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Peru: Investment in government-supervised transportation
infrastructure rose 14% in the year-to-November; In a victory for
Vizcarra, the Attorney General resigns
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The CPI in December showed a monthly
Chile Consumer Inflation Indices 12
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decrease of 0.1%, aligned with most of
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the market, basically dominated by
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declines in both fresh foods and fuel.
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increased 0.3%, driven by a seasonal
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effect of transportation and an increasing
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but still limited inflation of imported goods
prices. With this information, the inflation
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of the year reached 2.6%, below the
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reference of 3% (which is the target of
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the Central Bank in 2 years). For January
our team expects a monthly increase of
0.1%. Remember that January will be
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gauged with a new basket, in which
services are more relevant. Considering
these chunk of data and the activity index for November (released on Monday),
our economic team estimates that Central Bank has reasons enough to hike the
Monetary Policy Rate at its next meeting, scheduled for January 30th.
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PERU: INVESTMENT IN GOVERNMENT-SUPERVISED TRANSPORTATION
INFRASTRUCTURE ROSE 14% IN THE YEAR-TO-NOVEMBER; IN A VICTORY
FOR VIZCARRA, THE ATTORNEY GENERAL RESIGNS
Investment in government-supervised transportation infrastructure rose 14% in the
year-to-November. However, total investment was still a rather modest
US$667mn. The main projects included: Lima Metro Line 1, Lima Metro Line 2,
Tranche II of the Trans-Andean highway, the San Martín port.
For those following Peru’s version of House of Cards, the Attorney General, Pedro
Chávarry, announced by Twitter, that he would resign. Chávarry was under
tremendous pressure after having tried to remove on New Year’s Eve the two
prosecutors in the Odebrecht–Lava Jato case. This had widely been seen as an
attempt to thwart the investigations that involved prominent political figures,
including Keiko Fujimori, Alan García, Pedro Pablo Kuczynski, among others. This
is a victory for the Vizcarra regime, which had been pressuring Chávarry to resign
for some time. It also weakens the political opposition which, until recently, had
been supporting Chávarry. Chávarry will be replaced by Zoraida Ávalos, who had
been one of the two (out of four total) Supreme Prosecutors that had called for
Chávarry’s resignation. With this crisis close to resolution, and the resulting
strengthened Presidency, there is a greater possibility that politics in 2019 will
henceforth be more subdued and predictable than in 2018.
Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com

1

GLOBAL ECONOMICS
| LATAM DAILY
January 9, 2019

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.
These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter in to any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.
Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.
Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.
This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.
Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.;
Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited;
Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.
Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated
by the Mexican financial authorities.
Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com

