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Mexico: Slightly lower-than-expected inflation in December



Peru: Finance Minister—2019 to begin with robust 4% growth

MEXICO: SLIGHTLY LOWER-THAN-EXPECTED INFLATION IN DECEMBER
In December, headline inflation increased by 0.70% m/m, slightly below the
market consensus (0.74% m/m) and last month’s result (0.85% m/m), mainly
driven by seasonal increases in air fares and vacation costs, which were offset by
the fall of energy prices, including propane gas and gasoline. In its annual
comparison, inflation accelerated its growth from 4.72% y/y in November to 4.83%
y/y in December, still above the central bank´s target of 3.0% ± 1 percentage
points. Furthermore, the core and non-core components registered annual price
increases of 3.68% (from 3.63 in November) and 8.40% (from 8.07% in
November), respectively.
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PERU: FINANCE MINISTER—2019 TO BEGIN WITH ROBUST 4% GROWTH
The World Bank forecast that Peru GDP would increase 3.8% in 2019. This is
slightly below our own forecast of 4.0%. Meanwhile, Finance Minister Carlos
Oliva, stated that he expects GDP to grow 4.0% in 1Q2019, as well, and that
growth in the November-December period of 2018 was 5%. We would note that
we are also expecting a jump in growth at the end of 2018, including 5% in
December, although this is largely due to two temporary events: a seasonal
increase in public expenditure, and a strong fishmeal season. The fishmeal
season will carry into January, 2019. What will be more important is how close
non-resource sectors growth will be to 4%.
The President of Congress, Daniel Salaverry, resigned from the leading
opposition party, Fuerza Popular (led by Keiko Fujimori). The party, which had 72
members of Congress in 2016, is now down to 59 members, with more
resignations possible. Fuerza Popular is still the largest party in the 130 member
Congress, but is no longer able to impose an agenda. Peru’s new Attorney
General, Zoraida Avalos, announced a formal State of Emergency for the
Attorney General’s office. Avalos’ intention is probably twofold: to have more
freedom to make changes in the highly-questioned institution, and to make the
Emergency Bill submitted by the Vizcarra regime to Congress, unnecessary.
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