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LATAM Market Update  

 Colombia: DANE released March imports 

 Peru: Manufacturing up 4.1%, y/y, in March—only marginally better than 

expected 

 

COLOMBIA: DANE RELEASED MARCH IMPORTS 

Imports came in at 10.1% y/y or 

US$4.3bn and continued showing 

strong behaviour. Capital imports grew 

14.2% y/y due to capital imports for 

industrial sector and transportation 

imports. Raw materials (44% of total 

imports) grew 4.4% y/y. The relative 

strong numbers that capital and raw 

materials imports have showed YTD 

(and last year) are consistent with 

investment recovery in 2019 

investment. Today’s imports data do not 

change our GDP forecast for 2019 of 

3.4% y/y. Worth to note, for the first time 

in the year consumption imports 

(especially durable goods) showed a 

high annual expansion (16.2% y/y), especially on the back of an increment of 56% 

y/y in vehicles imports, which although bode well for the domestic demand 

recovery, consumption imports not necessarily, are good for a long run economic 

activity recovery and do pressure the current account balance.   

The external imbalance deteriorated a bit in March. March 2019 trade deficit was -

US$762mn. 1Q19 trade balance was –US$2.3bn, which is more than US$1bn 

higher than 1Q18 and confirm that Colombian external imbalance continue being 

one of the more significant concerns (especially the financing part) on Colombian 

economy in the short run. 
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PERU: MANUFACTURING UP 4.1%, Y/Y, IN MARCH—ONLY MARGINALLY BETTER THAN EXPECTED 

Manufacturing (excluding fishmeal processing and metals refineries) rose 4.1%, y/y, in March. On the face of it, this was a good 

number, although it was much less so if you consider that March had two more working days. Once this is taken into account, then 

manufacturing growth was, actually, only fair. The figure did come in mildly better than we had expected, however. More 

interestingly, perhaps, is the fact that raw materials processing rose 2.5%, an indication that the sharp decrease in copper refining 

at Southern Copper witnessed in January-February, recovered in March.  

Adrián Armas, a spokesperson for the Central Bank, was quoted by the local press as stating that the Central Bank was 

contemplating lowering their full-year 2019 GDP growth forecast, currently at 4.0%. Armas stated that 1Q19 growth would be close 

to the 2.3% seen in 3Q18. He also stated as an additional factor weighing on their expectations, the worsening of the trade war 

environment globally. His comments were in line with the downside risk we have for our own 4.0% growth forecast. We are waiting 

for March GDP figures before we study revising our forecast. 

A broad strike by agricultural laborers, mainly small owners, began today. Events have been subdued so far, although it is too 

soon to tell how controlled events will be once the strike is in full swing. PeruRail, which provides train transportation in Cusco and 

Puno, including to Machu Picchu, announced that its operations would be suspended today, out of precaution, due to the strike. 

Much of the demands involve renewing the lending facilities offered by the State development bank, Agrobanco, to small owners, 

and which have be pulled back since 2016 due to bad liability management. 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics


GLOBAL ECONOMICS 

|  LATAM DAILY 

May 14, 2019 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections 

contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein 

have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their 

accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever 

for any direct or consequential loss arising from any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of 

any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or 

trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not 

constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading 

Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics 

and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or 

be in the process of acquiring or disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as 

managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, 

brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may 

receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, 

directors and employees of Scotiabank and its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any 

issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be 

reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital 

markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; 

Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; 

Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all 

members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with 

limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is 

authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and l imited regulation 

by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation 

Authority are available from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the 

UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated 

by the Mexican financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

