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Saskatchewan: 2019–20 Q2 Update  

STILL ON TRACK TO BALANCE THIS FISCAL YEAR 

HIGHLIGHTS 

The Province of Saskatchewan’s Mid-Year Report for fiscal year 2019–20 

(FY20) forecast a surplus of $37.4 mn (0.04% of GDP)—$12 mn wider than in 

the first quarter update and $3 mn more than in its March budget (Budget). 

Revenues should come in $26 mn lower than anticipated in Q1, but $133 mn 

greater than expected in Budget. The strength versus March stems from a $170 

mn increase in federal transfers (chart), sourced largely from Fiscal Stabilization 

Program funds for a claim made in FY17, and the one-time Federal Gas Tax 

payment for municipal infrastructure projects. Forecast government Business 

Enterprise net income rose versus Budget again in Q2 due to improved Workers’ 

Compensation Board net income. Yet, non-renewable resource revenue 

expectations fell $76.6 mn versus Q1. That stemmed from weaker oil and natural 

gas revenue vis-à-vis a US$2 decrease in forecast WTI prices since the first 

quarter and a downward revision to potash royalties due to softer sales. 

Total expense projections fell $31 mn versus Q1. The key development was a 

$61.7 mn reduction in forecast Community Development Department spending due 

to changes in municipal infrastructure program timelines. Those in-year savings are 

expected to be partially offset by a $35 mn overshoot for health spending. Financing 

charges were also lowered following a first quarter reduction that looks to have 

stemmed from a narrower deficit and weaker debt profile than anticipated in Budget. 

The total spending overshoot versus Budget plans, which emerged in Q1, is 

almost entirely due to a change in the discount rate for pension liability 

valuation. That lifted education spending by $220 mn and other expenses by 

$76 mn relative to the March fiscal blueprint. 

The Saskatchewan Builds Capital Plan continues to assume infrastructure outlays 

of $5.4 bn in FY20. That represents a decline of more than 20% from the FY19 plan. 

The Province’s net debt is expected to reach a level just shy of $12 bn 

(14.4% of GDP) this fiscal year—$370 mn less than anticipated as of Budget. 

Nearly all of the improvement is due to a better FY20 starting point. Saskatchewan 

is expected to maintain the second-lowest net debt as a share of output of any 

Canadian province this fiscal year.  

IMPLICATIONS 

The improved net debt and balance projections since the first quarter 

update are undoubtedly good news for a Province seeking to balance the 

books in FY20. Stronger-than-anticipated revenue gains appear transitory, but 

look as though they will help to offset new cost pressures in this critical final year 

of Saskatchewan’s path to returning to surplus. 

Still, downside risks remain. The discount rate adjustment and shifted 

education expenditures also imply some re-profiling of outer-year spending plans; 

for more information, we await the 2020 provincial budget. The provincial 

economy also continues to grapple with persistently low resource prices and 

challenges related to transportation capacity.  
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Updated Fiscal Figures 

$ millions except where noted 

Bud. Q1 Q2

  Tax Revenue 7,589 7,589 7,605

  Non-Renewable Resource Rev. 1,827 1,973 1,896

  Gov't Bus. Enterprises: Net Income 1,081 1,098 1,148

  Other Own-Source Revenue 2,062 2,084 2,068

Total Own-Source Revenue 12,558 12,743 12,717

Federal Transfers 2,467 2,637 2,637

Total Revenue 15,025 15,380 15,354

Total Program Spending 14,296 14,679 14,648

Debt Service 694 676 669

Total Expenditure 14,991 15,355 15,317

Budget Balance 34.4 25.8 37.4

Net Debt 12,362 --* 11,992

Own-Source Revenue / GDP 15.1 15.3 15.3

Program Spending / GDP 17.2 17.6 17.6

Budget Balance / GDP 0.0 0.0 0.0

Debt Service / Revenue 4.6 4.4 4.4

Net Debt / GDP 14.8 --* 14.4

Annual Change, %

  Tax Revenue 6.6 6.6 6.9

  Non-Renewable Resource Rev. 5.3 13.7 9.3

Total Own-Source Revenue 5.2 6.7 6.5

Federal Transfers -1.7 5.1 5.1

Total Revenue 4.0 6.4 6.3

Program Spending 1.5 4.3 4.0

Total Expenditure 1.9 4.3 4.1
                           
 * Not available. Sources: Scotiabank Economics, Saskatchewan Finance.

FY20

-50 0 50 100 150 200 250

Financing

Economic Dev.

Health

Other Spending

Education

Other

Taxation

GBE Net Income

Non-Ren. Resources

Fed. Tfr.s

Budget Balance

CAD mn
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Changes Since March 2019 Budget

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics


November 28, 2019 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank.  Opinions, estimates and projections 

contained herein are our own as of the date hereof and are subject to change without notice.  The information and opinions contained herein 

have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their 

accuracy or completeness.  Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability 

whatsoever for any direct or consequential loss arising from any use of this report or its contents. 

These reports are provided to you for informational purposes only.  This report is not, and is not constructed as, an offer to sell or solicitation of 

any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or 

trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not 

constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading 

Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics 

and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or 

be in the process of acquiring or disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as 

managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, 

brokers or commercial and/or investment bankers in relation to securities or related derivatives.  As a result of these actions, Scotiabank may 

receive remuneration.  All Scotiabank products and services are subject to the terms of applicable agreements and local regulations.  Officers, 

directors and employees of Scotiabank and its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any 

issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be 

reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital 

markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.; 

Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited; 

Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all 

members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with 

limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada.  The Bank of Nova Scotia is 

authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and l imited regulation 

by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation 

Authority are available from us on request.  Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the 

UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated 

by the Mexican financial authorities.   

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

GLOBAL ECONOMICS 

|  FISCAL PULSE 

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

