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ON DECK FOR TUESDAY, SEPTEMBER 14 

KEY POINTS: 

• Gilts underperforming the most post jobs, ahead of US CPI 

• US CPI inflation: upsides waning, but still strong? 

• Sterling gains post-jobs, ahead of Bailey 

• CDN manufacturing contracted in July 

• A$ slips as RBA’s Lowe pushes back on hike pricing 
 

US inflation figures will be the dominant focus, with a few regional gems also 

attracting interest overnight. Into CPI, the US curve is very slightly steeper but 

the outlier move is in gilts following job figures and ahead of Bailey. The whole 

gilts curve is up by 3–4bps in yield. Equities are little changed on average with 

London lower (same reason). 

Sterling gained after job market figures were updated. August jobless claims fell 

by about 59k and the prior month was revised to a bigger decline of 49k from 

about -8k previously. Claims have fallen for six straight months. The 488k 

cumulative decline since August 2020 still leaves them 945.6k higher than 

before the pandemic (chart 1). 

Less fresh UK employment figures also picked up (chart 1). Jobs increased by 

81k m/m in July which pushed the unemployment rate down a tick to 4.6%. 244k 

jobs have been gained since the January low with another 716k to go before 

recouping the pandemic hit. 

BoE Governor Bailey will speak at 9amET and may remark on the figures. 

The A$ slipped overnight after Governor Lowe’s address pushed back on 

rate hike pricing in 2022–23. Lowe said “While policy rates might be increased 

in other countries over this time frame, our wage and inflation experience is quite 

different.” 

Riksbank followers got a bit of a jolt. Swedish CPI accelerated by a half points 

more than consensus expected and crossed the inflation target at 2.1% y/y (1.6% 

consensus). Underlying inflation (Riksbank’s target measure) using fixed interest 

rates also overshot by the same margin at 2.4% y/y (1.9% consensus). Ex-

energy, underlying inflation climbed by 1.4% y/y (1.1% consensus, 0.5% prior). 

Sweden’s rates curve steepened following the release with the 10 year yield 

rising by almost 4bps following the update.  

UNITED STATES 

As noted in the Global Week Ahead (here), US CPI is expected to rise 0.4% m/m 

and 5.3% y/y with core up 0.3% m/m and 4.2% y/y (8:30amET). This might be the 

Chart 1 

Chart 2 

Country Date Time Event Period BNS Consensus Latest

CA 09-14 08:30 Manufacturing Shipments (m/m) Jul -1.2 -1.1 2.1

US 09-14 08:30 CPI (m/m) Aug 0.4 0.4 0.5

US 09-14 08:30 CPI (y/y) Aug 5.4 5.3 5.4

US 09-14 08:30 CPI (index) Aug -- 273.8 273.0

US 09-14 08:30 CPI ex. Food & Energy (m/m) Aug 0.3 0.3 0.3

US 09-14 08:30 CPI ex. Food & Energy (y/y) Aug 4.2 4.2 4.3
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first print where the year-over-year rate begins to plateau but little comfort should be taken if so (chart 2). Play the upside? Maybe, but 

that may be a tired bias. Core inflation surprised higher than consensus for three months in a row and then slightly missed in July’s 

print at 0.3% m/m even when that rate implies core inflation running at about 4% y/y. That means it’s too early to say the inflation 

overshoot is transitory, and in any event, I still define that as a full-cycle yardstick, not a few months, and we expect the Fed’s 

preferred core PCE inflation to ride durably above 2% throughout our 2021–23 projection period ending 2023 at about 2½% y/y. 

CANADA 

Canada updates manufacturing sales for July this morning (8:30amET). Preliminary guidance pointed to a drop of 1.2% m/m. It will 

get buried behind US CPI.   

 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 0.22 0.21 0.22 0.82 0.81 0.82 1.34 1.33 1.37 1.92 1.91 1.99 Canada - BoC 0.25

CANADA 0.42 0.41 0.40 0.84 0.82 0.81 1.25 1.22 1.23 1.80 1.78 1.79

GERMANY -0.70 -0.71 -0.70 -0.63 -0.64 -0.63 -0.31 -0.33 -0.32 0.19 0.17 0.17 US - Fed 0.25

JAPAN -0.12 -0.10 -0.12 -0.09 -0.10 -0.10 0.05 0.05 0.04 0.65 0.65 0.66

U.K. 0.25 0.23 0.19 0.45 0.41 0.38 0.78 0.75 0.74 1.09 1.06 1.08 England - BoE 0.10

CANADA 20 20 18 2 1 -1 -9 -11 -14 -11 -13 -20 Euro zone - ECB 0.00

GERMANY -91 -92 -92 -145 -145 -145 -165 -166 -170 -173 -174 -182

JAPAN -34 -31 -34 -91 -90 -92 -129 -128 -133 -126 -125 -132 Japan - BoJ -0.10

U.K. 4 1 -3 -37 -39 -45 -56 -58 -64 -83 -85 -91

Equities Mexico - Banxico 4.50

1 Day 1-mo

S&P/TSX 0.2 0.7 Australia - RBA 0.10

Dow 30 0.8 -1.8

S&P 500 0.2 0.0 New Zealand - RBNZ 0.25

Nasdaq -0.1 1.9

DAX 0.1 -1.6

FTSE -0.3 -2.3

Nikkei 0.7 9.6 Canada - BoC Oct 27, 2021

Hang Seng -1.2 -3.4

CAC -0.4 -3.6 US - Fed Sep 22, 2021

Commodities

WTI Crude 0.6 3.5 England - BoE Sep 23, 2021

Natural Gas 2.0 38.2

Gold -0.3 0.4 Euro zone - ECB Oct 28, 2021

Silver -1.9 0.8

CRB Index 0.3 2.0 Japan - BoJ Sep 22, 2021

Currencies

USDCAD 0.1 0.7 Mexico - Banxico Sep 30, 2021

EURUSD -0.0 0.2

USDJPY 0.1 0.8 Australia - RBA Oct 04, 2021

AUDUSD -0.5 -0.1

GBPUSD 0.2 0.1 New Zealand - RBNZ Oct 05, 2021

USDCHF 0.0 1.1
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