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LATAM Market Update


Peru: April inflation likely to accelerate mildly

April inflation will be released tomorrow, May 1st. We expect inflation of just under
0.3% for the month. However, given the low base comparison (inflation was -0.2%
in April 2018), we expect yearly inflation to jump close to 2.7%, from 2.3%
currently. Inflation should remain in the high end of the CB target range for a few
more months, once again due to base comparisons, before drifting back down
below 2.5% by year end. The CB has already signaled that they are aware of this,
and that this temporary acceleration in inflation will not affect monetary policy
decisions.
The government established the fishing quota for anchovy/fishmeal at 2.1 million
tons for the first of Peru’s two seasons in the year. This is a moderately low
number. Quotas in the past have frequently surpassed 3 million tons. We were
expecting a relatively low quota, given weather patterns, but the figure given is a
bit below our expectations. Note that, last year’s quota was 3.3 million tons for this
first season (with 3.2mn tons actually fished). Given this soft first season, a
moderately strong second season would be required to reach our forecast of an
only 7% decline in fishing GDP in 2019. Although this is on the optimistic side, it is
feasible enough not to require a change in our forecasts.
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