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GLOBAL ECONOMICS « Canada’s goods exports fell 2.8% in November and imports ticked down 0.1%—
resulting in a deficit of $2.2 bn for the month. While unwrought gold was the main
driver in changes on the export side (as it has been for several months), motor
INSIGHTS & VIEWS vehicles and parts also contributed to the decline in November—coinciding with
January 29, 2026 the new U.S. tariffs on heavy trucks and buses. On the import side, declines in
motor vehicles and energy imports were offset by increases in consumer goods.

GODTIBULOrS » Looking at the first eleven months of the year as a whole, Canadian goods exports

were only 0.1% higher, as increases in gold have offset declines in most other product
categories, notably steel (-30%), aluminum (-8%), forestry (-8%), and motor vehicles

Mitch Villeneuve
Director, Economic Policy

Scotiabank Economics and parts (-2%). In contrast, imports have grown by a more typical 3.1%, and as a
416.350.1175 4 result trade will drag on overall GDP growth for 2025. However, the drag is reducing,
mitch.villeneuve@scotiabank.com ) ..

and trade is on track to be broadly neutral or somewhat positive in Q4. We expect
John Fanjoy the drag from trade to continue to gradually decline though 2027.
Economist
Scotiabank Economics « Theshare of Canadian exports bound for the U.S. has declined from 76% in 2024 to
416.866.4735

68% by November, driven by a decline in exports to the U.S. and increasing exports
to other countries. Exports to the U.S. fell 1.8% m/m and were down 13.3% y/y.
Exports to other countries dropped 4.9% in November but remained nearly 30%

john.fanjoy@scotiabank.com

With research assistance from:

Elce::oﬁircr aAfnaIyst higher compared to the previous November thanks to growth earlier in the year—
jﬁg.té%%églg;sconomics though much of this has been driven by elevated overseas exports of gold. A similar
neha.sarraf@scotiabank.com dynamicis playing out on the import side, as the share of imports from the U.S. has
fallen from over 60% to 56% in November.
« Theoverall U.S. trade balance increased in November, after having fallen in
October to its smallest since May 2009. Imports have been trending lower, though
Chart1

increased 5% in November—Iled by pharmaceuticals and computers. U.S. exports

Canadian International fell 3.6% in November but were up 5.9% y/y.

Merchandise Trade

[ capon (SA) « Thechanges to the U.S. trade balance also reflect compositional changes to U.S.
-5 |L trade flows. Comparing November 2025 to November 2024, U.S. imports were
significantly lower from China (-44%), Canada (-14%), and the EU (-9%)—and
65 | higher from Mexico (+8%) and the rest of the world (+12%).
« U.S. customs data show that the proportion of Canadian goods imported into the
60 U.S. facing tariffs has settled at around 12%, down from 20-25% in 2024 (due to the
o Imports increased incentive for firms to submit CUSMA compliance paperwork).
——— Exports « Canada continues to benefit from a (relatively) low effective tariff rate on exports
50 ; ; ; ; ; ; ; to the U.S. (6.3% is our current estimate, based on pre-tariff trade flows) thanks to
R most of our trade continuing on a tariff-free basis under CUSMA. The best estimate
Sources: Scotiabank Economics, Statistics
Canada. of the average actual duty paid on U.S. imports from Canada seems to have settled

just below 4%, though this figure may not include all trade levies.

« The U.S.import tariffs continue to create inflationary pressures in that country,
with the latest estimate of the cumulative impact of the tariffs on U.S. CPl above
0.6 percentage points, clouding the outlook for U.S. interest rate cuts.

e  With the U.S. Supreme Court expected to rule on the legality of the IEEPA tariffs
soon, there could be renewed turbulence in the ongoing U.S. global trade war in the
coming weeks. If these tariffs are struck down, these could be replaced under a new
mechanism—which would likely again be challenged, leading to renewed
uncertainty. For Canada, the sectoral tariffs are by far the most impactful, and will
continue to weigh on the Canadian economy as long as they remain in place.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by
email at scotia.economics@scotiabank.com
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Table 1: Canada, U.S. Mexico - Goods Exports and Imports (s.a.)

Country and Flow Nov. 2025 (bn) m/m% yly% YTDy/y%
Canada Total Exports 64 CAD -2.8 -31 01
Canada Total Imports 66 CAD -0.1 -0.7 31
U.S. Goods Exports 292 USD -3.6 5.9 6.3
U.S. Goods Imports 349 USD 5.0 -1.9 5.8
Mexico Total Exports 59 USD -3.2 1.4 7.4
Mexico Total Imports 59 USD -0.1 9.6 4.0
Sources: Scotiabank Economics, US Census Bureau, Statistics Canada, Banco de México.

Table 2: Canada - Merchandise Exports by Region (s.a.)

Country Nov. 2025 (CAD bn) m/m%
us 43.7 -1.8
China 3.6 8.8
Mexico 0.8 -5.7
EU 41 -3.2
UK 4.8 -19.1
Rest of the World 7.0 -0.5

Sources: Scotiabank Economics, Statistics Canada.

yly%

=183
39.1
43
37.9
60.0
10.2

YTD y/y%

Table 3: Canada - Exports by Select Sectors (s.a.)

yly%

Sector Nov. 2025 (CAD mn) m/m%
Steel 567.3 0.4
Aluminum 925.4 10.8
Forestry 35085 21
Autos 6848.7 -1.6
Sources: Scotiabank Economics, Statistics Canada.

39.7
7.7

-15.9
-10.2

YTDy/y%

-29.7
-7.9
-8.3
-19

Table 4: U.S. - Merchandise Imports by Region (s.a.)

Country Nov. 2025 ($ bn)
Canada 30
China 21
EU 49
Mexico 47
Rest of the World 125
Sources: Scotiabank Economics, US Census Bureau.

yly%

-13.8
-43.5
-89
7.6
11.6

YTDy/y%

-6.2
-27.2
59
59

20.7
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Table 5: Tariffs in Place

Imposing Impacted Country Impacted Sector Tariff Rate Date of Latest Significant Change
USA All Steel & Steel Articles 50% June 4th, 2025
USA All Aluminum & Aluminum Articles 50% June 4th, 2025
1 0,
USA Canada All exports that d_o r_wot con_wply with 10% (energy_& potash) August Tst, 2025
USMCA rules of origin requirements 35% (remaining goods)
USA China All exports not subject to de minimis rule (replaced by all exports) 20% March 3rd, 2025
USA Mexico All exports that do not comply with 25% March 7th, 2025
USMCA rules of origin requirements
USA CA & MX Non-US content in passenger vehicles (Auto parts exempt) 25% April 3rd 2025
USA All ex. CA & MX Assembled passenger vehicles 25% April 3rd, 2025
25% ium-/h -duty truck:
USA CA & MX Non-US content in medium-/heavy-duty trucks and buses 5% (medium-/heavy fg"/y(t;xez; October 17th, 2025
o
25% dium-/h -duty truck:
USA All ex. CA & MX Assembled medium-/heavy-duty trucks and buses 6 (medium-/heavy-duty trucks) October 17th, 2025
10% (buses)
USA All ex. CA & MX Majority of «'axports ex. steel, aluminum, autés, 10% April 8th, 2025
semiconductors/consumer electronics
| f t iling duties/tariff:
USA Canada nerease of coun erval ing duties/tariffs Avg combined rate now 45.16% October 14th, 2025
on Canadian softwood lumber
USA All ex. CA Softwood timber & lumber 10% October 14th, 2025
USA All Upholstered wooden products 25% October 14th, 2025
USA All Kitchen cabinets and vanities, and their parts 25% October 14th, 2025
USA All ex. CA & MX Automotive parts 25% May 3rd, 2025
USA All Semiconductors 25% January 15th, 2026
Canada USA Steel and aluminum 25% March 13th, 2025
Canada USA Non—FUMSA compl. passenger autos, & 5% April Oth, 2025
US-content in CUSMA-compl. passenger autos
China Canada Select agricultural exports (canola, peas, pork, etc.) 25% - 100% August 14th, 2025
China USA All exports 10% May 11th, 2025
Sources: Scotiabank Economics, White House, Govt of Canada, Ministry of Commerce of the People's Republic of China.

Table 6: Canada - Effective Tariff Rate (ETR)

Measures Contributing to Effective Tariff Rate

35% on non-CUSMA compliant goods to US

10% on non-CUSMA compliant energy and potash to US

50% on steel/derivatives and aluminum/derivatives to US

30% increase in countervailing duties/tariffs on softwood lumber exports to US
25%-100% tariffs on select agricultural exports to China

25% on wooden products, kitchen cabinets, and vanities exports to US

25% tariffs on non-US content in automotives and medium-/heavy-duty trucks
10% tariffs on non-US content in buses and similar trucks

25% tariffs on semiconductor exports to US

Effective Tariff Rate %
Current ETR on Exports to World 4.9
Share of Exports Currently Impacted by Tariffs 23.9

Sources: Scotiabank Economics, WITS.

Table 7: Mexico - Effective Tariff Rate (ETR)

Measures Contributing to Effective Tariff Rate

25% on non-CUSMA compliant goods to US

50% on steel/derivatives and aluminum/derivatives to US

25% on non-US content in automotives and medium-/heavy-duty trucks
10% tariffs on non-US content in buses and similar trucks

10-25% on softwood lumber and wooden products exports to US

25% tariffs on semiconductor exports to US

Effective Tariff Rate %
Current ETR on Exports to World 7.3
Share of Exports Currently Impacted by Tariffs 35.6

Sources: Scotiabank Economics, WITS.
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Table 8: United States - Effective Tariff Rate (ETR)

Measures Contributing to Effective Tariff Rate

10% on non-CUSMA compliant energy and potash from CA

35% on non-CUSMA compliant other goods from CA

25% on non-CUSMA compliant goods from MX

50% on steel/derivatives and aluminum/derivates from world

25% on passenger vehicle/auto parts from world (excl. CA & MX)

25% on passenger vehicles and trucks (only non-US content from CA, MX)
10% tariffs on buses and similar trucks (only non-US content from CA, MX)
30% increase in countervailing duties/tariffs on softwood lumber from CA
10-25% on softwood lumber and wooden products imports to US

10% baseline on imports from world, and higher for various countries
30% on majority of imports from China

25% tariffs on imports of semiconductors

Effective Tariff Rate %
Current ETR on Imports from World 13.2
Share of Imports Currently Impacted by Tariffs 55.2

Sources: Scotiabank Economics, WITS.

Table 9: United States - Duties Collected

Country/Region Nov. 2025 ($ bn) m/m% yly% YTD ($ bn)
Canada 1.0 -14 3187 83
China 6.5 -27 72 85.6
EU 38 -1 491 314
Mexico 19 -16 1766 18.0
Rest of World 12.5 -10 628 91.4
Sources: Scotiabank Economics, US Census Bureau.

Table 10: Canada - Duties Collected

Country/Region Oct. 2025 (CAD bn) m/m% yly% YTD (CAD bn)

World

0.7 -12 63

9.4

Sources: Scotiabank Economics, Statistics Canada.
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as
to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from
any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this
report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to
be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A
thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy
involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or
disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering
or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions,
Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank.
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