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ON DECK FOR WEDNESDAY, NOVEMBER 24 CONTACTS
Country Date Time Indicator Period BNS Consensus Latest Derek Holt, VP & Head of Capital Markets Economics
US  11-24 07:00 MBA Mortgage Applications (i) Nov19 - - 28 T e
us 11-24  08:30 Durable Goods Orders (m/m) OctP 02 0.2 0.3 derek.holt@scotiabank.com
us 11-24  08:30 Durable Goods Orders ex. Trans. (m/m) OctP 04 0.5 0.5
us 11-24  08:30 GDP (g/qa.r.) Qs 21 22 2.0
us 11-24  08:30 GDP Deflator (q/q a.r.) 3Q8S - 5.7 5.7
us 11-24  08:30 Wholesale Inventories (m/m) OctP - 1.0 14
us 11-24  10:00 New Home Sales (000s a.r.) Oct 808 800 800
us 11-24  10:00 PCE Deflator (m/m) Oct 0.7 0.7 0.3
us 11-24  10:00 PCE Deflator (yly) Oct 5.1 51 4.4
us 11-24  10:00 PCE ex. Food & Energy (m/m) Oct 04 04 0.2
us 11-24  10:00 PCE ex. Food & Energy (y/y) Oct 41 41 3.6
us 11-24  10:00 Personal Spending (m/m) Oct 1.3 1.0 0.6
us 11-24  10:00 Personal Income (m/m) Oct 0.4 0.2 -1.0
us 11-24  10:00 U. of Michigan Consumer Sentiment NovF - 67.0 66.8
us 11-24  14:00 FOMC Meeting Minutes

KEY POINTS:

Markets playing defence ahead of the US holiday... Chart 1

...and ahead of a wave of releases and FOMC minutes... RBNZ Official Cash Rate
e ...and because of European COVID-19 headlines

Kiwi dollar sinks and NZ rates curve bull steepens...

...as the RBNZ hiked but was more cautious in the near-term...

e ...while forward guidance for a terminal rate overshoot was a touch
less than market expectations

[ %

Global markets are playing defence across asset classes. That might be a OIS implied rate

sensible thing to do just ahead of when US PMs will be headed for the exits for the
remainder of the week. That Italy is reportedly considering additional COVID-19
restrictions on unvaccinated people (but not lockdowns), France’s health minister
is indicating that guidance on potential measures will be provided tomorrow and L -t
Germany’s Merkel held an emergency meeting overnight to discuss potential 07 09 11 13 15 17 19 21 23
measures may also be influencing the tone. Sovereign curves are mixed with Sources: Scotiabank Economics, Reserve Bank of
generally little movement. US & Canadian equity futures are off by under 2% with New Zealand, Bloomberg.

European cash markets ranging from flat in London and -%% in Germany. Oil is

little changed and the USD is broadly stronger along with the yen and won.
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The main focus will be the wave of US macro reports this morning and then the
FOMC minutes this afternoon before US liquidity dries up into the T-giving
holiday and for the rest of the week. Brief highlights are in the US section below
and in the Global Week Ahead. Canada goes dead quiet for the remainder of
the week after yesterday’s uneventful BoC speech and Speech from the Throne.

The RBNZ hiked by 25bps as almost everyone expected but offered mixed
guidance that caught most by surprise. A slower pace of initial lift off than what
had been priced and the fact that its hawkish rate path over time was largely
priced—and then some—in advance both combined to drive a dovish market
reaction. The kiwi dollar sank to being the worst performer to the USD overnight
and the NZ yield curve bull steepened with 2s down 14bps. Markets placed
greater emphasis upon the facts that the RBNZ hiked only 25bps when part of
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another 25bps move had been priced, upon the reference to how a 50bps move was discussed but rejected and upon the signal
that the central bank will move carefully in the nearer term with the next policy decision not until three months from now. Still, the
RBNZ raised its forward rate guidance compared to the last time it was published in August and expects to begin to overshoot its
2% estimate of neutral by the end of next year with the terminal rate forecast at 2.6% by the end of 2023. Chart 1 compares the
shift in guidance to current market pricing.

UNITED STATES

A time-tested observation regarding innate forms of human behaviour is that when you give folks a stretch deadline and incentives
to meet it, the initial griping can often be followed by the achievement of miracles more often than the plight faced by Sisyphus.

That’s my positive spin on the upcoming US economist’s nightmare that is about to be unleashed. If statisticians employed at US
data agencies want Thanksgiving and would like to take Friday off to boot, then they must get all their work done beforehand. And
so we have today’s line-up of multiple US reports in a much more compressed schedule than normal and to be followed by
minutes to the last Fed meeting. If you stand by the door of US trading floors a short time after 2pmET then you might just get
burned by the breeze created by all those folks rushing to get out the door to a well-deserved break on Thursday and with at most
half-a-day of work on Friday, or a four-day weekend. Enjoy. Be safe. Happy Thanksgiving in advance to our American friends.
Global market liquidity faces about another solid half day before it erodes over the duration of the week.

And what a travel season it's shaping up to be. The US TSA has said last Friday was the busiest single day for air travel in the
pandemic to date with 2%4 million travelers. The TSA expects 20 million air passengers through the Thanksgiving period which would be
approaching the 26 million mark set in the same time frame during 2019. The American Automobile Association forecasts 48.3 million
folks will travel by car, up from 47.1 million last year and getting closer to 2019’s 49.9 million. Only this isn’t 2019. Long line-ups,
tempers, patience and additional airport screening measures will be strong tests of character with eyes on weather forecasts to boot.

The broad takeaway from the readings should be somewhat less inflationary than the previously released CPI figures given
methodological differences, but still hot, while activity readings should be generally constructive.

Consumer spending should follow retail sales higher with the key uncertainty being whether services magnified or lessened the
percentage rise in retail sales. | figured that the shift to goods may have come at the partial expense of growth in services while
still leaving a strong overall gain in total consumption. Q3 GDP could be revised up a touch given consumption upsides. Incomes
probably stabilized as wages and salaries are rising in offsetting fashion to falling unemployment benefit payments which is a
positive rotation indicating that the labour market is capable of absorbing the reduction in benefits. Foot traffic might put mild
upside risk to consensus expectations for new home sales, while core durable goods orders—using ex-air and ex-defence as a
proxy for equipment investment—will shoot for an 8" straight gain and the 18" gain in the past 19 months as evidence that the
supply side is responding to pressures. The expansion of planned investment in semiconductor capacity and possibly nascent
evidence of a top in semiconductor prices may be additional encouraging supply side indications and | wouldn’t be the least
surprised to see a classic overshoot of capacity in 2023—onward. A slightly narrower US merchandise trade deficit and stable
weekly initial jobless claims round out the field.

As for the FOMC minutes, they’ve probably been eclipsed by the Fed appointments and markets are likely spending more time
looking ahead to what the FOMC might do on December 15™. See the Global Week Ahead’s section on FOMC Minutes for more of
a preview of the minutes.

Here’s the line-up:

US claims (8:30amET)

US Advance goods trade balance Oct (8:30amET)

US Q3 GDP-r, 2.2% from 2% (8:30amET)

US durable goods orders Oct, 0.2% m/m, core up 0.5% (8:30amET)
US PCE inflation October, 0.7% m/m // 5.1% yly (10amET)

US core PCE inflation October, 0.4% m/m // 4.1% yly (10amET)

US personal income October, 0.2% m/m (10amET)

US personal spending October, 1.0% m/m (10amET)

US new home sales October, flat (10amET)

FOMC minutes to Nov 2"-3" meeting (2pmET)
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Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-wk | Last 1-day I-WK | last 1-day I-wk [ Last 1-day I-wk
061 062 050 133 134 123 ]| 166 167 159 | 2.02 202 1.98 |Canada-BoC 0.25
1.04 1.04 099 | 157 158 148 | 179 181 169 | 213 214 2.04
-0.76 -0.73 -0.73| -0.57 -0.55 -0.56| -0.23 -0.22 -025] 0.11 0.11 0.09 |US-Fed 0.25
-0.12 -0.13 -0.12| -0.08 -0.08 -0.08| 0.08 0.08 0.08]| 069 0.68 0.69
061 060 057 | 077 075 071 ] 102 1.00 096 | 1.09 1.08 1.13 |England - BoE 0.10
Spreads vs. U.S. (bps):
43 42 49 24 24 25 13 14 10 11 12 6 |Euro zone - ECB 0.00
-136  -135 -123 | -190 -188 -179 | -190 -189 -184 | -191 -192 -189
-73 -75 -62 -141 142 131 | 158 -159  -151 | -132 -134  -129 |Japan - BoJ -0.10
0 -2 7 -57 -59 -52 -65 -67 -63 -92 -94 -85
Level % change: Mexico - Banxico 5.00
Last Change 1 Day 1-wk 1-mo 1-yr
21454 33.0 0.2 -0.9 1.1 24.2 Australia - RBA 0.10
35814 194.6 0.5 -0.9 0.4 19.2
4691 7.8 0.2 -0.2 3.2 29.0 New Zealand - RBNZ 0.75
15775 -79.6 -0.5 -1.2 45 311
15842 -94.6 -0.6 -2.5 1.9 19.2 Next Meeting Date
7275 8.3 0.1 -0.2 1.0 13.1
29303 -471.5 -1.6 -1.7 25 11.4 Canada - BoC Dec 08, 2021
24686 33.9 0.1 -3.8 -5.5 7.4
7035 -9.8 -0.1 -1.7 4.5 26.6 US - Fed Dec 15, 2021
Level % change:
78.56 0.06 0.1 0.3 -6.2 74.9 England - BoE Dec 16, 2021
4.95 -0.01 -0.3 29 -6.2 78.5
1785.30 -3.86 -0.2 -4.4 -0.4 -1.2 Euro zone - ECB Dec 16, 2021
23.82 -0.88 -3.5 -5.8 -2.0 -0.4
238.14 2.88 1.2 0.3 0.2 49.0 Japan - BoJ Dec 17, 2021
Level % change:
1.2698 0.0028 0.2 0.7 2.6 -2.3 Mexico - Banxico Dec 16, 2021
1.1212 -0.0036 -0.3 -0.9 -3.4 -5.7
115.08 -0.0600 -0.1 0.9 1.2 10.2 Australia - RBA Dec 06, 2021
0.7205 -0.0023 -0.3 -0.9 -3.8 -2.1
1.3364 -0.0014 -0.1 -0.9 -2.9 0.1 New Zealand - RBNZ Feb 22, 2022
0.9363 0.0034 0.4 0.8 1.8 2.7
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Instituciéon de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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