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GLOBAL ECONOMICS  

DAILY POINTS 

February 22, 2022 @ 7:05 EST KEY POINTS: 

• Markets take Russian provocations in stride 

• Sanctions awaited, amid signs of mixed appetite for severity 

• German business confidence builds upon global PMI signals 

• US consumer confidence highlights US releases on tap 

• Global COVID-19 charts 

• Global Week Ahead 

Developments to start a holiday-shortened week in most of N.A. are squarely focused 

upon Russia and Ukraine following Putin’s recognition of separatist regions in Ukraine and 

the dictator’s decision to send troops to those regions as an act of provocation that 

furthers his prior false flag maneuvers. The west is preparing sanctions, but with plenty of 

evidence of divisions and uncertainty toward how severe they may be. Russia’s foreign 

secretary was dismissive saying that “well, we’re used to it.” Germany has halted approval 

of the Nord Stream 2 pipeline which they arguably should have never allowed in the first 

place. Italy’s Draghi says sanctions need to be limited, targeted and should exempt gas 

given Italy’s dependence upon Russian gas. The EU, US and UK are preparing sanctions 

that may be revealed today, and the EU requires all member states to approve them.  

So far, the effects upon markets are relatively mild outside of oil’s inflationary impulses. Oil 

prices are up by about US$2–3 per barrel. US equity futures are down by up to ½% (Nasdaq) 

but the moves across the S&P500 and TSX are minor so far after yesterday’s -¾% declines by 

the S&P500 and the TSX. European cash markets range from down ¼% in Germany to up 

¼% in London. US Treasuries are bear flattening with 2s about 6–7bps cheaper and the 

longer end is only slightly cheaper. Flattening moves are also wdriving gilts and bunds. The 

USD is slightly weaker this morning but generally little changed since Friday’s close despite 

the developments in Ukraine. 

For Canadians and Americans returning from the long weekend the only other updates 

included a round of global PMIs that arrived yesterday morning and on Sunday evening. 

They showed encouraging signs in support of an omicron rebound with improvements in 

the Eurozone, UK and Australia, while Japan fell. They are nevertheless being treated as 

stale given the geopolitical developments. 

The only overnight release was Germany’s IFO business confidence for February that 

posted significant improvements to current and expectations components. 

On tap today will be a few US releases with the main emphasis upon the Conference 

Board’s measure of consumer confidence (10amET). US Markit gauges are due shortly 

before that, but are not widely followed partly because Fed prefers the ISM measures that 

are geared toward the domestic US economy and hence the Fed’s mandate. 

Please see the weekly update of global COVID-19 trends in hospitalizations and deaths 

that continue to decline in several major regions. 

Please also see the Global Week Ahead here and your inbox for the related chart deck. 

The deck was updated to account for developments into Monday evening. 

 On Deck for Tuesday, February 22 

Country Date Time Event Period BNS Consensus Latest

US 02-22 09:00 S&P/Case-Shiller Home Price Index (m/m) Dec 1.0 1.1 1.2

US 02-22 09:00 S&P/Case-Shiller Home Price Index (y/y) Dec 18.4 18.0 18.3

US 02-22 10:00 Consumer Confidence Index Feb 111 110.0 113.8

US 02-22 10:00 Richmond Fed Manufacturing Index Feb -- 10.0 8.0

US 02-22 15:30 Fed’s Bostic Takes Part in Moderated Q&A

https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics
mailto:derek.holt@scotiabank.com
https://www.scotiabank.com/content/dam/scotiabank/sub-brands/scotiabank-economics/english/documents/the-global-week-ahead/globalweekahead20220218.pdf
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US: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Canada: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.

Deaths, 

7dma 

(RHS) 

Hospital 

patients

(LHS)

per million per million

New cases, 

7dma (LHS)

0

2

4

6

8

10

12

14

16

18

20

0

500

1,000

1,500

2,000

2,500

3,000

S
e

p
-2

0

N
o

v-
2

0

J
a

n
-2

1

M
a

r-
2

1

M
a

y-
2

1

J
u

l-
2

1

S
e

p
-2

1

N
o

v-
2

1

J
a

n
-2

2

UK: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Australia: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Germany: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.

Deaths, 

7dma 

(RHS) 

per million per million

New cases, 

7dma (LHS)

0

2

4

6

8

10

12

14

16

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

5,000

5,500

S
e

p
-2

0

N
o

v-
2

0

J
a

n
-2

1

M
a

r-
2

1

M
a

y-
2

1

J
u

l-
2

1

S
e

p
-2

1

N
o

v-
2

1

J
a

n
-2

2

France: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Italy: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Netherlands: Cases, Hospitalizations, 

Deaths

Sources: Scotiabank Economics, Our World in Data.
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Austria: Cases, Hospitalizations, Deaths

Sources: Scotiabank Economics, Our World in Data.
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Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 1.53 1.47 1.58 1.85 1.82 1.94 1.94 1.93 2.05 2.25 2.24 2.36 Canada - BoC 0.25

CANADA 1.54 1.49 1.55 1.77 1.72 1.82 1.93 1.88 1.97 2.20 2.15 2.23

GERMANY -0.40 -0.45 -0.35 -0.01 -0.05 0.06 0.23 0.21 0.31 0.50 0.47 0.55 US - Fed 0.25

JAPAN -0.02 -0.02 -0.02 0.03 0.05 0.05 0.20 0.21 0.22 0.87 0.89 0.90

U.K. 1.33 1.28 1.54 1.35 1.30 1.53 1.44 1.41 1.58 1.51 1.49 1.61 England - BoE 0.50

CANADA 1 2 -3 -8 -11 -12 -1 -6 -8 -5 -9 -13 Euro zone - ECB 0.00

GERMANY -193 -192 -193 -186 -187 -189 -171 -173 -174 -175 -177 -181

JAPAN -155 -149 -160 -182 -177 -190 -174 -172 -183 -138 -135 -146 Japan - BoJ -0.10

U.K. -20 -18 -4 -51 -52 -42 -50 -52 -46 -74 -75 -75

Equities Mexico - Banxico 6.00

1 Day 1-mo

S&P/TSX -0.8 1.9 Australia - RBA 0.10

Dow 30 -0.7 -0.5

S&P 500 -0.7 -1.1 New Zealand - RBNZ 0.75

Nasdaq -1.2 -1.6

DAX -0.1 -5.7

FTSE 0.3 0.2

Nikkei -1.7 -3.9 Canada - BoC Mar 02, 2022

Hang Seng -2.7 -5.8

CAC 0.1 -3.9 US - Fed Mar 16, 2022

Commodities

WTI Crude 3.5 10.7 England - BoE Mar 17, 2022

Natural Gas 3.7 14.9

Gold -0.6 3.3 Euro zone - ECB Mar 10, 2022

Silver -0.1 -2.4

CRB Index -0.0 6.1 Japan - BoJ Mar 18, 2022

Currencies

USDCAD -0.1 0.8 Mexico - Banxico Mar 24, 2022

EURUSD 0.3 0.2

USDJPY 0.3 1.0 Australia - RBA Feb 28, 2022

AUDUSD 0.4 1.0

GBPUSD -0.3 0.5 New Zealand - RBNZ Feb 22, 2022

USDCHF 0.3 0.6

Current Rate

Central Banks

Next Meeting Date

-0.7

-8.8

0.1

-0.1

-0.5

1.0

0.1

1.0

-6.7

9.5

-3.6

2.6

39.8

0.0031

1.2735

1.1347

115.06

0.7220

1.3555

0.9190

-0.0018

0.0036

0.3200

0.0030

-0.0047

Level

Level

4.60

-0.05

0.17

263.62

94.25

1895.22

23.74

3.18

-11.08

-0.04

0.2

55.69.6

-1.3

2.2

0.2

53.3

4.7

-11.9

% change:

1-yr

14.3

8.2

11.3

-2.4

5.5

13.5

-12.3

% change:

-1.9

-1.6

-1.8

-4.5

-1.3

-3.4

22.9

-461.3

-650.1

6.4

% change:

-22.4

17.8

1-wk

-1.6

Level

-1.5

-2.7

7507

26450

23520

6795

-17.1

Last

21008

34079

4349

13548

14714

Change

-168.1

-232.8

-31.4

-168.7

              Spreads vs. U.S. (bps):               

Government Yield Curves (%):

2-YEAR 5-YEAR 10-YEAR 30-YEAR
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