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GLOBAL ECONOMICS  

DAILY POINTS 

September 27, 2022 @ 7:05 EST 

KEY POINTS: 

• More positive market tone consolidates Fed, UK, Italian shocks 

• US equipment investment is an underappreciated strength 

• US consumer confidence to trade off job gains and lower gas against market 

turmoil 

• US new home sales probably fell again 

• US OER is probably still a long way from cooling 

• Fed’s Evans reinforces market’s interpretation of the dots 

• Former NY Fed official Dudley expects “millions out of work” 

Global markets are a bit calmer this morning in what may be consolidation of all the 

developments from the Fed through the UK’s fiscal plans and Italy’s election alongside 

little by way of fresh developments.  

The USD is broadly softer with even sterling rebounding. US Treasury yields are 10–12bps 

lower across the curve, Canada’s curve is slightly underperforming Treasuries, gilts are 

lower by double digit amounts through 10s, bunds are a touch richer but Italian and 

peripheral spreads are widening by ~10bps over bunds through much of the curve. As for 

stocks, US futures are up by over 1% with the TSX up by ½% and Europe is mixed as 

London is a touch softer amid mild gains elsewhere. 

There were minimal overnight developments. Chicago Fed President Evans remarked that 

the Fed could pause by March which is pretty much how the dot plot was interpreted. 

Former NY Fed President Dudley is accusing the FOMC of being disingenuous when it 

downplays the likelihood that its hikes won’t hurt much and instead says that millions of 

jobs will be lost. The PBoC set a firmer yuan fix again but it still fell again versus the dollar 

in onshore markets. China’s industrial profits fell 2.1% ytd/ytd for the softest tally since 

September 2020.  

Most of the calendar-based focus will be upon Fed and BoE speak plus a number of US 

releases.  

• Watch for continued gains in core capital goods orders in the US (8:30amET) as they 

have been on a tear (chart 1).  

• Consumer confidence might improve on lower gas and strong jobs but also watch 

inflation expectations (10amET).  

• New home sales (10amET) probably fell again given weak builder traffic (chart 2).  

• Repeat sales home prices are due for a July update (9amET) and matter because they 

have yet to turn softer and it takes an extended period afterward before owners’ 

equivalent rent in CPI turns softer as shown in chart 3.  

Chart 1 

 On Deck for Tuesday, September 27 

Chart 2 

55

60

65

70

75

14 15 16 17 18 19 20 21 22

US Non-Defense Capital 
Goods ex. Aircraft

$ bns

Orders

Shipments

Sources: Scotiabank Economics, US Census 
Bureau.

-2

-1

0

1

2

3

4

5

6

7

-15

-10

-5

0

5

10

15

20

25

00 03 06 09 12 15 18 21

Homebuying Price Surges Causing 
Upward Pressure on Rents

Sources: Scotiabank Economics, BLS, S&P.

S&P
CoreLogic 

Case-Shiller 
HPI (LHS) 

CPI: OER of 
Primary Residence 

(RHS)
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Country Date Time Indicator Period BNS Consensus Latest
US 09-27 07:30 Powell Takes Part in Panel on Digital Currencies
US 09-27 08:30 Durable Goods Orders (m/m) Aug P 0.0 -0.3 -0.1
US 09-27 08:30 Durable Goods Orders ex. Trans. (m/m) Aug P 0.3 0.2 0.2
US 09-27 09:00 S&P/Case-Shiller Home Price Index (m/m) Jul -- 0.2 0.4
US 09-27 09:00 S&P/Case-Shiller Home Price Index (y/y) Jul -- 17.1 18.7
US 09-27 10:00 Consumer Confidence Index Sep 105 104.5 103.2
US 09-27 10:00 New Home Sales (000s a.r.) Aug 490 500.0 511.0
US 09-27 10:00 Richmond Fed Manufacturing Index Sep -- -10.0 -8.0
US 09-27 20:35 Fed’s Mary Daly Speaks at Banking Event in Singapore
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Chart 3 • The Richmond Fed’s manufacturing gauge will also be updated with the September 

print this morning (10amET). 

• Fed Chair Powell will speak this morning but on digital currencies (7:30amET). 

• St. Louis Fed President Bullard speaks at 9:55amET. A pair of ECB speakers will also 

step up to the mic including Guindos (9:15amET) and Villeroy (11:15amET). 
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