the employer.

vi} Gradual increase in the retirement age of women.
[vii) Separate the functions of the AFPs.,

Universal Health System

(i) Universal FOMASA, leaving all the people affiliated with the institution, which will
ollect and redistribute individual and public health contributions, The Isapres will be
poluntary complementary insurance.,

(I} Increase in the public investment in health to OECD average.

ealth as a government priority

i} New powers for the Ministry of Health.
lii) Reform of the structure of COMPIN,
i} FOMNASA will be a public insurance.

Universal gratuity

(i) Expand gratuity and eliminate banking sector (CAE) and use of debt to study.

[ii) Cancellation of educational debt.

(i) Expansion of the public education. Improve the financing of the public Technical
Training Centers (CFTs).

i} Free initial and school education. Funding must be provided to higher education
students.

[i} Reduce dependence on gilin the energy matrix.
i) Evaluate the hydroelectric potential.
IRENTETEEL IS ] Modernization of the Chile's Water Department (DGA)
livl Transition towards electromobility
[v) National Green Hydrogen Strategy.

(i) Generation of value in mining, which allows generating wealth beyond extraction.
(i) Repeal of the Fishing Law.

Sources: Scotiabank Economics based on Presidential platforms.
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Senate composition: right-wing parties get historic
number of senators

Elected (new, 50 senators, 27 elected)
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Senate composition: pre-election

Actual (before election, 43 senators)
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Lower-House composition: status quo

Elected (155 deputies elected)
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Lower-House composition: pre-election

Actual (155 deputies)
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PARISI: Where are Parisi votes going in the runoff?

"Cadem" Survey: second Presidential option Elected Deputies from Partido de la Gente:
(%, second choice of voters who will vote in the first round for Parisi) Liberal economically conservative on values

Tro voto por
Franco Parisi Q

Partido de 1a Gente
8 / 6 Diputados
Gabriel Boric
. . 16 6. Rivas PDG
_ ) K. Medina PDG
José Antonio
Kast . 15 R. Arroyo FDG
R. Ovarzo PDG
Yasna Provoste . 12 e o
¥. Ahumada PDG

Sources: Cadem, Scotiabank Economics.
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Parisi’s economic program

Keep pension-fund system with minor changes

Increase tax revenue, eliminating exceptions and
evasion

_ower gasoline taxes

Royalties on the mining sector

_ower VAT on specific items (medicines, among others)
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Six deputies from Parisi’s party

= Not very well known

» They seem to be more center-right that center-left
= Economic liberals, but conservative on values

* One was former deputy of a right-wing party (RN)
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Fourth withdrawal of pension funds should be a reality soon

= Boric wants a new withdrawal

= Key to get more votes for the run-off
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MEO and Provoste voters not guaranteed for Boric

» |n previous election, some of MEQO’s voters went to
Pinera

= President of CD has not taken a decision to support
Boric
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Constitutional process

» Referendum by July 2022: approve or reject?
» Low probability of changes in current conditions

= Assembly will have to move carefully with a center-
right congress
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Boric versus Kast: result will be tight

= No more than 100k-vote difference in the second
round

= Next President (Boric or Kast): limited scope to act
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Market implications

= CLP, rates, and equities: positive short-run impact
= But also (mild) positive medium-term effects

= Monetary policy implications

» Fiscal sustainability
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Disclaimers

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof
and are subject to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or
warranty, express or implied, is made as to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability
whatsoever for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument,
nor shall this report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in
this report is not intended to be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to
action” or suggestion that you enter into a swap or trading strategy involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the
views discussed this report and may have positions, or be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a
public offering or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related
derivatives. As a result of these actions, Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local
regulations. Officers, directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report,
and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written
consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.
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and certain of its affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de
Banca Multiple, Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all members
of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office
of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial
Conduct Authority and limited regulation by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK
Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by
the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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