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LATAM Market Update


Colombia: Retail sales continue pointing north



Peru: Las Bambas—Progress, but a final resolution is still far off; Peru’s
fiscal deficit continues to plummet

COLOMBIA: RETAIL SALES CONTINUE POINTING NORTH
Dane released February-2018 retail sales (RS), it came in at 5.7% y/y, above
market expectations. February RS continue anticipating that private consumption
is in a recovery path and is in line with our base line scenario of 3.4% for FY19
GDP growth.
Retail sales expansion was especially on the back of foodstuff sales that grew
7.8% y/y and added 1.8pp to headline annual expansion. Telecommunications
added 1.5pp to total RS expansion. Worth to note, only three sub sectors
presented negative annual expansions in February (books, -1.3% y/y; vehicle
parts, -1.5% y/y; and gasoline, -1.3% y/y). Additionally, in s.a. terms, retail sales
grew in February 7.3% y/y, while last month grew 4.6% y/y in s.a. terms.
PERU: LAS BAMBAS—PROGRESS, BUT A FINAL RESOLUTION IS STILL
FAR OFF; PERU’S FISCAL DEFICIT CONTINUES TO PLUMMET
Peru’s fiscal deficit for the 12 month period to March, fell to 1.9% of GDP, from
2.1% in February. Although fiscal revenue rose only 1.9%, public sector spending
fell 3.1%, reflecting the high rotation in newly elected local and regional
government officials that took office in January. The deficit is likely to have fallen
even further in April, the country’s main tax season, before shifting back up for the
remainder of the year. This trend continues to be in line with our forecast of 2.0%
of GDP deficit for full-year 2019. The fiscal deficit ended 2018 at 2.5% of GDP.
On Thursday, high government officials met with representatives from dozens of
communities surrounding MMG’s Las Bambas copper mine. A representative from
MMG also attended the meeting. An initial agreement was made to host talks on a
nine-point agenda. This agreement did not include completely unblocking the still
partially blocked access roads, which will depend on further talks with a smaller
contingent of people living in the vicinity of the tranche of road which is blocked. At
the time of this writing, the road remained partially blocked. Meanwhile, while the
agreement made on Thursday is promising, some of the points in the agenda will
not be easy to meet. The first point, filing away all legal demands against
community leaders (it is not clear whether this includes de two lawyers that are
currently under court ordered detention for attempt at extortion), does not seem to
be within the reach of the government to offer or solve, but, rather are now in the
legal system. Another point involves MMG firing certain of its officials, which also
would seem to exceed the government’s reach.
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