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LATAM Market Update  

 Colombia: Retail sales surprised upwards again; Manufacturing data 

showed a timid increased  

 Peru: August GDP growth, 3.4% y/y, in line with expectations; Court to 

ponder legality of closing Congress 

 

COLOMBIA: RETAIL SALES SURPRISED UPWARDS AGAIN; 

MANUFACTURING DATA SHOWED A TIMID INCREASED  

DANE released August-2019 manufacturing and retail sales (RS) data. RS came 

in at a strong 9.5% y/y above market expectations (7.2%). Manufacturing stood at 

0.1% y/y, which although below market expectations of 2.5% y/y it continues to 

point to a gradual recovery. While manufacturing was partially helped by one more 

business day in July, in august this effect vanished. Having said that, once the 

series is cleaned by calendar effects, August’s results showed a similar behaviour 

to last month’s. In our opinion, August’s coincident indicators were positive, in line 

with the scenario of a domestic demand recovery included in our expectations and 

FY2019 GDP growth of 3.2%. 

Retail sales expansion, reflected an expansion in almost all items in the survey, 15 

out of 16 items increased their real sales. Monthly result was especially strong on 

the back of Telecom-related sector sales that grew 30.9% y/y and added 2.4 pp to 

annual headline expansion. Foodstuff sectors expanded 8.3% and added 1.9pp to 

total RS y/y growth. Vehicles sales added 1.2 pp to total RS expansion. Worth to 

note, only the books subcategory, out of sixteen sub-sectors, had a negative 

annual expansion in august. Retail sales data suggest that 3Q-2019 private 

consumption could continue to show growth well above GDP expansion, which is 

aligned with our view of gradual economic activity recovery. We believe that there 

is some migration positive effect on retail sales data since foodstuff sector has 

been one of the top main contributors in recent months, which are the main items 

of the RS index that Venezuelan migration consumes. 

On the manufacturing side, y/y variation came in below market expectations (0.1% 

y/y vs +2.5% y/y expected). As stated above, compared with July, August’s 

manufacturing result was weaker for the original series (NSA), because July’s 

data was positively affected by one more business day (that usually represents 

around an additional 3pp for the annual expansion). Once DANE cleans up the 

series from seasonal and calendar effects, the manufacturing index grew in 

august at a similar pace than July, keeping a very gradual recovery path. It is 

worth saying that in August, twenty-three subsectors, out of thirty-nine, showed y/y 

positive variation. 

All in, August coincident indicators posted rather positive results, which is aligned 

with our economic activity forecast for overall 2019 (3.2% y/y). Domestic demand 

is strong, and manufacturing is resuming a modest recovery path. We think that 

expansionary monetary policy rate (MPR) and core inflation under control, 

contribute to the recovery in economic activity. In terms of monetary policy, we do 

not expect that yesterday’s results will affect the base case scenario for BanRep. 
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Therefore we continue thinking that the Board will keep the MPR at 4.25% for the rest of 2019, waiting for more data to confirm 

that the output gap is closing up. 

 

 

 

 

 

 

 

 

 

—Sergio Olarte & Jackeline Piraján  

PERU: AUGUST GDP GROWTH, 3.4% Y/Y, IN LINE WITH EXPECTATIONS; COURT TO PONDER LEGALITY OF CLOSING 

CONGRESS 

GDP rose 3.4%, y/y, in August. This was in line with our forecast of 3.5%. Note, however, that oil & gas rose 38%, due to a one-off 

event, as the Camisea gas refinery was closed for maintenance in August 2018. Excluding this, growth would have been closer to 

3.0%, which is a better reflection of the actual growth trend. This is still better than 1.7% growth of 1H2019. All sectors except 

mining grew.   

 

The IMF lowered its forecast for Peruvian GDP growth, to 2.5% from 3.5% for 2019, and to 3.6% from 4.1% for 2020. These 

figures are now more aligned with our own: 2.3% for 2019 and 3.0% for 2020. 

The Constitutional Court will determine on Thursday, October 17th whether or not it will admit a legal demand submitted by 

Congressional opposition leader Pedro Olaechea to reverse the government’s decision to dissolve Congress. If the Court does not 

accept to review the demand, then there will be no other legal recourse within the country left to opposition parties and they would 

need to pursue the issue in an international court. If the Court does accept to review the demand, it will likely seek to expedite the 

hearings and deliberation process so that it will take weeks, rather than the usual months. In this latter case, analysts do not agree 

on the outcome, other than saying that there is likely to be a split decision.  

August % Growth y/y 

GDP 3.4 

Agriculture 1.5 

Fishing 2.3 

Mining -0.4 

Oil & Gas 38.2 

Construction 4.5 

Retail 3.1 

Telecomm 4.7 

Transportation 2.4 

Government 5.0 

Source: INEI.   
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