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Latam Daily: Chile and Colombia CPI

e Chile: September CPI at 0.4% m/m (4.4% y/y)—no surprise for the market
e Colombia: September inflation at 5.18% exceeds expectations
CHILE: SEPTEMBER CPI AT 0.4% M/M (4.4% Y/Y)—NO SURPRISE FOR THE MARKET

e Concerns arise from the broad-based increase in goods prices (historical high) and
the consecutive price adjustability. The exchange rate is not helping (yet).

On Wednesday, October 8" the INE released September’s CPI, which rose 0.4% m/m, in
line with our forecast and market forwards, but representing a favourable surprise in core
inflation relative to the scenario outlined in the BCCh’s September Monetary Policy Report
(IPoM). Core CPI (excluding volatiles) also posted 0.4% m/m (3.9% y/y), with goods up
0.6% m/m (3.2% y/y) and services rising 0.2% m/m (4.5% y/y). Volatile items increased
0.5% m/m (5.1% y/y), also matching our point estimate.

The rise in goods prices pushed CPI inflationary diffusion to 63.6%, near historical highs
for the month, a level not seen since 2022 (chart 1). While we anticipated a rebound in
diffusion indicators due to pre-Cyber Day price adjustments seen in previous years, price
increases were more widespread, consistent with a depreciated exchange rate in recent
weeks and rising labour costs amid a recovery in consumption.

More concerning is the diffusion of non-volatile goods prices, which reached a historical
high for the month, posing a risk in a context where labour costs continue to rise and the
currency does not reflect Chile’s improved cyclical and political outlook. Services also
showed a renewed uptick, returning to the upper end of their historical range (chart 2).
Reinforcing our concern over goods, the share of items in the basket that have undergone
consecutive price adjustments over the past three months has increased. Most relevant is
the uptrend in non-volatile items showing persistent adjustability. This dynamic offsets
the favourable surprise in inflation relative to the September [PoM.

A December rate cut remains on the table, but concerns persist over the rising price
adjustability, especially among non-volatile items (and, within them, goods). As noted,
September’s CPI surprised positively relative to the IPoM scenario, both headline and
core. The central bank projected average inflation for Q3 at 4.3% y/y (actual: 4.2%),
assuming a September CPI of 4.5% y/y (actual: 4.4%). It also anticipated core CPI at 4.0%
yly for Q3 (actual: 3.9%), assuming a September core CPIl of 4.2% y/y (actual: 3.9%). The
significant core surprise keeps alive the possibility of a December rate cut, which we at
Scotiabank continue to assign a 50% probability, pending upcoming CPI prints. The rising
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adjustability in the price basket over recent months suggests an attempt to recover margins amid higher labour costs and peso
depreciation, in a context of stronger private consumption led by lower-income segments.

October’s Cyber event could bring reversals in goods prices, partially offset by increases in some food items. For October CPI, we project
declines in goods and services linked to Cyber Monday, such as electronics, airfares, intercity transport, and travel packages. On the other
hand, we expect increases in gasoline prices, seasonal rises in meat and some vegetables, and a notable increase in common expenses due
to September holidays and subscription fee hikes announced by some digital content providers.

—Anibal Alarcén

COLOMBIA: SEPTEMBER INFLATION AT 5.18% EXCEEDS EXPECTATIONS

Colombia’s monthly CPIl inflation stood at 0.32% m/m in September, according to data Chart 3

published by DANE on Tuesday, October 7%, 2025 (chart 3).This result was above analysts’ Colombia: Headline and
expectations in the BanRep survey (0.25% m/m avg) and Scotiabank Colpatria’s forecast 6 - Core Inflation
(0.28% m/m). During the month, 11 of the 12 consumption groups registered positive monthly % change y/y

variations, with lodging and utilities, education, and IT & communication services contributing “r

the most to total inflation, accounting for 63% (charts 4 and 5). 2 r Headline inflation

e Core inflation

Annual inflation accelerated from 5.10% to 5.18% in September, continuing the uptrend 10

observed in the previous month. This increase was mainly driven by lodging and utilities which 8
increased by 0.31% m/m, especially due to increases in rent fees that are indexed to last year's ¢
inflation, followed by education services such as primary and secondary tuition (Calendar B)

which increased by 1.39% m/m; and, surprisingly, IT & communications services that had not ‘

grown since the pandemic and in September had an increase of 1.43% m/m. 2

Regarding core measures, ex-food inflation increased from 4.85% y/y to 4.94% y/y, while core ° 12 1'3 1'4 1'5 1'6 1'7 1'8 1'9 2'0 2'1 2'2 2'3 2'4 2'5
inflation (excluding food and regulated prices) showed a moderate increase from 4.83% y/y to Sources: Scotiabank Economics, DANE.

4.84% y/y. Services inflation (excluding food and regulated prices) decreased from 5.93% y/y

to 5.82% y/y, with rental prices increasing by 5.46% y/y (0.36% m/m). Meanwhile, goods Chart 4

inflation rose from 1.93% to 2.24% y/y, within the target range (2%—-4%). Regulated prices Colombia: Consumer Price
increased to 5.29% y/y, mainly due to rebound in utilities’ inflation (3.02% y/y). Index Components

These results support our expectation that inflation will likely close well above 5% in 2025. LOdgngzjz::iz: 006 o1
Statistical base effects remain low in areas such as food and regulated prices, particularly in IT & communications '

October, posing significant challenges to reducing inflation during the rest of the year. We Food & non-alc. drinks

project year-end inflation at around 5.20% for December 2025, and slightly below 4% for Restaurants & hotels

December 2026, however with an upside skew. This trajectory will largely depend on the Other goods & services 0.02

increase in the minimum wage, as according to public announcements the government Aicondl :::::Cc:; 02?2

supports a double-digit increase, and usually this upside adjustment will impact services Furniture & durables 001

prices. If the wage adjustment exceeds the traditional rule of inflation plus productivity, it Clothing 0.01

could skew our inflation forecast to the upside. Transportation 0.01 ppts

0.00 contribution
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Sources: Scotiabank Economics, DANE.

Leisure

Given this context, we discard any interest rate cuts by the central bank for the rest of 2025.
We only see the possibility of resuming the easing cycle in 2026, once it is confirmed that
indexation effects will not prevent inflation from continuing to decline. In fact we now tend to
think that the easing cycle will not resume until the third quarter of 2026.

Other highlights:

e Two groups accounted for 50% of total inflation. Lodging and utilities were the largest contributor with a monthly increase of 0.32%
and a contribution of 10 bps. Rental prices increased by 5.46% y/y (0.36% m/m) and contributed the most to total inflation, followed by
electricity which grew by 0.52% m/m but continue with a negative trend in annual terms (-2.17% y/y) and reflecting the fact that in
2025 the electricity generation is using hydroelectric sources that are usually cheaper than thermos sources. Education services were
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the second largest contributors to inflation and registered an increase of 1.39% m/m,
contributing 6 bps to the total. Primary (1.98% m/m) and secondary tuition (2.36%
m/m) contributed the most to inflation because there are seasonal enroliments in
Calendar B schools.

Other items contributed to inflation. Surprisingly, IT & communication services grew by
1.43% m/m (0.55% y/y) and contributed by 4 bps. This item had not grown since the
pandemic in which fixed and mobile communication services increased by 1.6% m/m
(2.17% y/y) and was the second one who contributed the most to total inflation. Food
and non-alcoholic drinks increased by 0.18% m/m (6.21% y/y) and contributed by 3 bps,
in which fruits and meat contributed the most to the item. However, food supply
continued with positive numbers and grew by 1.68% m/m (10.63% y/y) in September,
that’s the reason why despite landslides on main roads food prices were not
significantly affected. In October, food inflation faces a low statistical base as one year
ago, monthly inflation was negative by 0.7%, we think this year this phenomenon is
difficult to repeat.
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Services inflation slowed down at a moderate pace standing at 5.82%. The reduction was associated to the moderation in some

services such as education and leisure. In contrast, goods-related prices increased again to 2.24% y/y, a curious dynamic since in 2025

the FX appreciation could promote more stable prices of tradable goods. Both the stickiness in services and increasing goods inflation

are probably reflecting the effect of robust household demand.

—Jackeline Pirajan & Valentina Guio
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