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LATAM Market Update  

 Colombia: In February, exports contracted 5.2% y/y; Coal exports 

decline was the main driver  

 Mexico: 2021 Pre-Budget released by the Ministry of Finance 

 Peru: President Vizcarra added one further restriction to Peru's State of 

Emergency measures 

 

COLOMBIA: IN FEBRUARY, EXPORTS CONTRACTED 5.2% Y/Y; COAL 

EXPORTS DECLINE WAS THE MAIN DRIVER 

Colombia's monthly exports were US$3.02bn, which is a contraction of 5.2% y/y. 

Mining-related exports contracted 9.3% y/y due to a significant decline in coal 

exports. Agriculture exports grew by 3.6% while manufacturing exports contracted 

10.6%y/y.  

Traditional exports contracted 8.2% y/y in February; coal exports contracted 

24.34% y/y due to price deterioration, which offset the increase of 7.97% y/y in 

metric tons. Oil-related exports (36% of total exports) contracted by 1.63% y/y, 

due to the deterioration in international prices, which offset volume increase of 

1.66%. On the other hand, coffee exports expanded by 3.44% y/y, on the back of 

better international prices, which offset volume contraction.  

Non-traditional exports were US$1.25bn, decreasing by 0.5% y/y. The expansion 

on the agriculture exports was driven by flowers (+13.4%y/y), due to Valentine's 

day celebration. Additionally, cattle exports contributed positively to February 

exports; it is worth noting that Colombia was declared aphthous fever-free in 

February, and cattle exports would continue expanding.  

The expectation of a widening current account deficit above to 4% of GDP in 2020 

remains, due to significant deterioration in oil prices and structural decline in the 

coal market. Despite FX depreciation, non-traditional exports haven’t reacted 

significantly, and in the recent COVID-19 context, the possibility of a rebound is 

even more limited. The financing of a wider external imbalance is an issue to keep 

an eye on. 

—Sergio Olarte & Jackeline Piraján  

MEXICO: 2021 PRE-BUDGET RELEASED BY THE MINISTRY OF FINANCE 

On Wednesday night, the Ministry of Finance released the “2021 Pre-Budget”, 

aimed at starting a dialogue with Congress on the outlook for economic activity 

and public finances for fiscal year 2021.  

The report incorporates the effects of a drastic shock, due to the COVID-19 

outbreak, and it recognizes that the economic outlook is far more complex than it 

could have been anticipated in September 2019, when the “2020—Economic 

Package” was delivered. Thus, the fiscal authority revised its baseline scenario for 

2020, where the following adjustments stand out: GDP growth estimates were 

downwardly revised, from a range between 1.5%–2.5% y/y to a -3.9%–0.1% y/y 
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interval; the Mexican oil blend is expected to sell at 24 dollars per barrel (dpb), down from 49 dpb in last September’s estimate; 

MXN would trade at an average of USDMXN 22.0 during the year, up from USDMXN 19.9; while oil production was slightly 

adjusted, from 1,951 (kbd) to 1,850 (kbd). These adjustments to the Ministry of Finance’s macroeconomic framework will affect 

Mexico’s primary balance, that is expected to decrease from a 0.7% of GDP surplus to a 0.4% of GDP deficit, while the Public 

Sector Borrowing Requirements—a broader metric of public deficit—would increase from 2.6% to 4.4% of GDP.  

—Alejandro Stewens  

PERU: PRESIDENT VIZCARRA ADDED ONE FURTHER RESTRICTION TO PERU'S STATE OF EMERGENCY MEASURES 

Beginning tomorrow, men and women will only be able to circulate on alternate days. The objective is to reduce circulation by 

50%, or more, as no one will be allowed to leave their homes on Sunday. Vizcarra explicitly stated that this measure will be in 

effect for the next ten days, until April 12th. Which is important. Vizcarra once again was adamant in stating that the State of 

Emergency as such would end (albeit “gradually”) on April 12th.  

Congress modified its bill to allow private pension fund holders access to their funds. The original intention to allow people to 

withdraw as much as 25% of their funds without restrictions, was changed to limiting withdrawals to a maximum of S/ 12,900 (just 

under US$4,000). This has yet to be approved by the congressional floor. Even though this is a much weaker bill than previously, 

President Vizcarra has beseeched Congress to reconsider. 

Public investment fell 25.8% in March. This is a first indicator as to how strongly the State of Emergency is affecting the 

government’s spending capability.  

Mining investment fell 8.8%, y/y, in January. This is not a good number. The decline had little to do with the COVID-19 in Peru, but 

could partially reflect uncertainty over the impact of COVID-19 globally, Note, however, that, due to it being the rainy season, 

mining investment tends to be volatile and off trend in January and February. Mines where investment continued strong in January 

include: Quellaveco, Mina Justa, Toromocho, Cerro Verde and Antamina. 

—Guillermo Arbe 
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