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Latam Daily: Chile GDP Meets, Colombia Unemployment
Rate Drops, Peru Inflation Holds Low

«  Chile: Non-mining activity regains momentum in commerce and services, but falls
short of the BCCh’s baseline scenario for @3-25

« Colombia: September unemployment shows signs of recovery, formalization, and
gender inclusion

e Peru: October inflation remained unchanged

CHILE: NON-MINING ACTIVITY REGAINS MOMENTUM IN COMMERCE AND SERVICES,
BUT FALLS SHORT OF THE CENTRAL BANK’S BASELINE SCENARIO FOR Q3-25

GDP grew 3.2% y/y in September, in line with market consensus expectations but below
our point forecast, mainly due to weaker-than-expected performance in services and
commerce (chart 1and 2). Despite this, these sectors contributed the most to the growth
in the seasonally adjusted GDP, which expanded 0.2% m/m. On the mining side (+3.2%
m/m SA), the sector recovered part of the momentum lost in previous months due to
temporary factors, with no surprises relative to our expectations. With these figures, GDP
would have grown 1.8% y/y in the third quarter, below the 2.5% projected by the Central
Bank in the September Monetary Policy Report (MPR).

The 2025 carry-over stood at 2.2 ppts as of September. This means that if activity shows
no further momentum in the coming months, GDP growth in 2025 would reach 2.2%. At
Scotia, we continue to observe a marginal recovery in investment, especially in imports,
wholesale trade (machinery and equipment), investment-related services, and
construction indicators. In this context, we estimate that activity will show positive
momentum in Q4-25, which would allow for 2.5% growth this year. For now, growth
scenarios above 2.5% would require a stronger acceleration in activity, which we consider
unlikely.

Positive seasonal effect, in line with expectations. The contribution to the year-on-year
variation of total GDP was 0.8 percentage points, largely due to two additional business
days in September compared to the previous year—an effect we anticipated at Scotia and
which came as no surprise to our forecast. Along the same lines, it is worth noting that the
fourth quarter will have the same number of business days as last year, so the calendar
effect on the year-on-year variation of GDP should be limited.
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—Anibal Alarcén
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COLOMBIA: SEPTEMBER UNEMPLOYMENT SHOWS SIGNS OF RECOVERY, FORMALIZATION, AND GENDER INCLUSION

On October 371%, DANE published labour market data for September 2025. The national
unemployment rate stood at 8.2%, down 1.0 percentage points (ppts) from the 9.2% recorded
in September 2024 (chart 3). Urban unemployment showed the most significant improvement
falling from 9.2% in September 2024 to 8.1% in the latest data. Moreover, in rural areas, the
unemployment rate decreased by 0.4 ppts, reaching 5.5%. In its seasonally adjusted series,
national unemployment continued its downtrend, decreasing by 0.1 ppts to 8.8%.

The labour force participation rate showed an increase of 0.4 ppts, reaching 63.9%. This rise
was driven by the entry of over 500 thousand individuals into the labour market, primarily
women, whose participation rate increased by 0.8 ppts to 52.7%. However, the overall
participation rate remains below pre-pandemic levels, indicating that there is still potential for
further labour market entry. The impact on unemployment will depend on the absorption
capacity of new job positions.

During the period, there was an acceleration in job creation, with 714 thousand new jobs
generated (+3.1% y/y). This marked an increase compared to the 393 thousand jobs created in
August, with urban areas contributing 42% of the total employment generated. Additionally,
women accounted for 74% (+529 thousand) of the new jobs, which led to a year-over-year
reduction of 2.1 ppts in the unemployment gap between men and women. Unemployment
stood at 7.1% for men and 9.6% for women, this one returning to single-digit levels for the first
time since 2017.

By sector (chart 4), manufacturing (+244 thousand), public administration (+188 thousand),
hotel and food services (+167 thousand), and agriculture (+122 thousand) were the main
contributors to job creation. These sectors saw higher hiring rates among women, particularly
in public administration, followed by accommodation and food services. Meanwhile,
agriculture—a sector closely tied to rural areas—experienced an expansion of 122 thousand
jobs. In contrast, structurally formal sectors such as professional activities saw a loss of 212
thousand jobs, followed by utilities (-79 thousand) and commerce (-20 thousand).

Labour informality decreased to 54.5% at the national level. Between September 2024 and

2025, approximately 77% of the jobs created were formal, mainly in urban areas of the country.

Even in rural areas—which recorded an informality rate of 84.3% (-0.4 ppts year-over-year)—
there was progress in formal employment, contrasting with the decline in informal jobs. This
trend aligns with the 2.1 ppts drop in labour informality within the agricultural sector, reaching
86.6%. The sectors with informality rates below the national average include financial activities
(9.3%), public administration (11.2%), and real estate activities (15.7%).
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Professional Activities

The average unemployment rate is expected to decline from 10.2% in 2024 to 9.4% in 2025, supported by stronger labour force

participation and a faster pace of job creation. However, a lower unemployment rate cannot be ruled out, depending on how effectively the

economy absorbs new labour market entrants. The implementation of certain aspects of the labour reform will also be a key factor to

monitor in the coming months, along with future minimum wage decisions, which could increase the share of informal employment in the

economy.

For now, employment data is not a major concern for BanRep. However, the improvement in employment, combined with the historic

inflow of workers’ remittances, is reflected in the growth of domestic demand—particularly household consumption—which could signal

inflationary pressures in the medium and long term. Such robust figures support our call for rate stability at 9.25% for the remainder of

2025.

—Jackeline Pirajan & Valentina Guio
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PERU: OCTOBER INFLATION REMAINED UNCHANGED

Inflation report for Peru was released last Saturday. Headline inflation declined by 0.10% m/m
in October (chart 5), contrary to the slight increase anticipated by the Bloomberg analysts’
consensus. However, we had already anticipated a negative reading. This monthly figure
deviates from the 20-year historical average (+0.12%) but was similar to the rate recorded in
October 2024 (-0.09%). Consequently, annual inflation remained unchanged at 1.4%.

At a disaggregated level, the main downward contributions during the month came from
three categories:

« Food and non-alcoholic beverages (-0.42%), mainly due to a significant drop in chicken
egg prices (-8.7%) and the continued correction in fish prices (-20.2%).

o Electricity (-0.9%) reflecting lower tariffs in a context of a stronger PEN.
o  Communications (-1.1%), driven by a reduction in telephone tariff.

Core inflation—which excludes food and energy—rose slightly by 0.04% m/m in October.
This figure was below the 20-year historical average (+0.15%) and the rate recorded in
October 2024 (+0.08%). On an annual basis, core inflation remained unchanged in 1.8%,
marking seven consecutive months below the midpoint of the target range.

Preliminarily, we estimate that annual headline inflation will continue to remain around 1.4%.
In November, the base effect observed in the previous two months will no longer be present.
Moreover, the pressures for a significant increase in prices remain very weak. Accordingly, we
are now viewing our year-end forecast of 1.9% with a downward bias.

Regarding the BCRP’s interest rate, we expect no adjustments to be made during the
upcoming meeting on November 13", with the rate remaining at its current level (4.25%)
through next year under our baseline scenario. We see a certain probability of an additional
25 basis point cut in 2026 (chart 6), but this will depend on whether the BCRP decides to
lower its neutral rate (currently at 2.0%) in a context of weak inflationary pressures, or if
inflation expectations fall to 2.0%—a level that has historically shown strong resistance to
decline.

—Ricardo Avila
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