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GLOBAL ECONOMICS  

DAILY POINTS 

October 4, 2023 @ 9:00 EST 
KEY POINTS: 

• Bonds enjoy at least a temporary reprieve 

• We’ll soon know if US ADP payrolls was just another nonfarm head fake 

• US ISM-services to inform growth momentum 

• US vehicle sales beat expectations 

• RBNZ holds as expected 

This morning is a great example of how dominant the bond market’s sensitivity to the 

fundamentals is at this point following a protracted sell off. Sovereign bonds are modestly 

rallying after a disappointing US ADP payrolls report and ahead of more US macro data 

this morning. Yesterday’s US rates selloff that was data-driven by JOLTS extended 

through the overnight session before reversing this morning. A minor assist came via a 

beat by US vehicle sales late yesterday that remain on an upward path amid no inventory 

(charts 1, 2). Sentiment is swinging from one side of the boat to the next in whippy fashion 

with each release and I’m still of the opinion that the risk-reward trade-offs favours 

tamping down this bond sell-off. Most of today’s focus will be upon another round of US 

data that is frankly passing the time until the week’s marquee release on Friday.  

The RBNZ extended its hawkish pause as expected. Fresh explicit forward guidance will be 

published at its next meeting on November 28th. 

US ADP private payrolls can drive market effects but the report lines up poorly with 

Friday’s more important nonfarm payrolls. Bear this in mind when considering the 89k 

reading for ADP this morning relative to the consensus estimate for a 155k rise in private 

nonfarm payrolls on Friday. This was not a report that was distorted by strikes since ADP 

counts folks on payrolls whether paid or not. There is about a one-in-five chance that ADP 

would come in this low relative to nonfarm which makes it statistically improbable but by 

no means impossible for nonfarm to come in materially stronger (chart 3).  
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Country Date Time Indicator Period BNS Consensus Latest

US 10-04 07:00 MBA Mortgage Applications (w/w) Sep 29 -- -- -6.0

US 10-04 08:15 ADP Employment Report (000s m/m) Sep 200 150.0 89.0

US 10-04 10:00 Factory Orders (m/m) Aug 0.3 0.3 -2.1

US 10-04 10:00 ISM Non-Manufacturing Composite Sep 54.0 53.5 54.5

US 10-04 10:25 Fed's Bowman Speaks at Community Banking Research Conference

US 10-04 10:30 Fed's Goolsbee Speaks at Chicago Payments Symposium

US 10-04 15:00 Fed's Goolsbee Moderates Discussion With Raghuram Rajan
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There are few other labour market readings available so far other than low initial claims and the pick-up in ISM-mfrg employment. 

Tomorrow’s Challenger layoffs report will be another consideration. Yesterday’s JOLTS upside matters because of the recent history that 

suggests when JOLTS roll, nonfarm payrolls typically follow suit soon thereafter (chart 4). 

ISM-services (10amET) will serve as a barometer of activity in the key services sector but also watch its hiring and prices signals after ISM-

manufacturing improved on both of those counts yesterday. A mild slip is expected. 

US factory orders (10amET) should follow the already known small rise in durables with nondurables tacked on. 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 5.09 5.15 5.14 4.75 4.80 4.69 4.74 4.80 4.61 4.88 4.92 4.72 Canada - BoC 5.00

CANADA 4.92 4.97 4.96 4.37 4.42 4.34 4.18 4.24 4.09 3.94 3.99 3.87

GERMANY 3.21 3.21 3.24 2.84 2.85 2.81 2.95 2.97 2.84 3.16 3.21 3.03 US - Fed 5.50

JAPAN 0.07 0.06 0.03 0.34 0.33 0.29 0.81 0.77 0.74 1.82 1.78 1.71

U.K. 4.97 4.99 4.87 4.64 4.64 4.47 4.61 4.60 4.36 5.03 5.05 4.79 England - BoE 5.25

CANADA -17 -19 -18 -38 -38 -35 -56 -55 -52 -94 -93 -85 Euro zone - ECB 4.50

GERMANY -188 -194 -189 -190 -195 -187 -179 -183 -177 -172 -171 -169

JAPAN -503 -510 -511 -441 -447 -439 -393 -403 -387 -306 -314 -301 Japan - BoJ -0.10

U.K. -13 -16 -26 -10 -16 -21 -13 -20 -25 16 13 7

Equities Mexico - Banxico 11.25

1 Day 1-mo

S&P/TSX -0.8 -7.4 Australia - RBA 4.10

Dow 30 -1.3 -5.3

S&P 500 -1.4 -6.3 New Zealand - RBNZ 5.50

Nasdaq -1.9 -6.9

DAX 0.6 -4.1

FTSE -0.0 0.2

Nikkei -2.3 -7.6 Canada - BoC Oct 25, 2023

Hang Seng -0.8 -6.8

CAC 0.7 -3.2 US - Fed Nov 01, 2023

Commodities

WTI Crude -1.8 2.5 England - BoE Nov 02, 2023

Natural Gas 2.2 9.0

Gold 0.2 -6.0 Euro zone - ECB Oct 26, 2023

Silver -2.6 -14.6

CRB Index -0.4 -1.0 Japan - BoJ Oct 31, 2023

Currencies

USDCAD 0.1 0.9 Mexico - Banxico Nov 09, 2023

EURUSD 0.5 -2.5

USDJPY -0.1 1.7 Australia - RBA Nov 06, 2023

AUDUSD 0.6 -1.9

GBPUSD 0.8 -3.6 New Zealand - RBNZ Nov 28, 2023

USDCHF -0.6 3.5

              Spreads vs. U.S. (bps):               

Government Yield Curves (%):

2-YEAR 5-YEAR 10-YEAR 30-YEAR

86.7

Last

19021

33002

4229

13059

15172

Change

-156.3

-431.0

-58.9

-248.3

-2.2

-711.1

-135.4

51.7

% change:

-4.9

16.7

1-wk

-2.7

Level

-5.7

-0.3

7468

30527

17196

7049

% change:

1-yr

-1.8

8.9

11.6

16.8

19.7

5.4

12.6

% change:

-1.8

-1.0

-0.0

-0.3

-1.6

-1.6

-2.1

-55.99.1

-6.4

-2.6

-8.5

1.3

5.8

8.4

Level

Level

3.02

-1.00

0.07

281.49

87.66

1826.70

21.06

-1.57

3.68

-0.57

-0.0058

1.3718

1.0522

148.93

0.6338

1.2169

0.9152

0.0010

0.0055

-0.0900

0.0036

0.0092

Current Rate

Central Banks

Next Meeting Date

-0.7

-2.5

1.6

0.2

-0.5

-0.2

0.3

1.5

5.4

3.3

6.0

-6.6

0.4



October 4, 2023 

DAILY POINTS 

3 Global Economics  

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject 

to change without notice. The information and opinions contained herein have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as 

to their accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever for any direct or consequential loss arising from 

any use of this report or its contents. 

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of any offer to buy any financial instrument, nor shall this 

report be construed as an opinion as to whether you should enter into any swap or trading strategy involving a swap or any other transaction. The information contained in this report is not intended to 

be, and does not constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading Commission Regulation 23.434 and Appendix A 

thereto. This material is not intended to be individually tailored to your needs or characteristics and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy 

involving a swap or any other transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or be in the process of acquiring or 

disposing of positions, referred to in this report. 

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as managers, co-managers or underwriters of a public offering 

or act as principals or agents, deal in, own or act as market makers or advisors, brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, 

Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and 

its affiliates may serve as directors of corporations. 

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult 

with any advisors they deem necessary prior to making any investment. 

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be reproduced without the prior express written consent of Scotiabank. 

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.  

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its 

affiliates in the countries where they operate, including; Scotiabank Europe plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Grupo 

Financiero Scotiabank Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. – all members of the Scotiabank group and 

authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with limited liability and is authorised and regulated by the Office of the Superintendent of Financial 

Institutions Canada. The Bank of Nova Scotia is authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation by the UK 

Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation Authority are available from us on request. Scotiabank Europe plc is 

authorized by the UK Prudential Regulation Authority and regulated by the UK Financial Conduct Authority and the UK Prudential Regulation Authority.  

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados, S.A. de C.V., are each authorized and regulated by the Mexican 

financial authorities.  

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law. 


