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Latam Daily: Chile and Peru GDP Recap

«  Chile: GDP expands 0.4% q/q, driven by strong investment growth
e Peru: June GDP growth was robust... well, sort of
CHILE: GDP EXPANDS 0.4% Q/Q, DRIVEN BY STRONG INVESTMENT GROWTH

On Monday, August 18", the central bank released GDP numbers for Q2-25, which grew
3.1%yly, above the preliminary estimate based on monthly GDP figures (2.9% y/y). At the
same time, Q1 GDP growth was revised upward from 2.3% to 2.5% y/y, mainly due to
stronger performance in the agriculture and commerce sectors. These results reaffirm our
GDP growth forecast of 2.5% for 2025.

GDP expanded by 0.4% qg/q (SA) in Q2, with investment showing particularly strong
momentum. Gross fixed capital formation grew by 4% q/q SA, marking its highest
quarterly expansion rate since Q3-21. This was primarily driven by robust growth in
industrial machinery and transport equipment investment (chart 1). Additionally,
construction and infrastructure investment rose for the third consecutive quarter, once
again led by engineering works, while building construction remained subdued. These
figures confirm the positive outlook reflected in recent investment indicators, particularly
the Capital Goods Corporation, which revised its 2025 investment estimate upward by
USD 1.5 bn, supported by higher projected spending in the energy, technology, and public
works sectors.

Across economic sectors, mining and personal services made the largest positive
contributions to quarterly growth. In mining, the strong performance was attributed to
increased productivity at copper concentrator plants, especially early in the quarter.
However, output declined sharply in June due to scheduled maintenance at the
Escondida mine. Among non-mining sectors, health and education services posted
notable gains, alongside positive contributions from housing services, financial services,
and business services. On the downside, commerce contracted broadly following a strong
Q1 performance, indicating that private consumption—particularly resident
consumption—remains weak.

—Anibal Alarcén

PERU: JUNE GDP GROWTH WAS ROBUST... WELL, SORT OF

GDP growth in June was a fairly strong 4.5% YoY (chart 2). On the face of it, any growth
figure comfortably above 4% is encouraging. After all, Peru GDP has now shown positive

growth for 15 consecutive months, with no Chart 2
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agricultural production cycles out of whack, and inter-year seasonal comparisons have yet to settle completely. What appears to be
indicative of the real underlying trend is the year-to-date growth figure for agriculture, which is just under 3%.

Although agriculture, together with fishing, led in YoY growth in June, both sectors have been much too volatile from one month to the next
to be indicative of trends. Nor are they indicative of strength, as both sectors declined in MoM terms versus May (table 1).

More significantly, perhaps, is the fact that sectors linked to domestic demand grew well, led by construction, up 9.6% YoY, and followed by
industrial manufacturing, up 4.9%. Transportation, government services and other services also all grew in the vicinity of 4%. However,
except for telecom (2.8% MoM), all domestic-demand sectors were weakish in MoM terms.

Looking ahead, leading indicators for July are starting to trickle in, and the data seems to suggest that July will likely come in below June’s
4.5%, but above May’s 2.7%. That’s a large range. We will be looking closely at how the month compares to our full-year 3.3% GDP growth

forecast (table 2).

Table 1: Peru—June GDP Growth (%) Table 2: Peru—Economic Indicators 2025

Jun yly Jun m/m Leading Indicators May 2025 Jun 2025 Jul 2025
y/y% Change y/y% Change y/y% Change
GDP 4.5 -0.2
Agriculture & Livestock 8.8 1.1 Sl s eins o HEE Lo
Agriculture 11.4 na Mutual Funds AUM 38% 45% 40%
Fishing 33.7 -13.9 Motorcycle Sales 20% 36% 14%
Mining and Oil & Gas 1.0 4.2 Imports 12% 1% 7%
Mining 1.9 na Heavy Vehicle Sales 28% 44% 33%
Oil & Gas 4.7 na Automobile Sales 20% 37% 35%
Industrial Manufacturing 4.9 na Sales Tax Revenue 4% 9% 2%
Electricity and Water 26 0.0 Income Tax Revenue 20% 6% 3%
Construction 9.6 0.0 Total Deposits 9% 8%
Commerce - ou 0:2 Excise Tax Revenue 14% 17% 40%
Transportation 4.2 -0.4 S — 3% 4%
Hotels & Restaurants -3.3 -10.3 o o
Telecom 03 28 Tot.al Loans 2% 2%
Financial Services -0.4 -0.1 Business Loans Lo Lo
Business Services 3.0 0.1 Cement Sales 6% 7% 6%
Government Services 4.3 na Electricity Demand 2% 3% 2%
Other Services 3.6 na Sources: Scotiabank Economics, SBS, BCRP, SMV, Imarpe, Sunat, Asocem,
Sources: Scotiabank Economics, INEI. COES, PeruPetro.

—Guillermo Arbe

Global Economics



Scotiabank. LATAM DAILY

August 19, 2025

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
oract as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its
affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institucion de Banca Multiple, Grupo
Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. - all members of the Scotiabank group and
authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial
Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK
Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is
authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican
financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Global Economics 3



