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GLOBAL ECONOMICS  

DAILY POINTS 

June 30, 2022 @ 7:05 EST 

KEY POINTS: 

• Risk aversion says good riddance to June! 

• This is despite a sharp rebound in China’s PMIs… 

• ...and no surprises in French inflation 

• Canada’s Q2 GDP growth tracking to be further informed 

• US PCE, income and spending on tap 

• Asian factories were reeling in May 

• European consumer spending improved 

• Krona softens as the Riksbank hikes, accelerates QT but guides a 2% terminal rate 

• BanRep expected to launch another mega-hike 

• Early bond close in Canada ahead of Canada Day 

Risk-off sentiment is sweeping through asset classes this morning. That’s despite 

generally constructive overnight releases with any month-end effects thankfully waving 

goodbye to June. US and Canadian equity futures are down by about 1½% while 

European cash markets are down by either side of 2%. Only mainland China bucked the 

trend toward overnight selling across Asian markets. Sovereign bond yields are falling 

everywhere with bunds leading and Canada’s curve relatively underperforming ahead of 

GDP. The USD is somewhat firmer alongside a rallying yen and relative strength across 

other Asia-Pacific crosses that is offsetting softening European crosses.  

China’s composite (54.1, 48.4 prior, no consensus) and non-manufacturing PMIs (54.7, 

50.5 consensus, 47.8 prior) rose much more than expected to the highest readings since 

May 2021 (chart 1). Xi Jinping’s tough talk through the state-controlled press and before 

the nation runs counter to the actions to relax restrictions and fits the narrative of easing 

with an eye on his third term this October. The manufacturing PMI was in line with 

expectations (50.2, 49.6 prior, 50.5 consensus) and so it was the non-manufacturing print 

that drove the composite PMI up to 54.1 from 48.4. 

French inflation was strong but a tick beneath the consensus estimate at 0.8% m/m while 

the y/y EU-harmonized measure landed on the screws at 6.5% (5.8% prior). So far, it’s just 

Spain that vastly exceeded expectations as Germany also landed a bit softer than 

expected. Italy is still on tap but arrives at the same time as the Eurozone figures 

tomorrow morning.  

Asian factories were apparently reeling in May. Japanese industrial output was crushed  

(-7.2% m/m, -0.3% consensus) which follows the prior month’s 1.5% drop and sets the 

level of output at its lowest since August 2020. South Korean factories fared better, but 

the 0.1% m/m rise in output during May fell shy of consensus (+0.5%) after a 3.3% prior 

drop.  

Chart 1 
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Country Date Time Indicator Period BNS Consensus Latest
CA 06-30 08:30 Real GDP (m/m) Apr 0.2 0.3 0.7
US 06-30 08:30 Initial Jobless Claims (000s) Jun 25 230 229 229
US 06-30 08:30 Continuing Claims (000s) Jun 18 1,310 1,318 1,315
US 06-30 08:30 PCE Deflator (m/m) May 0.7 0.7 0.2
US 06-30 08:30 PCE Deflator (y/y) May 6.5 6.4 6.3
US 06-30 08:30 PCE ex. Food & Energy (m/m) May 0.4 0.4 0.3
US 06-30 08:30 PCE ex. Food & Energy (y/y) May 4.7 4.8 4.9
US 06-30 08:30 Personal Spending (m/m) May 0.5 0.4 0.9

US 06-30 08:30 Personal Income (m/m) May 0.4 0.5 0.4
US 06-30 09:45 Chicago PMI Jun -- 58.8 60.3
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European consumer spending was a touch better in May. German retail sales volumes were in line with expectations at 0.6% m/m (0.5% 

consensus) but that’s a mild improvement after the prior month’s 5.4% plunge. French nominal consumer spending was in the ballpark of 

expectations net of revisions as it was up 0.7% m/m in May (consensus 0.2%) but the prior month was revised down to -0.7% (from -0.4%).  

The Riksbank hiked 50bps to 0.75% as expected. Guidance included a faster pace of QT over 2022H2 than at the prior decision in April. 

Forward rate guidance was revised up but not by as much as priced by markets. The Riksbank guided that the policy rate would average 

1.36% in Q4 and then 1.9% by 2023Q2 which is roughly the peak rate forecast through 2025. It also guided that “it was prepared to raise the 

policy rate faster if needed to ensure that inflation is returned to the target.” 

On tap into the N.A. session will be three main things. 

1. US PCE inflation (8:30amET): This should basically follow the already known CPI print higher with a little less mustard (chart 2). A headline 

rise of about 0.7% m/m with core up 0.4% m/m is expected. The same batch of figures should show a mild services-led consumption gain 

and decent lift to incomes, both of which are likely to be negative in real terms. 

2. Canadian GDP (8:30amET): Statcan’s initial advance estimate was for a 0.2% m/m rise in April which will be finalized/revised. We’ll also 

get the first estimate for May which I think will remain on the plus side. The combined effects will inform Q2 GDP growth estimates. See the 

tracking and explanations in the global week ahead Cdn section. 

3. BanRep is expected to hike by 150bps in the afternoon (2pmET). 

4. Canadian fixed income markets shut early (1pmET) ahead of the Canada Day weekend. Tomorrow will see the US do likewise ahead of the 

US long weekend. So, barring any surprises, Cdn bonds are likely to pretty quiet shortly after today’s data through Tuesday. 

I’ll put out the Global Week Ahead by late today. 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 2.99 3.04 3.02 3.09 3.14 3.15 3.05 3.09 3.09 3.19 3.22 3.20 Canada - BoC 1.50

CANADA 3.12 3.15 3.12 3.16 3.20 3.18 3.27 3.30 3.30 3.18 3.21 3.27

GERMANY 0.70 0.84 0.81 1.15 1.28 1.16 1.41 1.52 1.43 1.66 1.74 1.69 US - Fed 1.75

JAPAN -0.06 -0.04 -0.09 0.03 0.04 0.05 0.23 0.24 0.24 1.24 1.28 1.23

U.K. 1.96 2.04 1.94 2.01 2.08 1.96 2.35 2.39 2.32 2.68 2.67 2.57 England - BoE 1.25

CANADA 14 11 10 7 5 3 21 21 21 -1 -1 7 Euro zone - ECB 0.00

GERMANY -228 -220 -221 -193 -186 -199 -164 -157 -166 -153 -148 -152

JAPAN -304 -308 -310 -306 -310 -310 -282 -286 -285 -195 -195 -198 Japan - BoJ -0.10

U.K. -103 -100 -108 -108 -107 -119 -70 -71 -77 -51 -55 -63

Equities Mexico - Banxico 7.75

1 Day 1-mo

S&P/TSX -0.7 -8.0 Australia - RBA 0.85

Dow 30 0.3 -5.9

S&P 500 -0.1 -7.6 New Zealand - RBNZ 2.00

Nasdaq -0.0 -7.5

DAX -2.7 -12.0

FTSE -2.0 -5.8

Nikkei -1.5 -3.3 Canada - BoC Jul 13, 2022

Hang Seng -0.6 2.1

CAC -2.7 -9.3 US - Fed Jul 27, 2022

Commodities

WTI Crude -0.6 -4.9 England - BoE Aug 04, 2022

Natural Gas -0.3 -20.5

Gold -0.4 -1.5 Euro zone - ECB Jul 21, 2022

Silver -1.2 -5.8

CRB Index -0.6 -5.4 Japan - BoJ Jul 21, 2022

Currencies

USDCAD 0.2 2.2 Mexico - Banxico Aug 11, 2022

EURUSD -0.4 -3.1

USDJPY -0.2 6.0 Australia - RBA Jul 05, 2022

AUDUSD -0.1 -4.2

GBPUSD -0.2 -4.0 New Zealand - RBNZ Jul 12, 2022

USDCHF 0.4 -0.0

              Spreads vs. U.S. (bps):               

Government Yield Curves (%):
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