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Prince Edward Island: 2018–19 Final Results 

BUOYANT ECONOMY CONTINUES TO PAD PROVINCIAL COFFERS 

HIGHLIGHTS 

The Province of Prince Edward Island published its Public Accounts for 

fiscal year 2018–19 (FY19) this morning, and reported a much larger-than-

anticipated surplus of $57 mn (0.8% of GDP; table). It was the first instance 

of consecutive years in the black for the Province since FY06–07. 

Stronger-than-forecast revenue gains anchored the result. About 35% of the 

$34 mn overshoot versus the June 25, 2019 budget (Budget) was sourced from 

corporate income taxes; FY19 was the fourth consecutive year in which corporate 

tax receipts significantly exceeded initial projections. Sales tax revenues also beat 

Budget estimates—by about $5 mn—as did federal transfers, with nearly half of 

the $7.7 mn gain attributable to infrastructure program-related payments. 

Total expenditures came in a modest $9 mn less than outlined in Budget. 

The Province noted that despite above-trend spending growth in FY19, it has kept 

expenditures as a share of nominal GDP fairly steady over the last several years. 

The Island’s significantly larger-than-expected surplus pushed its net debt 

lower than the prior projection. On a level basis, the Province’s year -end 

FY19 net debt of $2.1 bn—more than $50 bn less than foreseen as of Budget—

was the second consecutive annual reduction. PEI’s  resulting share of nominal 

GDP—just 30.5% versus the 31.3% outlined in June—is the fourth-lowest among 

the provinces and the second-largest percentage point decline since FY14 (chart). 

IMPLICATIONS 

The Island’s improved financial position underscores the continued strength of 

its economy. Torrid population gains have persisted since the summer Budget, 

while persistent full-time job creation and retail sales growth point to a strong 

household sector. Business investment—concentrated in capacity enhancements in 

the aerospace and pharmaceuticals industries—continues to support the expansion 

alongside infrastructure spending. PEI also looks to have skirted—for now—the 

dampening effects of global trade-related uncertainty. This is an economy firing on all 

cylinders, and that is bolstering the Province’s fiscal health. 

The corporate tax windfall is a positive development for PEI finances that is 

at the confluence of multiple developments. Some commentators have 

noted the multiple recent year-end surprises on the upside, but we have observed 

similarly out-sized gains at both the national-level and in some provinces in FY19. 

In our view, acceleration of debt repayment is both the most likely and the 

most prudent use of the fiscal windfall. The stimulative impacts of policy 

measures—from business and personal tax relief stepped-up infrastructure 

spending—are already underway and PEI looks poised to be a provincial growth 

leader over the coming years. Further attention to debt management is also wise 

in an environment of heightened global risk, and could offer a chance to build on 

the Island’s recent credit rating upgrade. 
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Updated Fiscal Figures 

$ millions except where noted 

Final Bud. Final

Own-Source Revenue 1,269.1 1,279.1 1,305.4

Federal Transfers 718.6 765.6 773.3

Total Revenue 1,987.7 2,044.7 2,078.7

Program Spending 1,786.2 1,904.5 1,895.7

Debt Service* 125.5 126.4 126.0

Total Expenditure 1,912.5 2,030.9 2,021.7

Surplus 75.2 13.8 57.0

Net Debt 2,128.9 2,175.2 2,123.8

Memo Items, % of GDP

Own-Source Revenue 19.1 18.4 18.8

Program Spending 26.9 27.4 27.2

Budget Balance 1.1 0.2 0.8

Debt Service*/ Revenue 6.3 6.2 6.1

Net Debt 32.0 31.3 30.5

Annual Change, %

Own-Source Revenue 11.2 0.8 2.9

Federal Transfers 3.2 6.5 7.6

Total Revenue 8.2 2.9 4.6

Program Spending 4.3 6.6 6.1

Total Expenditure 4.0 6.2 5.7____________

* Ex Crown corporations' interest costs. Figures may not 

add due to rounding. Sources: PEI Finance; Statistics

Canada. 
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Net Debt by Province
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