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SCO"' I a b a n km Country Date Time Indicator Period BNS  Consensus Latest
US  04-20 08:30 Initial Jobless Claims (000s) Apr15 240 240.0 239.0
US 0420 08:30 Continuing Claims (000s) Apr08 1820 1825.0 1810.0

GLOBAL ECONOMICS US 0420 0830 Philadelphia Fed Index Ao - 193 232
US 0420 10:00 Existing Home Sales (mna.r.) Mar 44 45 4.6
US 0420 10:00 Existing Home Sales (m/m) Mar -39 -1.8 145
US 0420 10:00 Leading Indicators (m/m) Mar - 0.7 0.3
US  04-20 08:45 Fed's Waller Speaks at Global Interdependence Center Event

DAILY POINTS US 0420 12:20 Fed's Mester Discusses the Economic and Policy Outlook

April 20, 2023 @ 8:00 EST US 0420 17:00 Fed's Bostic Discusses Economic Conditions
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Chart 1 e Heavy Fed-speak before blackout

New Zealand Inflation Slips X
e Light N.A.data
10 - 9/a%change,

annualized Mild risk-off sentiment is following some soft global earnings reports with light regional
871 macro developments operating in the background. Sovereign curves are generally rallying
6 across major markets this morning as they continue their erratic behaviour. The dollar is
| little changed on a DXY basis as gainers (euro, A$, yen) offset losers (sterling, CAD,

especially the NZ$). N.A. equity futures are down by between 0.3% (TSX) and up to -1%
2 pfl=m———- (Nasdaq) with European cash markets down by % to nearly -1% in Italy. Qil is slipping
again and WTl is now almost right back to where it closed on the Friday before OPEC’s

surprise production cut into the following week despite predictions of $100 oil. Markets
never learn when it comes to the fleeting effects of OPEC+ changes.

. 15 7 19 7 3 If anything incrementally influences the market tone then it would be several earnings

Sources: Scotiabank Econormics, Stats NZ. reports from US regional banks and a heavy line-up of Fed-speak. Regionals mostly

disappointed expectations including Keycorp, Fifth Third, and Comerica with the latter
beating on earnings and revenues but missing on deposit flows.

Chart2 BoC Governor Macklem’s reappearance should be a dud in the sense that nothing new is
US Initial Claims are Mildly Rising expected after the deluge of communications over the past week (11:30amET).

228 [ 000s of weekly claims Kiwi inflation surprised by landing a bit lower than expected and that sparked a rally

260 across the rates curve in 2s10s bull steepener fashion and pushed the NZ$ to be the

240 weakest cross to the dollar into this morning. Q1 CPI registered a 1.2% g/qg non-annualized

22(2)8 - gain (1.5% consensus) that contributed toward a cooler year-over-year rate of 6.7% (7.2%

prior, 6.9% consensus). This was the softest—but not soft—reading in some time but the

1:8 I figures are volatile and so more evidence is needed (chart 1). The breadth of price
140 | increases was also on the softer side outside of food prices that were up by 3.7% q/q.
120 Clothing/footwear (-0.1%) and transportation (-1.3%) both fell and other major categories
100 — saw increases of 1% or less.
8§ 8§ R fF N A & A%
rﬁu § 25’ 3, &% c23 E § Chinese banks left their key lending rates unchanged as expected including the 5-year
Sources: Scotiabank Economics, US Dept of borrowing rate that serves as the benchmark for property markets. This is because the
Labor. PBoC left its 1-year Medium-Term Lending Facility Rate unchanged.

Fed-speak will try to cram in whatever is left to say before Saturday’s blackout ahead of
the May 2nd-3rd meeting and there will be quite a few speakers on tap. | would expect
them to reaffirm that a quarter-point hike is likely at the May meeting and stay tuned for
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when the next pack of crayons draws fresh dots in June. Governors Waller (12pmET) and Bowman (3pmET) will speak and so will regional
Presidents Mester (12:20pmET), Bostic (5pmET) and Harker (7:45pmET).

Watch weekly US initial claims (8:30amET). Including the effects of revisions they have indeed been trending mildly higher since late
January, but at 240k recently they are still not alarming (chart 2). This tally will start to push through the nonfarm reference week that is the
pay period including the 12" of each month. The Philly Fed’s gauge for April (8:30amET) and an expected pullback in existing home sales
after February’s 15% m/m surge (10amET) are also on tap.

Mexican retail sales for February unexpectedly fell by 0.3% m/m (consensus +0.5%).

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-wk | [ast 1-day I-WK | Last 1-day I-wk | Last 1-day I-wk
u.s. 421 425 397 | 367 370 350 | 356 359 345 | 376 3.79 3.69 |Canada-BoC 4.50
CANADA 3.83 388 3.71 3.20 324 312 3.03 3.06 297 | 3.11 3.13  3.07
GERMANY 294 297 278 | 254 257 239 | 249 252 237 | 254 255 246 |US-Fed 5.00
JAPAN -0.04 -0.04 -0.04| 0.17 0.17 0.17 | 047 048 047 1.35 1.33 1.31
U.K. 380 383 352 | 369 372 341 383 386 358 | 4.17 4.18 3.94 |England - BoE 4.25
Spreads vs. U.S. (bps):
CANADA -38 -37 -26 -47 -46 -39 -54 -53 -48 -65 -65 -62 |Euro zone - ECB 3.50
GERMANY -127 128 119 | 113 114 111 -108 -108 -108 | -122 -124 -123
JAPAN -425 429 401 | -350 -353  -334 | -309 -311 -298 | -241 -246 -238 |Japan -BoJ -0.10
U.K. -41 -42 -45 2 1 -10 27 26 13 40 40 25
|Equities | Level % change: Mexico - Banxico 11.25
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 20681 -3.8 -0.0 0.6 5.9 -6.0 Australia - RBA 3.60
Dow 30 33897 -79.6 -0.2 0.7 5.1 -3.6
S&P 500 4155 -0.3 -0.0 1.5 5.1 -6.8 New Zealand - RBNZ 5.25
Nasdaq 12157 3.8 0.0 1.9 4.1 -9.6
DAX 15773 -122.4 -0.8 0.3 5.6 9.8 Next Meeting Date
FTSE 7888 -10.8 -0.1 0.6 6.5 34
Nikkei 28658 50.8 0.2 1.8 6.4 4.0 Canada - BoC Jun 07, 2023
Hang Seng 20397 29.2 0.1 0.3 5.9 -1.4
CAC 7519 -30.0 -0.4 0.5 7.2 13.5 US - Fed May 03, 2023
Commodities Level % change:
WTI Crude 78.05 -1.11 -1.4 -5.0 15.4 -24.0 England - BoE May 11, 2023
Natural Gas 2.20 -0.03 -1.2 9.4 -1.2 -68.3
Gold 2002.18 7.26 0.4 -1.9 1.2 23 Euro zone - ECB May 04, 2023
Silver 24.75 -0.34 -1.4 -1.6 13.1 -4.5
CRB Index 275.02 -3.91 -1.4 -0.3 7.8 -10.5 Japan - BoJ Apr 28, 2023
Currencies Level % change:
USDCAD 1.3478 0.0018 0.1 1.1 -1.4 7.8 Mexico - Banxico May 18, 2023
EURUSD 1.0959 0.0004 0.0 -0.8 22 1.0
USDJPY 134.64 -0.0800 -0.1 1.6 25 5.3 Australia - RBA May 02, 2023
AUDUSD 0.6724 0.0011 0.2 -0.9 0.1 -9.7
GBPUSD 1.2434 -0.0005 -0.0 -0.7 1.3 -4.9 New Zealand - RBNZ May 23, 2023
USDCHF 0.8951 -0.0024 -0.3 0.6 -3.7 -5.6
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject
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Scotiabank may receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers, directors and employees of Scotiabank and
its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any issuer and security discussed in this report, and consult
with any advisors they deem necessary prior to making any investment.
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