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KEY POINTS:

e Risk-on sentiment has light catalysts

e UK PM Johnson faces confidence vote today

e  Oil up after Saudis price discriminate

e Thai CPl smashes consensus, lifts baht

e China’s private PMIs follow state versions upward
e Quiet US, Canadian calendars today

e Global Week Ahead

Please see the full Global Week Ahead publication here. The accompanying slide deck is
also in your in-boxes and both were sent on Friday evening. As a reminder, the main
events this week are packed into Thursday and Friday with the ECB, US inflation and
Canadian jobs; the latter two will arrive simultaneously. Key topics include:

e ECBto tee up stimulus exits

e USinflation is still climbing

e Canadian jobs rebound?

e Chinese CPI to showcase Fed-PBoC divergence
e RBA to deliver another hike

e RBlisinasuddenrush

e Chile, Peru are still raising rates

e BoT has yet to join global tightening

e Russia’s CB to cut on phony ruble strength

e LatAmCPI

Risk-on sentiment is offering a pleasant start to the fresh trading week amid very little new
information that is focused upon the UK and oil prices. Chinese stocks are among the
leaders with mainland indices up by 1% to 2% overnight as the pre-announced easing
of COVID restrictions is being implemented and cases continue to decline except in HK
that saw a weekend surge. US and Canadian equity futures are up by between 2% and
1% with European cash markets up by either side of 1% across the main exchanges.
Sovereign bond yields are 1-3bps higher in the US, as gilts underperform most markets in
a bear flattener move that has 2s 6bps higher. The USD is broadly softer with sterling
among the leaders. Oil is climbing a bit again with a gain of under a buck after the Saudis
raised prices charged to Asian and some European buyers but kept US prices unchanged.

UK PM Johnson faces a “partygate” confidence vote between 6pm-8pm London time (1-
3pmET). A simple majority is needed in order to oust him and trigger a contest for a new
leader but most expect him to cling to power.

Overnight calendar-based risk was very light with just China’s private composite PMI
jumping 5 points higher to a still contractionary reading of 42.2. It’s weaker than the state
composite PMI that arrived a week prior and landed at 48.4. The private PMI is more
skewed toward smaller firms than the SOE-heavy state PMls.
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Thai CPI climbed by much more than consensus anticipated (1.4% m/m, 0.6% consensus) which lifted the year-over-year rate to 7.1% (5.9%
consensus). Core CPIl also climbed 0.3% to 2.3% y/y but was only a tick above consensus. The baht was among the stronger Asian crosses to
the USD overnight.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate

Last 1-day I1-WK | Last 1-day I-WKk [ Last 1-day I-WK | Last I1-day I-wk
u.s. 268 266 248 | 295 294 272 | 295 294 274 | 310 3.09 297 |Canada-BoC 1.50
CANADA 291 285 255 | 297 291 263 | 3.06 3.00 279 ]| 295 291 278
GERMANY 067 066 045 1.02 102 077 | 127 127 106 | 153 152 1.32 |US-Fed 1.00
JAPAN -0.06 -0.07 -0.06 | 0.00 -0.01 001 ] 025 023 024 ] 1.04 1.03 1.01
U.K. 173 169 149 | 181 177 161 ]| 218 216 199 | 241 242 225 |England - BoE 1.00

Spreads vs. U.S. (bps):
CANADA 24 19 7 2 -3 -8 11 6 5 -15 -18 -18 |Euro zone - ECB 0.00
GERMANY -201  -199 -203 | -193 -192 -195 | -168 -166 -168 | -157 -157 -165
JAPAN -274 273 -254 | -295 -294 -271 | -270 -270 -250 | -207 -206 -196 |Japan -BoJ -0.10
U.K. -95 -97 99 | 114 117 111 -77 -78 -75 -69 -67 -71
|Equities | Level % change: Mexico - Banxico 7.00
Last Change 1 Day 1-wk 1-mo 1-yr

S&P/TSX 20791 -241.1 -1.1 0.2 0.8 3.8 Australia - RBA 0.35
Dow 30 32900 -348.6 -1.0 0.8 0.0 -5.3
S&P 500 4109 -68.3 -1.6 1.2 -0.4 -2.9 New Zealand - RBNZ 2.00
Nasdaq 12013 -304.2 -2.5 23 -1.1 -13.0
DAX 14609 148.9 1.0 0.2 6.8 -6.9 Next Meeting Date
FTSE 7630 96.9 1.3 0.9 1.1 7.3
Nikkei 27916 154.3 0.6 2.0 34 -3.5 Canada - BoC Jul 13, 2022
Hang Seng 21654 571.8 27 4.6 26 -25.2
CAC 6559 73.6 1.1 -0.1 4.8 0.7 US - Fed Jun 15, 2022
Commaodities Level % change:
WTI Crude 119.52 0.65 0.5 3.9 8.9 7.7 England - BoE Jun 16, 2022
Natural Gas 8.95 0.42 5.0 25 1.2 188.9
Gold 1852.89 1.70 0.1 -0.1 -1.6 -2.0 Euro zone - ECB Jun 09, 2022
Silver 21.61 -0.16 -0.7 -1.0 -7.8 -23.4
CRB Index 323.27 0.17 0.1 1.4 3.8 53.7 Japan - BoJ Jun 17, 2022
Currencies Level % change:
USDCAD 1.2568 -0.0026 -0.2 -0.7 2.4 4.0 Mexico - Banxico Jun 23, 2022
EURUSD 1.0726 0.0007 0.1 -0.5 1.7 -12.0
USDJPY 130.63 -0.2500 -0.2 24 0.1 19.6 Australia - RBA Jun 07, 2022
AUDUSD 0.7215 0.0008 0.1 0.3 2.0 -7.0
GBPUSD 1.2551 0.0063 0.5 -0.8 1.6 -11.5 New Zealand - RBNZ Jul 12, 2022
USDCHF 0.9619 -0.0002 -0.0 0.5 -2.7 7.2
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