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Latam Daily: Regional Holidays, Waiting for US NFP; 

Mexico and Colombia CPI Recap 

• Mexico: Inflation accelerated less than expected in November 

Markets in Asia and so far in Europe have taken to reversing US-session moves on 

Thursday, leaving US yields higher across the board while crude oil stages a modest 

recovery that is on somewhat weaker footing in Europe; only US equity futures are looking 

flattish, at writing. We’re all waiting a few hours until the release of US NFP at 8.30ET 

where the median economist is expecting a 183k rise in jobs vs the 150k reported in. 

Watch wages growth and the unemployment rate, as well, and be wary of unpredictable U 

Mich survey results at 10ET. Today, Chile, Colombia, and Peru markets are closed for the 

holidays, so these markets will likely open abruptly to whatever moves result from today’s 

US data. There’s no major data of note out of Brazil nor Mexico today.  

Treasurys are offered across all maturities, seeing the belly underperform, in contrast to 

more clearly bear steepening gilts and EGBs that partly reflect a post-Europe sell-off in the 

US long-end yesterday. Crude oil is up 1.5% as some bottom-fishing emerges but not 

enough to erase a 5% decline tracked for the week. Iron ore is up 1.1% and copper is up 

0.8%. SPX futures are little changed (maybe some marginal losses in Nasdaq given rise in 

yields) while ESX and FTSE post solid gains of 0.8% and 0.6% that have, for the most part, 

taken place during European dealing rather than taking the US’s cue. 

With a shakier mood in overnight trading, we have currencies ceding a bit of ground to the 

USD, but the MXN +0.4% and the CAD +0.2% are among the top performers today. The 

former is coming back from the mid-17s area that it reached yesterday but the peso’s gain 

on today still leaves it down 1.2/3% on the week as the worst major currency this week 

after the NOK (down 1.7%) and the CLP (down 1.7/8%, despite the stronger inflation data 

yesterday, see here).  

 

In Mexico, political risks continue ahead of next year’s elections as AMLO readies electoral, 

national guard, and judicial reforms for February. Instead of waiting for the possibility that 

Morena’s coalition gets a 2/3rds qualified majority that would permit constitutional 

reforms in the 2024 elections, the Pres seems to be taking advantage of the fact that 

Movimiento Ciudadano has split from the (very loose) congressional opposition. Were the 

whole of the MC to join Morena’s alliance, this bloc would have a qualified majority in the 

Senate, but not in the Lower House. Still, we do not know who (if at all?) will run for the MC 

in 2024 after Garcia returned to the Nuevo Leon governorship. This was after he was (very 

briefly) replaced by a state opposition candidate—which was what put the MC over the 

edge to divorce its ‘allies’ in the national legislature.  

 

We got Colombian inflation data after the close yesterday, so local markets will be unable 

to react to it until Monday given holiday closures today. The data came pretty much in line 

with expectations in headline terms (10.15% vs 10.17% medina) but the core reding 

exceeded estimates and surprisingly accelerated to 10.61% from 10.51% (vs 10.39% 

median). Note, however, that Colombia’s main ‘core’ index only excludes food while 

keeping energy prices. The 5%+ m/m rise in electricity costs drove a large part of this beat, 

but rents also accelerated and added to ex. food inflation. CPI excluding food and 

regulated prices fell 0.3ppts to 9.00% y/y.  

Our economists in Colombia see that, all in all, headline inflation continues its gradual while 

core inflation sends mixed signals. The year-to-date appreciation of the COP has helped on 

the tradable goods inflation front, but non tradable components, especially rent fees, 
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continue to show indexation effects, and regulated prices remain a big impediment for the convergence of inflation to target. November CPI 

has something for both sides of BanRep’s board. will give arguments to both sides of the board. Headline inflation should close 2023 below 

10%, but hawks will point to persistently sticky core inflation. In their words, they “continue to think that the recent economic activity 

deceleration plus the current account deficit coming in well below BanRep expectations will give enough arguments to start a very gradual 

easing cycle and cut the benchmark rate by 25bps at the December 19th meeting, but we know that it will be a close call.” 

—Juan Manuel Herrera 

 

MEXICO: INFLATION ACCELERATED LESS THAN EXPECTED IN NOVEMBER 

In November, inflation accelerated to 4.32% y/y 

from 4.26% (4.4% consensus), breaking its 13-

month trend of declining (chart 1). However, core 

inflation moderated to 5.30% y/y from 5.50% 

(5.34% consensus), derived from a slowdown in 

both merchandise to 5.33% (5.64% previously), 

and services 5.28% (5.34% previously), see table 

1. The non-core rose 1.43% y/y from 0.56%, with 

energy and government rates rising 0.24%  

(-0.35% previously), and agriculture 2.85% (1.62% 

previously). In its monthly comparison, headline 

inflation rose to 0.64% m/m (0.38% previously, 

0.72% consensus), core inflation had a smaller 

increase of 0.26% m/m (0.39% previously, 0.30% 

consensus), with a greater pace in goods and 

services. Finally, the non-core accelerated to 

1.81% m/m (0.34% previously). 

The trajectory of non-core inflation is meeting 

our expectations related to upward risks for next 

year (chart 1), since in previous statements we mentioned that the abnormally low prints in non-core items have supported headline 

inflation to decelerate faster, however this might not be the case in the short term. We believe that this behaviour will continue in the 

coming months, leading to inflation remaining above 4.0%. 

As for the core inflation, stickier dynamics remain as the main upside risk in the outlook (chart 1 again). Particularly, services have shown a 

strong persistence of high levels and cost pressures represent another important risk as wages continue to increase above inflation. For the 

next year, we expect economic activity to continue with significant increases within the first half of 2024 adding to the risk of stickiness in 

inflation. 

—Miguel Saldaña & Brian Pérez 

 

 

 
Table 1: Mexico

II III IV I II III Nov.

Headline 7.99 8.70 7.82 6.85 5.06 4.45 4.32

Core inflation 7.49 8.28 8.35 8.09 6.89 5.76 5.30

Goods 9.91 10.84 11.09 10.12 8.26 6.20 5.33

Food, drinks and tobacco 11.84 13.38 14.14 12.95 10.49 7.57 6.78

Non-food goods 7.78 8.00 7.68 6.93 5.70 4.59 3.62

Services 4.76 5.35 5.19 5.71 5.25 5.23 5.28

Households 2.97 3.15 3.17 3.54 3.66 3.58 3.74

Education 3.30 4.49 4.49 4.88 4.85 6.59 6.60

Other services 6.61 7.44 7.07 7.72 6.66 6.32 6.28

Non-core 9.47 9.96 6.27 3.27 -0.36 0.60 1.43

Agriculture 15.02 15.05 9.52 7.24 2.89 3.25 2.85

Fruits and vegetables 14.39 14.18 7.22 5.82 3.98 6.75 5.59

Livestock 15.51 15.79 11.50 8.37 2.05 0.33 0.62

Energy and tariffs 

authorized by the 

government
5.22 5.88 3.66 0.16 -3.08 -1.71 0.24

Energetic 5.68 6.16 2.91 -2.26 -6.95 -4.61 -1.64

Government authorized tariffs 4.12 5.23 5.48 6.35 6.26 5.14 4.84

Indicator

Source: Scotiabank Economics, INEGI.
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