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Latam Daily: Mexican GDP Details, Colombian
Economists See Fewer Cuts

« Mexico: Industrial sector continues to weigh on GDP

« Colombia: BanRep survey—Inflation expectations rise again and rates will stay
high for longer; Imports continued their gains in September, reflecting strong
domestic demand

MEXICO: INDUSTRIAL SECTOR CONTINUES TO WEIGH ON GDP

According to INEGI, in the July-September 2025 quarter and with seasonally adjusted
figures, Gross Domestic Product (GDP) registered a contraction of -0.3% q/q, while with
original figures it remained stagnant, with a slight decrease of -0.1% a/a. By component
(chart 1), on a quarterly basis and with seasonally adjusted series, primary activities
increased 3.5% and services 0.2%. Meanwhile, industrial activities decreased -1.5%. At an
annual rate, primary activities expanded 3.7% and services 1.1%, with the main increases
occurring in leisure, cultural and sports services, and other recreational services (13.2%),
business support services (10.7%), and health and social assistance services (5.3%).
Meanwhile, industrial activities fell for the fourth consecutive quarter, standing at -2.7%
yly, where mining contracted -5.0%, utilities fell -1.4%, construction -4.7%, and
manufacturing industries -1.9%.

In September, the Global Indicator of Economic Activity (IGAE) fell on a monthly basis by
-0.6% from the previous 0.6%. By activities (chart 2), there were widespread declines in
seasonally adjusted monthly figures, the deepest being primary activities, with -4.9%,
compared to 14.5% last month. Secondary activities fell -0.4% compared to August,
highlighting the contraction in construction (-2.5%). As for services, they had a monthly
decrease of -0.5%, with contractions in trade (-2.6% wholesale and -0.4% retail), leisure
services (-3.0%), lodging services (-2.1%), among others. In its annual comparison with
original figures, the IGAE grew barely 0.7%, now moving into positive territory. Primary
activities grew 8.2% and services by 2.0%, while secondary activities fell for the sixth
consecutive month, by -2.4%.

Chart1 Chart 2
Mexico: GDP Mexico: IGAE (Monthly GDP Proxy)
8 - 1m0
% change y/y (N.S.A.) index, 2018 =100 (S.A.)
6 108
4
106
2
0 104
-2 GDP
e Agriculture 102
4r —— Industry IGAE total
-6 | = —Services 100 F = Industry
Services
8 - 98
NN N NO OO I N T T T T T T T
N NN AN N AN NN AN NN N NN m m m < < < wn wn
SENSSSSSSS5REE 788333 8 4
CRcRcBcReRcRcRcReRcRcReRe ] & © & = & & =
TANMT T NS S NMY YN - > (%] - > w0 i >
Sources: Scotiabank Economics, INEGI. Sources: Scotiabank Economics, INEGI.

Sep-25 -

—Rodolfo Mitchell, Miguel Saldafia & Martha Cordova

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by
email at scotia.economics@scotiabank.com


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
mailto:juanmanuel.herrera@scotiabank.com
mailto:guillermo.arbe@scotiabank.com.pe
mailto:jackeline.pirajan@scotiabankcolpatria.com
mailto:jorge.selaive@scotiabank.cl
mailto:esuarezm@scotiabank.com.mx
mailto:mitchell.cervera@scotiabank.com.mx
mailto:msaldanab@scotiabank.com.mx
mailto:martha.cordovamendez@scotiabank.com.mx
mailto:daniela.guio@scotiabankcolpatria.com

Scotiabank. LATAM DAILY

November 21, 2025

COLOMBIA: BANREP SURVEY—INFLATION EXPECTATIONS RISE AGAIN AND RATES WILL STAY HIGH FOR LONGER

The Central Bank (BanRep) published its November survey of Table 1: Colombia - Headline Inflation Expectations

economists’ expectations late on Wednesday, November Average Change vs Previous Survey, bps
20™. Inflation expectations rose again, likely adjusting to the upside
. . . Nov-2025, m/m % Change 021
surprise from the latest CPI reading. Expectations for December Dec-2025, y/y % Change 534 13
2025 inflation stand at 5.34%, while projections for December 2026 1Y Ahead, y/y % Change 4.45 19
are at 4.43%, both above the central bank’s target range of 2%-4%. Dec-2026, y/y % Change 4.43 20
2Y Ahead, y/y % Change 3.81 12
Economists’ expectations remain well above the path projected by Sources: Scotiabank Economics, BanRep.

the central bank in its latest Monetary Policy Report (3.8% for Dec-

2026). The main difference appears to be assumptions regarding the minimum wage increase. Our projection for year-end 2026 (4.3%)
incorporates an 11% minimum wage increase, whereas the central bank assumes an increase following the technical rule of inflation plus
productivity (approximately 6%). In any case, we infer that the economist consensus already factors in a significant minimum wage

hike. Interestingly, even the most pessimistic projection does not assume a sharp acceleration in inflation, which suggests that a rate hike
from BanRep remains unlikely in the current monetary policy horizon. Scotiabank Colpatria’s inflation path for 2025 is broadly aligned with
economist consensus. We project year-end inflation at 5.31%, and for December 2026, our forecast is 4.30%. In our view, disinflation will
mainly come from non-core components, particularly food prices.

On monetary policy, the survey’s median expectation indicates that rate cuts could begin in Chart3
October, with rates closing the year at 8.75%, above previous expectations of 8.25%— Colombia: Average Headline
8.50%. Discussions around a potential hike have gained traction in financial markets following Inflation Expectations
recent remarks by board members, who noted that while hikes are not central to the debate,
they cannot be ruled out. At Scotiabank Colpatria, we expect rate stability until June 2026,
followed by gradual cuts of 25 bps per meeting, ending the year at 8.50%. In our opinion, the
central bank would only consider hikes if inflation accelerates significantly—an outcome we

currently do not anticipate.

Expectations for the exchange rate continued to decline. For December 2025, analysts estimate
COP 3,846 per USD, down 144 pesos from the previous survey. For 2026, the forecast is COP
3,920, 124 pesos below the prior projection. Scotiabank Colpatria’s fundamental value for the
exchange rate is around COP 4,150; however, in the short term, we expect USDCOP to remain

below fundamentals due to Ministry of Finance monetization activity. Our year-end projections
are COP 3,986 for 2025 and COP 4,045 for 2026. ® 1920 2 2 23 24 2

Sources: Scotiabank Economics, BanRep.

Key takeaways:

«  Short-term inflation expectations. For November, the consensus estimate is 0.21% m/m,  Chart4

implying annual inflation of ~5.45% y/y, down from 5.51% previously. The highest estimate Colombia: Average Policy
is 0.30%, and the lowest is 0.10%. Scotiabank Colpatria projects 0.20% m/m and 5.44%y/y. Rate Expectations

14
Core inflation (excluding food) is projected at 0.24% m/m and 5.19% y/y; our forecast %

is 0.25% m/m and 5.20% y/y (table 1). 12 |

12 months

o Medium-term inflation expectations. December 2025 expectations rose 13 bps to 5.34%. 10 |
One-year horizon expectations increased 19 bps to 4.45%, and two-year horizon 6 months

expectations rose 12 bps to 3.81% (chart 3). Scotiabank Colpatria’s forecasts are close to

consensus: Dec-2025 at 5.31% y/y and Dec-2026 at 4.30% y/y. We expect inflation to enter 6

the target range in H2-2027.

« Monetary policy rate. The median expectation is for prolonged stability, with cuts
reappearing in late 2026. Hawkish scenario: hikes starting in December, closing 2025
at 9.50% and 2026 at 10.75%. Dovish scenario: rates closing at 9.00% in Dec- 0 i ' " ' ' ' '

. 18 19 20 21 22 23 24 25
2025 and 7.50% in Dec-2026 (chart 4).

Sources: Scotiabank Economics, BanRep.
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IMPORTS CONTINUED THEIR GAINS IN SEPTEMBER, REFLECTING STRONG DOMESTIC DEMAND

On Wednesday, November 19", 2025, DANE released September import data, reporting a level of US$6.13 billion CIF (chart 5). This
represents an 18.7% (y/y) increase. Consumption-related imports surged 29.5% y/y, driven by strong demand for durable goods (+45.8%
yly). Meanwhile, capital goods rose 15.3%, and raw materials and intermediate products advanced 14.1% y/y. All the segments reflect the
strong performance of domestic demand.

Compared to the previous year, the trade deficit widened standing at US$1.16 billion in September, reaching US$11.77 billion YTD, versus
US$7.55 billion in the same period of 2024. This deterioration reflects weak exports performance combined with robust import growth,

largely fueled by household spending patterns favouring higher consumption, and some investment pick-up in the manufacturing sector.

As highlighted in earlier reports, despite the trade deficit widening, remittances inflows have helped keep under control the current account

deficit (chart 6). Consequently, we do not anticipate significant FX upside pressure under current conditions. However, monetization of
foreign public debt and carry trade flows—given the central bank’s cautious stance—are likely to keep the USDCOP trading below our
estimated macrofundamental level of COP 4,150.

Key takeaways:

Consumption goods imports once again led the gains (chart 7). In September, year-on-year consumption-related imports rose 29.5%,
driven by a sharp increase in durable goods (+45.8% y/y), while non-durable goods advanced 16.7% y/y. The most dynamic segment
was vehicle imports (+52% y/y), followed by clothing (+33.7% y/y).

The surge in durable goods purchases is noteworthy. As we have mentioned before, despite stronger demand, credit uptake has not
increased significantly, and inflation for tradable goods remains elevated—even under exchange rate conditions that could favour
lower prices. Consequently, we maintain our view that Colombia’s recovery is currently supported by an exogenous income shock,
reducing reliance on credit and limiting the pass-through of FX appreciation to consumer prices.

Imports of raw materials grew 14.1% y/y, led by fuel (+15.4%) and food products (+26.8%), chemical products (+8.8% y/y) and mining
products (+14.5% y/y).

Capital goods imports expanded as well by 15.3% y/y, reflecting strong purchases of industrial capital goods (+17.5% y/y). The
expansion in this chapter demonstrate that part of the better domestic demand is fueled by investment, in segments different from
construction sector.

Chart5 Chart 6 Chart7
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—Jackeline Pirajan & Valentina Guio
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