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ON DECK FOR TUESDAY, OCTOBER 26

Country Date Time Event Period BNS Consensus Latest
US  10-26 09:00 S&P/Case-Shiller Home Price Index (m/m) Aug 15 15 1.6
US  10-26 09:00 S&P/Case-Shiller Home Price Index (yly) Aug 200 20.0 20.0
US  10-26 10:00 Consumer Confidence Index Oct  108.0 108.3 109.3
US  10-26 10:00 New Home Sales (000s a.r.) Sep 755 758.5 740.0
US  10-26 10:00 Richmond Fed Manufacturing Index Oct - 5.0 -3.0

KEY POINTS:

e Risk-on sentiment with earnings drivers

e PBOC injects liquidity again

e US tech earnings in focus

e Is US consumer confidence a reliable warning sign?
e US new home sales, Richmond Fed also on tap

e Global COVID-19 case trends: Areas to watch

Global market sentiment is in risk-on mode this morning. Earnings are the main
driver. N.A. equity futures and European cash markets are up by between %%
and about 1%. Sovereign bond yields are under mild downward pressure toward
the longer ends of US and European curves. The dollar is little changed overall,
and oil is slipping by about %2%.

The PBOC once again injected more liquidity at the highest pace since January
via 200 billion of gross 7-day reverse repo action that netted to 190 billion yuan
after maturities (chart 1). Government bond issuance, tax payments, general
month-end needs and nearer term stimulus are the drivers. The overnight repo
rate has fallen by 67bps over the past week and back toward the low end of the
range since January. Gross flows are likely to pick up with larger maturities
through the rest of this week into early next.

38 S&P500 firms release earnings today. Pre-market names include UPS, 3M
and GE, but most of the attention will be upon tech names in the after market
such as Twitter, Microsoft and Alphabet.

A trio of 10amET US releases will mainly focus upon US consumer confidence for
October. Another decline could play to a recent NBER research piece that argues
that the decline in confidence points to the risk of a future downturn in the US. |
wrote about this in the week ahead, as well as the big caveats around that view.

US new home sales during September are expected to rise given a gain in
model home foot traffic and September’s pick-up in mortgage purchase
applications that have slipped again this month (10amET). The Richmond Fed'’s
manufacturing index for October will further inform ISM-manufacturing
expectations (10amET).

Charts 2—-17 offer updated sweeps through global COVID-19 new case trends.

e Canada: Cases continue to decline and are running around one-quarter of the
US per capita pace. They have generally remained low throughout this wave in
the most populous provinces of Ontario and Quebec, but the nationwide
decline in cases is being fed by improvements in Alberta and Saskatchewan.
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PBoC Ups Liquidity Injections to
Support the Economy
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e United States: Cases are still falling and doing so across all Census regions with much less variation across those regions
than when the South drove the late summer surge.

e Latin America: All of the main economies are seeing low cases. A mild upturn in Chile bears monitoring.

e Europe: The UK is relatively out of control compared to most other regions of the world. The Netherlands is trending upward
again and Germany’s up-tick needs to be closely followed.

e Asia-Pacific: Singapore remains in the worst position of any of the economies shown across the region.

e Middle East: Israel’s sky-high cases have come back down to earth and most of the countries are in a calmer state.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I1-WK | Last 1-day I-Wk [ Last 1-day I-WK ] Last I1-day I-wk
u.s. 044 044 040 | 117 117 116 | 162 163 164 | 206 208 2.09 |Canada-BoC 0.25
CANADA 086 086 083 133 134 131 | 163 165 163 | 203 205 2.00
GERMANY -0.67 -0.66 -0.63| -046 -045 -044]-013 -0.11 -0.11] 024 027 0.30 |US-Fed 0.25
JAPAN -0.10 -0.10 -0.11| -0.05 -0.06 -0.08| 0.11 011 009 | 071 072 0.70
U.K. 063 065 073 081 082 08| 111 114 117 | 131 136 1.37 |England - BoE 0.10
Spreads vs. U.S. (bps):
CANADA 41 42 43 15 16 14 2 2 -1 -3 -3 -8 |Euro zone - ECB 0.00
GERMANY -111 -110 -102 | -163 -162 -160 | -175 -175 -174 | -182 -181 -179
JAPAN -54 -53 -50 | -123  -123 -124 | -151 -153 -155 | -135 -137 -138 [Japan - BoJ -0.10
U.K. 19 21 34 -36 -35 -30 -50 -49 -47 -75 -72 -71
|Equities | Level % change: Mexico - Banxico 4.75
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 21285 68.7 0.3 0.9 4.3 324 Australia - RBA 0.10
Dow 30 35741 64.1 0.2 1.4 27 291
S&P 500 4566 21.6 0.5 1.8 25 34.3 New Zealand - RBNZ 0.50
Nasdaq 15227 136.5 0.9 1.4 1.2 34.1
DAX 15748 149.2 1.0 1.5 14 29.3 Next Meeting Date
FTSE 7268 454 0.6 0.7 3.1 255
Nikkei 29106 505.6 1.8 -0.4 -3.8 23.9 Canada - BoC Oct 27, 2021
Hang Seng 26038 -93.8 -0.4 1.0 76 5.0
CAC 6760 47.6 0.7 1.4 1.8 40.4 US - Fed Nov 03, 2021
Commodities Level % change:
WTI Crude 84.01 0.25 0.3 1.3 13.6 117.9 England - BoE Nov 04, 2021
Natural Gas 5.88 -0.02 -0.4 15.5 14.3 94.3
Gold 1803.20 -4.53 -0.3 1.9 3.0 -5.2 Euro zone - ECB Oct 28, 2021
Silver 24.38 0.07 0.3 5.0 7.6 -1.6
CRB Index 240.58 2.91 1.2 1.1 6.8 61.0 Japan - BoJ Oct 28, 2021
Currencies Level % change:
USDCAD 1.2358 -0.0024 -0.2 -0.0 -2.1 -6.5 Mexico - Banxico Nov 11, 2021
EURUSD 1.1619 0.0011 0.1 -0.1 -0.6 -1.6
USDJPY 113.93 0.2200 0.2 -0.4 26 8.7 Australia - RBA Nov 01, 2021
AUDUSD 0.7514 0.0023 0.3 0.5 3.1 5.5
GBPUSD 1.3822 0.0055 0.4 0.2 0.9 6.1 New Zealand - RBNZ Nov 23, 2021
USDCHF 0.9192 -0.0007 -0.1 -0.4 -0.7 1.3

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 2


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

® Scotiabank.

GLOBAL ECONOMICS
| DAILY POINTS

October 26, 2021

Chart 2
Trend in European Daily Cases
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Chart 5
Trend in Asia Pacific Daily Cases
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Chart 8

Trend in US Daily New Cases
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Chart 3

Trend in European Daily Cases
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Chart 6
Trend in Asia Pacific Daily Cases
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Daily Cases Trend in US Regions
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Chart 4
Trend in Latin American Daily Cases
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Chart7
Trend in Middle Eastern Daily Cases
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Chart 10

Canadian Trend in New Cases
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Chart 11

British Columbia Trend
in New Cases
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Chart 14
Manitoba Trend in New Cases
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Chart 12
Alberta Trend in New Cases
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Chart 15
Ontario Trend in New Cases
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Chart 17

Atlantic Provinces Trend in
New Cases
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Chart 13
Saskatchewan Trend in New Cases
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Chart 16
Quebec Trend in New Cases
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Instituciéon de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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