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Latam Daily: Peru Infrastructure; Mexico GDP Surprise;
Chile Jobless Rate at 8.0%

« Peru: Infrastructure on track—concessions and works for taxes hit record levels

«  Mexico: First GDP estimate surprises to the upside: The first GDP estimate for 2025
stands at 0.5% annually, above consensus expectations

e  Chile: Seasonal improvement in employment, although labour-market slack
persists

PERU: INFRASTRUCTURE ON TRACK—CONCESSIONS AND WORKS FOR TAXES HIT
RECORD LEVELS

Infrastructure investment in 2025 exceeded our expectations, considering both
recognized investments in concessioned transport infrastructure and projects executed
under the Works for Taxes (Oxl) mechanism.

Infrastructure investment continues to show solid development potential, supported by
the remaining investment pipeline across 34 transport concession projects awarded in
previous years and supervised by the Supervisory Agency for Investment in Public
Transport Infrastructure (Ositran) (chart 1). As of end-2025, roughly US$8 billion remain to
be executed over the coming years—equivalent to 36% of the committed investment
(US$22 billion). Additional momentum is expected from preliminary works in projects
awarded by Proinversidn between 2023 and 2025, totaling close to US$15 billion,
including the Lima Outer Loop Road, Longitudinal de la Sierra-Section 4, and the San
Juan de Marcona Port, among others. By July 2026, Proinversion aims to award
approximately US$5.3 billion in new infrastructure projects.

On the Works for Taxes front, we expect continued project awards in the coming months,
following a record-breaking 5/5.182 billion (US$1.45 billion) awarded in 2025—the highest
level since the mechanism was created. For 2026, the award target stands at S/3 billion,
although regional and local elections scheduled for October could delay new project
decisions.

Over the medium term, the execution outlook remains favourable, supported by progress
in prioritized addenda—worth US$15.8 billion—across railway, port, airport, road, and
health infrastructure projects. Of this total, Proinversion expects to drive the signing of at
least eight addenda valued at roughly US$8.429 billion in 2026. On the private side, we
anticipate the start of works for the Port of Chancay-second stage in 2027, involving an
estimated US$2.5 billion investment.

Concessioned Transport Infrastructure

In 2025, Ositran recognized US$1.322 billion in transport infrastructure investments—the
highest annual level on record. Execution was driven mainly by major projects such as
Lima Metro - Line 2 (US$604 million)—the highest investment recorded in recent years—
the expansion of Lima Airport 2nd Landing Strip (US$462 million), Callao Port—North Pier
(US$78 million), Road Network No. 6 (US$53 million), the First Group of Regional Airports
(US$19 million), and the San Martin—Pisco Port (US$10 million) (chart 2).

Works for Taxes

This project execution mechanism has gained considerable traction over the past two
years (chart 3). In 2025, Proinversion reported Oxl project awards totaling S/5.182 billion,
up 21% from the previous year and marking the highest amount since the mechanism was
created in 2009.
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The largest awarded projects in 2025 included a sanitation project in Lima (Pucusana) for S/291 million, improvements to citizen security
services in Chiclayo for S/163 million, and a transport project in Cusco worth S/132 million. This investment mechanism is expected to
remain active in the coming months, supported by the $/353 million already awarded in 2026 as of January 19', according to Proinversion.

Prioritized Addenda

According to Proinversion, the government plans to continue pushing forward the signing of fifteen prioritized project addenda aimed at
unlocking approximately US$15.8 billion in new investments. As mentioned earlier, at least eight addenda worth around US$8.429 billion
are expected to be signed in 2026 alone.

A recent milestone was the approval of Addendum No. 5 for the Matarani Port Terminal, enabling an additional US$700 million in new
works on top of the US$291 million previously committed (Ositran reference investment). Other major addenda under evaluation include:

e Lima Metro Line 1(US$3.231 billion),

« Callao Port—North Pier (US$1.3 billion),

e Torre Trecca (US$1.153 billion),

« Callao Port=South Pier (US$1.0 billion),

« Road Network No. 5 (US$1.0 billion).

These represent some of the most relevant upcoming expansions in Peru’s infrastructure pipeline.
Concession Projects Awarded in 2025

By the end of 2025, around US$3.6 billion in public-private partnership (PPP) projects had been awarded. The most notable was the
concession contract for the Longitudinal de la Sierra—Section 4, signed in October, involving an estimated US$1.582 billion investment.

Also included was the awarding of the Ancédn Industrial Park (US$1.261 billion) at year-end under the “Projects in Assets” modality, to be
developed in five stages. Additionally, four electric transmission projects—part of Group 3 of the 2023-2032 Transmission Plan—were
awarded in September, with a combined investment of US$323 million.

In July, the operation and maintenance concession for the new Villa El Salvador Emergency Hospital (Lima) was awarded, involving US$284
million. Two sanitation projects were also awarded: the wastewater treatment plants (WWTPs) in Chincha (January) and Puerto Maldonado
(December), with investments of around US$130 million and US$150 million, respectively.

—~Carlos Asmat
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MEXICO: FIRST GDP ESTIMATE SURPRISES TO THE UPSIDE—THE FIRST GDP ESTIMATE
FOR 2025 STANDS AT 0.5% ANNUALLY, ABOVE CONSENSUS EXPECTATIONS

According to INEGI's first GDP estimate, during the fourth quarter of 2025 economic activity
grew by 1.6% annually in real terms, following stagnation and contractions in previous
quarters (-0.1%). Internally, the increase was driven by a 5.3% expansion in primary activities.
In this first estimate, secondary activities moved into positive territory at 0.4%. Meanwhile,
services grew by 2.0%. Thus, in the accumulated data for 2025, GDP shows an advance of just
0.5%, slightly above consensus (0.4%), with a -1.3% decline in industry and increases of 1.2%
and 3.7% in services and primary activities, respectively. Compared to the previous quarter,
using seasonally adjusted series, GDP grew by 0.8%, driven by 0.9% growth in both industry
and services, and a -2.7% drop in primary activities (chart 4).

—Rodolfo Mitchell, Miguel Saldaiia & Martha Cordova
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CHILE: SEASONAL IMPROVEMENT IN EMPLOYMENT, ALTHOUGH LABOUR-MARKET SLACK PERSISTS

The unemployment rate reached 8.0% in the Chart5
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Manufacturing created 25k jobs, although this only compensates part of the losses seen in previous months. A large share of this job

creation occurred in formal sectors and firms (14k), which is also consistent with stronger hiring of private-sector employees. Similarly,

employment in accommodation increased, mostly among the self-employed, and strongly linked to seasonal demand. Although agriculture

also added jobs—mostly private-sector employees—the increase was weaker than typically observed at this time of the year.

Informal employment begins to regain share. After several quarters of year-on-year declines in informal employment, this category posted a

meaningful increase again (+87k), while formal job creation continues to lose momentum (chart 6). By sector, informal job gains were

concentrated in administrative services (+32k), health (+18k), and accommodation (+17k).

—Anibal Alarcén

Global Economics
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