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LATAM Market Update  

 Colombia: September’s CPI inflation stood at 0.23% m/m; Education, 

food, and housing led the increases 

 

DANE released September’s CPI inflation. Monthly inflation stood at 0.23%, while 

the annual inflation rate came in at 3.83%. The figure was above consensus 

(according to BanRep survey 0.15%), and closer to our forecast of 0.20% m/m. 

Foodstuff, housing, and education prices were the sub-items that explained 

monthly inflation. Annual inflation remained close to BanRep’s target range 

ceiling; we expect inflation to hover around the current level for the rest of 2019 

due to statistical base effects in food prices. 

September’s CPI inflation was influenced by increases in foodstuff prices (+0.46% 

m/m), housing services (+0.21% m/m), and education (+0.90% m/m). In the 

foodstuff group, increases came from fruits (+5.46% m/m) and milk (+1.77% 

m/m%) due to low stocks and some exchange rate effects in some supplies to 

keep cattle herds. Foodstuff inflation was 6.48% y/y, and we do not discard further 

increments in y/y basis,  due to some statistical base effects (last year food 

inflation was low). 

Housing group inflation was explained by energy prices (+1.33%m/m), and rent 

fees (+0.22% m/m). Power bill increment stopped the regulated prices 

convergence seen this year. Education inflation was atypically high due to 

adjustment in scholar fees. 

Regarding the exchange rate depreciation effect, tradable goods ex-food inflation 

increased 15 bps to 1.65% y/y, but we didn't see a significant adjustment in key 

prices like vehicles. DANE reported that the exchange rate effect was not 

significant and indirect. For instance, according to DANE, milk price was affected 

by FX pass-through due to supply costs. We estimate that tradable inflation could 

increase moderately in the forthcoming months. 

Core inflation measures continued under control, close to BanRep’s objective 

(3%). Ex-food inflation came in at 3.27% y/y, while ex-food and regulated inflation 

was 2.87% y/y. It is worth noting that inflation risk is to the upside in the coming 

months due to foodstuff inflation, regulated prices, and pass-through effects. 

However, we believe that core inflation will remain close to 3%. 

Bottom line, September inflation came above market expectations, and annual 

inflation reached the highest level since December 2017, which could lead to 

some adjustment in short term inflation expectations. There is, still, some 

statistical base effect in the next couple of months that could keep y/y inflation at 

current levels. Core inflation continues close to the target (3%), which should keep 

BanRep’s staff calm. Therefore we do not expect September’s inflation to change 

BanRep’s or markets’ base case scenario of a steady policy rate for the rest of 

2019. In our opinion, annual inflation at 3.83%, and recent exchange rate 

depreciation keep out of the table a discussion of a possible monetary policy 

easing for the time being. Instead, better economic growth and wider current 

account deficit could motivate a rate hike discussion in 2020. 
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