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LATAM Market Update  

 Mexico: Weak industrial production performance in November; 

December’s consumer confidence was below expectations 

 Peru: Central Bank rates to remain stable for a time  

 

MEXICO: WEAK INDUSTRIAL PRODUCTION PERFORMANCE IN NOVEMBER; 

DECEMBER’S CONSUMER CONFIDENCE WAS BELOW EXPECTATIONS 

Industrial sector activity contracted 2.1% y/y in November, slightly up from the 

disappointing 3.0% decline registered in the previous month, albeit weaker than the 

consensus forecast (-1.7%). Overall, the industrial sector figures are consistent with 

the weaker than expected results recorded in both, manufacturing exports and 

automotive production in November, while the moderate increase in oil production 

contributed to slightly offset the retrenchment across most components. 

In the details, industrial activity was dragged down by a 3.0% y/y decline in the 

manufacturing sector, while construction fell 3.4% (vs -9.3% in October). On the 

other hand, utilities decelerated from 4.4% to 3.2% and mining rebounded from     -

2.3% to 0.9% y/y. On a seasonally and calendar adjusted basis, industrial 

production expanded by 0.8% m/m, which contrasts with the 1.5% decline in 

October, while on the January-November period, industrial sector activity contracted 

1.8% y/y, its lowest print since 2009.  

—Carlos Tabares 

Consumer confidence exhibited poor results in December, since its seasonally 

adjusted monthly measurement remain virtually unchanged at 43.8 pts, and its non-

seasonal adjusted annual comparison was below the level reported a year earlier 

(+43.4 pts vs. +44.5 pts in the previous year). These results coincide with the 

climate of uncertainty that prevails in the current political and economic environment, 

in which it seems that consumers maintained a more cautious attitude in the last 

quarter of the year. 

—Paulina Villanueva 

PERU: CENTRAL BANK RATES TO REMAIN STABLE FOR A TIME 

The Central Bank kept the reference rate at 2.25%, as widely expected. The Central 

Bank’s announcement was very similar to that of the month before, and contained 

nothing that could lead us to expect a change in policy during early 2020. The 

Central Bank did mention, once again, low government investment as a concern. 

The lack of fiscal stimulus to buoy up flagging economic growth was one of the 

reasons that the CB lowered its policy rate twice in 2019. The CB is obviously 

monitoring this carefully, and is still concerned. With 2020 having just begun, the CB 

will need time to see if this year’s trends are more aligned with its expectations. Our 

view is that growth trends will be closer to the CB’s (corrected) expectations than in 

2019, and likely close enough for the CB to refrain from further rate cuts throughout 

2020. 

The monthly trade surplus, US$669mn in November, taking the year-to-November 

total to US$4.9bn. This puts us in range of our full-year 2019 forecast of US$5.5bn, 

especially considering the improvement in terms of trade over the past couple of 

months.  
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