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CONTACTS     British Columbia: 2021–22 Mid-Year Update 

PRE-STORM FORECASTS SHOW SIGNIFICANT FISCAL IMPROVEMENT 

• Budget balance forecasts: -$1.7bn (-0.5% of nominal GDP) in FY22, a 

reduction of nearly $8 bn versus Budget 2021 (-$9.7 bn, -3.1%) (chart 1). 

• Net debt: expected to account for just 18.2% of nominal GDP in FY22—

4.6 ppts lower than projected in Budget 2021 and fewer than 2 ppts 

higher than expected before the pandemic (chart 2, p.2). 

• Real GDP growth forecast: increased to 6% in calendar year 2021, 

stronger than prior projection of 4.4% in the April 2021 Budget; nominal 

GDP projection raised from 6.4% to 11%. 

• Borrowing program: total borrowing requirement reduced to $10.5 bn 

for FY22, including a provision of $1 bn forecast allowance. Over 70% of 

borrowing requirement for FY22 completed as of November 22nd, 2021. 

• While this Update does not include forecasts related to the recent 

natural disaster that will no doubt have economic and fiscal 

consequences—not to mention an unfortunate human toll—it provides a 

strong basis for providing necessary supports in the aftermath.  

Just as we’ve seen so far in Ontario, PEI, and New Brunswick, BC’s much 

faster than anticipated economic recovery puts it on a considerably stronger 

financial trajectory than expected at the time of the April 2021 budget. The 

improvement in projected budget balances was dominated by a more than $8 bn 

gain in own-source revenues versus the April forecast. In fact, net of pandemic 

contingencies and the standard forecast allowance, this Update puts the province 

on pace to run a surplus of more than $3.5 bn in FY22! This underscores the 

benefits of prudent assumptions that formed the basis of financial planning, as 

well as strong fundamentals and fiscal discipline that have served the province 

well including resiliency to unexpected shocks.  

The Update did not factor in costs related to recent floods and mudslides. 

BC declared a state of emergency on Wednesday, November 17th, 2021. It is still 

early to estimate the costs of emergency response and infrastructure damages. 

Public Safety Minister Mike Farnworth spoke at a press conference on Thursday 

November 18th and committed to efforts to rebuild “a stronger, better province” 

after the flood, with the expectation that the province would be able to bear the 

fiscal costs required. The province has also committed to financial assistance of 

up to $300k per claim for eligible damages, which should offer some relief from 

such costs. These developments will likely have impacts in Budget 2022. 
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Bud.'21 Final Bud.'21 Q2

Total Revenue 61.0 62.2 58.9 68.2

  Own-Source 47.6 49.3 48.4 56.7

  Fed. Transfers 13.4 12.9 10.5 11.5

Total Expenditure 69.1 67.6 67.6 68.9

  Programs 66.4 64.9 64.8 66.2

     Health 24.3 25.6 26.1 26.3

     Education 15.4 14.9 15.8 16.1

     Social Services 6.8 7.8 7.2 7.2

     COVID-19 7.5 --* 3.3 3.3

     Other 12.3 16.6 12.5 13.3

  Debt Service 2.7 2.7 2.8 2.7

     % of Revenue 4.4 4.4 4.8 4.0

Reserve 0.0 0.0 1.0 1.0

Balance -8.1 -5.5 -9.7 -1.7

  % of GDP -2.8 -1.8 -3.1 -0.5

Net Debt 60.0 59.8 71.6 62.3

  % of GDP 20.3 19.3 22.8 18.2___________

* Not broken out in Public Accounts.

Sources: Scotiabank Economics, BC Finance.
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Chart 2 Still, with a relatively strong fiscal position now and significant prudence built 

into current-year projections, BC should be able to absorb these costs and 

make further progress on consolidation as the storm passes. The 18.2% 

taxpayer-supported debt-to-GDP ratio projected in this Update is—at it stands—the 

lowest anticipated by any Canadian jurisdiction for FY22 and not far off the province’s 

pre-pandemic expectations.  

In a separate release, the province also reduced its borrowing requirement by 

nearly half to $10.5 bn for FY22, with $7.5 bn already completed as of November 

22nd, 2021. On that date, 42% of borrowing had been completed in international 

markets. The remaining $3.8 bn is expected to be a combination of long-term and 

short-term financing.  

0

10

20

30

FY87 92 97 02 07 12 17 22

Budget 2020

Budget 2021

Q2-FY22 Update

% of nominal GDP

BC's Net Debt

Sources:Scotiabank Economics, BC Finance, 
Statistics Canada.

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics


November 22, 2021 

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections 

contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein 

have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their 

accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever 

for any direct or consequential loss arising from any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of 

any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or 

trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not 

constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading 

Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics 

and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other 

transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or 

be in the process of acquiring or disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as 

managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors, 

brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may 

receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, 

directors and employees of Scotiabank and its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any 

issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be 

reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital 

markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe 

plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Grupo Financiero Scotiabank 

Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. – all 

members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with 

limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is 

authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and l imited regulation 

by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation 

Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the 

UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, 

S.A. de C.V., are each authorized and regulated by the Mexican financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 

GLOBAL ECONOMICS 

|  FISCAL PULSE 

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

