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Latam Daily: BCRP Holds, Mixed Mexican Macro

«  Peru: BCRP holds reference rate unchanged and sends a reassuring message on
inflation

«  Mexico: Industrial activity shows mixed signals; Formal employment rebounds in
June; Heavy vehicles improve, but year-to-date balance remains weak

PERU: BCRP HOLDS REFERENCE RATE UNCHANGED AND SENDS A REASSURING
MESSAGE ON INFLATION

The Board of the Central Reserve Bank of Peru (BCRP) decided to keep its policy interest
rate unchanged at 4.25% in July, marking the tenth consecutive month without
adjustments (chart 1). This decision was in line with our expectations and with market
consensus, as reflected in the Bloomberg median.

The most notable aspect of the statement is that annual headline inflation—currently at
4.0%—remains above the target range of 1%-3%, mainly due to the increase in fuel prices
and their indirect effects in March and April. The BCRP also noted that, although annual
core inflation stands at 4.5%, it sits at 1.6% year-on-year excluding the transportation
component, remaining below the 2% midpoint of the target range since April of last year.
This suggests that the recent increase in inflation has a specific and transitory origin and,
for now, is not being reflected in the component that excludes the most volatile items.

In addition, the statement highlights the following points:

¢ Inflation: Monthly headline and core inflation in June stood at 0.23% and 0.08%,
respectively, both consistent with the target range when annualized. The BCRP
expects annual headline and core inflation to return to the target range over the
projection horizon, 2026-2027. Meanwhile, 12-month inflation expectations declined
from 2.9% in May to 2.8% in June (chart 2).

e Economic expectations: Leading indicators of economic activity for June continue to
show solid performance. Regarding the BCRP’s survey, most current situation
indicators improved, while expectations indicators posted a significant increase, with
all of them standing in optimistic territory.

¢ International environment: Global risks have moderated recently, supported by the
easing of geopolitical tensions in the Middle East and the relative normalization of
supply conditions in the hydrocarbon market, which has led to a downward
correction in international oil prices. However, uncertainty related to geopolitical
tensions remains.

Chart1 Chart 2
Peru: Nominal, Real and Neutral Peru: 12m Expected Inflation
0 BCRP's Interest Rate 6
%
8 r Nominal 5
e R3]
6 b Neutral Real

w 1
4 L orH——+——+—+——

10 12 14 16 18 20 22 24 26 10 12 14 16 18 20 22 24 26
Sources: Scotiabank Economics, BCRP.

Sources: Scotiabank Economics, BCRP.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by
email at scotia.economics@scotiabank.com



https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
mailto:juanmanuel.herrera@scotiabank.com
mailto:jorge.selaive@scotiabank.cl
mailto:esuarezm@scotiabank.com.mx
mailto:Ricardo.Avila@scotiabank.com.pe
mailto:mitchell.cervera@scotiabank.com.mx
mailto:msaldanab@scotiabank.com.mx
mailto:martha.cordovamendez@scotiabank.com.mx

Scotiabank. LATAM DAILY

July 10, 2026

Looking ahead, our baseline scenario assumed that international oil prices would begin to moderate in June, as they indeed did. Under this
assumption, we had projected inflation to decline to 3.2% by the end of 2026, still above the target range of 1%-3%. However, El Nifio is
adding renewed inflationary pressures, leading us to revise our 2026 inflation forecast upward to 3.7%. Inflation is expected to remain
above 4.0% between January and February 2027, although the probability of it returning to the target range in March 2027 remains high,
largely due to base effects.

—Ricardo Avila

MEXICO: INDUSTRIAL ACTIVITY SHOWS MIXED SIGNALS

In May, the Monthly Indicator of Industrial Activity (IMAI) posted a 0.7% annual decline using original figures (chart 3). By component, annual
performance showed mixed signals. Mining grew by 3.9%, supported by mining-related services, which expanded by 51.3%, while the rest of
its components also remained in positive territory. Meanwhile, construction declined by 0.3%, although civil engineering works stood out
with a 15.9% increase. Public utilities and manufacturing also posted declines of 0.9% and 1.5%, respectively, with manufacturing showing
broad-based contractions across several branches. On a seasonally adjusted monthly basis, industrial activity fell by 0.8%, while mining
declined by 0.1%, public utilities by 0.5%, construction by 3.7%, and manufacturing by 0.1%.

FORMAL EMPLOYMENT REBOUNDS IN JUNE

In June, jobs affiliated with social security increased by 61,023, following a previous decline of 29,922 positions (chart 4). As a result, total
formal employment reached 22,779,704 jobs, equivalent to a 2.0% annual increase and marking the strongest momentum since July 2024.
Meanwhile, the base contribution salary stood at MXN 669, representing a 6.4% nominal annual increase. On the other hand, the total
number of employers continued to decline, with a monthly decrease of 899 registrations, bringing the total to 1,015,100 and implying an
annual contraction of 2.5%.

HEAVY VEHICLES IMPROVE, BUT YEAR-TO-DATE BALANCE REMAINS WEAK

In June, the heavy vehicles sector improved compared with previous months, posting positive annual growth across all components for the
first time in several months (chart 5). Retail sales totaled 3,194 units, growing by 3.9% year 730 over year, while wholesale sales reached
3,278 units and surged by 45.5%. On the production side, 15,262 units were manufactured and 12, were exported, implying annual increases
of 7.6% and 3.2%, respectively. However, the year-to-date balance remains weak: retail sales totaled 16,072 units, equivalent to a 21.8%
decline; production reached 70,876 units, down 12.9%; and exports stood at 58,260 units, down 14.5%. The exception was wholesale sales,
which accumulated 14,979 units and maintained a 3.0% increase.
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