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LATAM Market Update  

 Chile: CPI of 0.1% m/m in November opens the room for more monetary 

stimulus as soon as in January’s meeting, conditional to a moderate 

inflation print in December 

 Mexico: September’s private consumption rebounds, while gross 

investment deepens its slump 
 

CHILE: CPI OF 0.1% M/M IN NOVEMBER OPENS THE ROOM FOR MORE 

MONETARY STIMULUS AS SOON AS IN JANUARY’S MEETING, 

CONDITIONAL TO A MODERATE INFLATION PRINT IN DECEMBER 

The inflationary thesis that the Central Bank raised to defend the exchange 

intervention is moving away for now. After the Monetary Policy Report, the market 

had moved quickly to expect 0.2% m/m trying to assimilate the high inflation 

forecast of the CB for 2019 and 2020 (3.4% and 3.6%, respectively). On our side, 

although we subscribe inflationary recovery based eminently on the multilateral 

depreciation of the peso, the price levels estimated by the CB are too high. At 

Scotia Economics we forecast 3.1% of annual inflation 2019 and no more than 

3.0% by 2020.  

This CPI record of 0.08% m/m in November (2.7% annual) leaves the CB 

somewhat off in its inflationary thesis. More specifically, if the December CPI is at 

or below 0.3% m/m, we could have an adjustment in the monetary policy 

guidance, more even if the exchange rate remains at or below current levels.  

MEXICO: SEPTEMBER’S PRIVATE CONSUMPTION REBOUNDS, WHILE 

GROSS INVESTMENT DEEPENS ITS SLUMP 

During the first nine months of the year, private consumption printed its slowest 

pace in a decade. Even though private consumption rebounded in September, it is 

unlikely that this positive result makes up for the lost ground in the last quarter of 

the year as uncertainty continues to foster a cautious behaviour among economic 

agents. Particularly, the n.s.a. domestic private consumption index in September 

rebounded, from -0.2% to 1.6% y/y in real terms (vs. +1.8% a year earlier). 

However, in the cumulative first nine months of 2019, resulted in its weakest 

average rate for a similar period in a decade (+0.9%). By components, domestic 

services bounced back, from -0.8% to 0.9% (vs. +3.5% the previous year), partly 

offsetting the softening in domestic goods growth, from 1.2% to 0.4% (vs. +0.6 % 

in September 2018). On the other hand, imported goods recovered, from -3.4% to 

9.1% (vs. +0.2% in September 2018). 

In September, n.s.a. fixed gross investment shrunk further and averaged its 

strongest decline in the first nine months of the year. Its weak performance 

continues featuring the lingering high uncertainty, which impairs business 

sentiment and confidence. Moreover, n.s.a. gross fixed investment contracted for 

eighth months in a row, and even accentuated its fall, from -5.0% to -6.8% y/y in 

real terms (vs. -1.6% a year earlier). Meanwhile, it averaged a drop of -4.8% in the 

first nine months of 2019, opposite to the 2.5% increase registered in the same 

period in 2018. 

—Daniel Mendoza 
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