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ON DECK FOR TUESDAY, OCTOBER 26 

KEY POINTS: 

• Risk-on sentiment with earnings drivers 

• PBOC injects liquidity again 

• US tech earnings in focus 

• Is US consumer confidence a reliable warning sign? 

• US new home sales, Richmond Fed also on tap 

• Global COVID-19 case trends: Areas to watch  
 

Global market sentiment is in risk-on mode this morning. Earnings are the main 

driver. N.A. equity futures and European cash markets are up by between ¼% 

and about 1%. Sovereign bond yields are under mild downward pressure toward 

the longer ends of US and European curves. The dollar is little changed overall, 

and oil is slipping by about ½%.  

The PBOC once again injected more liquidity at the highest pace since January 

via 200 billion of gross 7-day reverse repo action that netted to 190 billion yuan 

after maturities (chart 1). Government bond issuance, tax payments, general 

month-end needs and nearer term stimulus are the drivers. The overnight repo 

rate has fallen by 67bps over the past week and back toward the low end of the 

range since January. Gross flows are likely to pick up with larger maturities 

through the rest of this week into early next. 

38 S&P500 firms release earnings today. Pre-market names include UPS, 3M 

and GE, but most of the attention will be upon tech names in the after market 

such as Twitter, Microsoft and Alphabet. 

A trio of 10amET US releases will mainly focus upon US consumer confidence for 

October. Another decline could play to a recent NBER research piece that argues 

that the decline in confidence points to the risk of a future downturn in the US. I 

wrote about this in the week ahead, as well as the big caveats around that view.  

US new home sales during September are expected to rise given a gain in 

model home foot traffic and September’s pick-up in mortgage purchase 

applications that have slipped again this month (10amET). The Richmond Fed’s 

manufacturing index for October will further inform ISM-manufacturing 

expectations (10amET). 

Charts 2–17 offer updated sweeps through global COVID-19 new case trends. 

• Canada: Cases continue to decline and are running around one-quarter of the 

US per capita pace. They have generally remained low throughout this wave in 

the most populous provinces of Ontario and Quebec, but the nationwide 

decline in cases is being fed by improvements in Alberta and Saskatchewan. 

Chart 1 

Country Date Time Event Period BNS Consensus Latest

US 10-26 09:00 S&P/Case-Shiller Home Price Index (m/m) Aug 1.5 1.5 1.6

US 10-26 09:00 S&P/Case-Shiller Home Price Index (y/y) Aug 20.0 20.0 20.0

US 10-26 10:00 Consumer Confidence Index Oct 108.0 108.3 109.3

US 10-26 10:00 New Home Sales (000s a.r.) Sep 755 758.5 740.0

US 10-26 10:00 Richmond Fed Manufacturing Index Oct -- 5.0 -3.0
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• United States: Cases are still falling and doing so across all Census regions with much less variation across those regions 

than when the South drove the late summer surge. 

• Latin America: All of the main economies are seeing low cases. A mild upturn in Chile bears monitoring. 

• Europe: The UK is relatively out of control compared to most other regions of the world. The Netherlands is trending upward 

again and Germany’s up-tick needs to be closely followed. 

• Asia-Pacific: Singapore remains in the worst position of any of the economies shown across the region. 

• Middle East: Israel’s sky-high cases have come back down to earth and most of the countries are in a calmer state.   

 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 0.44 0.44 0.40 1.17 1.17 1.16 1.62 1.63 1.64 2.06 2.08 2.09 Canada - BoC 0.25

CANADA 0.86 0.86 0.83 1.33 1.34 1.31 1.63 1.65 1.63 2.03 2.05 2.00

GERMANY -0.67 -0.66 -0.63 -0.46 -0.45 -0.44 -0.13 -0.11 -0.11 0.24 0.27 0.30 US - Fed 0.25

JAPAN -0.10 -0.10 -0.11 -0.05 -0.06 -0.08 0.11 0.11 0.09 0.71 0.72 0.70

U.K. 0.63 0.65 0.73 0.81 0.82 0.86 1.11 1.14 1.17 1.31 1.36 1.37 England - BoE 0.10

CANADA 41 42 43 15 16 14 2 2 -1 -3 -3 -8 Euro zone - ECB 0.00

GERMANY -111 -110 -102 -163 -162 -160 -175 -175 -174 -182 -181 -179

JAPAN -54 -53 -50 -123 -123 -124 -151 -153 -155 -135 -137 -138 Japan - BoJ -0.10

U.K. 19 21 34 -36 -35 -30 -50 -49 -47 -75 -72 -71

Equities Mexico - Banxico 4.75

1 Day 1-mo

S&P/TSX 0.3 4.3 Australia - RBA 0.10

Dow 30 0.2 2.7

S&P 500 0.5 2.5 New Zealand - RBNZ 0.50

Nasdaq 0.9 1.2

DAX 1.0 1.4

FTSE 0.6 3.1

Nikkei 1.8 -3.8 Canada - BoC Oct 27, 2021

Hang Seng -0.4 7.6

CAC 0.7 1.8 US - Fed Nov 03, 2021

Commodities

WTI Crude 0.3 13.6 England - BoE Nov 04, 2021

Natural Gas -0.4 14.3

Gold -0.3 3.0 Euro zone - ECB Oct 28, 2021

Silver 0.3 7.6

CRB Index 1.2 6.8 Japan - BoJ Oct 28, 2021

Currencies

USDCAD -0.2 -2.1 Mexico - Banxico Nov 11, 2021

EURUSD 0.1 -0.6

USDJPY 0.2 2.6 Australia - RBA Nov 01, 2021

AUDUSD 0.3 3.1

GBPUSD 0.4 0.9 New Zealand - RBNZ Nov 23, 2021

USDCHF -0.1 -0.7
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