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LATAM Market Update  

 Colombia: Annual inflation reached 3.79% in July and is expected to stay high 
until the end of 2019 

 

COLOMBIAN INFLATION  

DANE released July’s CPI inflation. Monthly inflation stood at 0.22% while the 

annual inflation rate came in at 3.79%. The figure rose above consensus 

(according to Banrep survey 0.16%), and closer to our estimated 0.20% m/m. 

Foodstuff prices posted the highest result (+0.66% m/m) accounting for nearly half 

of the monthly increase. Yearly headline inflation grew for the fifth month in a row 

reaching the highest level since December 2017 and is expected to maintain that 

level for the rest of 2019 due to statistical base effects in food prices. 

Food prices contributed10 bps to the headline on the back of perishable goods 

such as fruits (+4.82% m/m), rice (+3.65% m/m) and onions (+12.78% m/m; 

however, none of those items are clearly related to the landslides in Villavicencio 

road since food inflation was fairly widespread among Colombian regions. On the 

positive side, tomato prices fell (-11.75% m/m), and it helped to moderate food 

prices by 3bps. July CPI inflation was also influenced by increases in housing 

group prices, mainly rent fees (+0.18% m/m). Energy prices fell 0.4% m/m, which 

helped a bit to moderate regulated prices. 

 

Core inflation measures increased a bit but remained under control, showing that 

recent increases in inflation are explained by transitory reasons associated 

especially with food inflation. Ex-food inflation came in at 3.26% y/y, while Ex-food 

and Regulated inflation was 2.72% y/y. It is worth noting that the negative effect 

from blockages of a major road linking Bogotá to the southeast due to 

transportation and gasoline prices was reversed in July. 
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Bottom line, July inflation came in above market expectations and it could affect short term inflation expectations; however, core 

inflation remains close to target, which is positive. Therefore we do not expect July’s inflation to change BanRep´s or the markets’ 

base case scenario of a steady policy rate for the rest of 2019. In our opinion, annual inflation at 3.79%, and the recent exchange 

rate depreciation takes the discussion of a possible monetary policy easing off the table for the time being. 
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