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KEY POINTS: 

• Curves steepen to start a shortened N.A. week 

• Early optimism in global COVID-19 case trends 

• Here come the pandemic levies; the UK announces higher taxes 

• RBA delivers on taper plans, but extends purchases 

• China’s exports accelerate in encouraging sign for supply chains 

• Germany’s readings are good for now, but more worried about the 

future 

• Former BoC Governor Poloz speaks in blackout 
 

See the Global Week Ahead—Canada’s Not So Boring Now! (here). Key 

discussion topics include: 

• ECB: Time to walk the talk on purchases? 

• Why the BoC could still be interesting 

• The last pre-election Canadian jobs report 

• Canadian election: shifting scenarios and leaders’ debates 

• RBA: Sufficient reason not to taper? 

• Russia likely to hike again 

• Peru’s central bank expected to hike 

• Bank Negara to hold 

• CPI: China, Norway, Mexico, Chile, Colombia, Brazil, Russia, Philippines, 

Thailand 

• Other releases: China, Germany, UK 
 

We’re coming back to steeper curves to kick off a shortened week this side of 

the pond. 10-year sovereign yields are up by 3–6bps across N.A. and Europe. 

Stocks are little changed on average with European exchanges flat to slightly 

lower, US futures flat and Toronto futures up a touch. The USD is very slightly 

softer with the stand-out mover being the A$ that initially gained post-RBA only 

to lead depreciating crosses once the full set of decisions had been considered. 

Some of the optimism that may be behind steeper yield curves may be 

driven by nascent evidence of improving trends in new COVID-19 cases in 

several major markets. See the accompanying set of global charts for new 

cases per capita. They are tentatively pulling off the peak in the US and doing so 

across all Census regions. Canada’s cases are still rising, albeit at a per capita 

rate that is only about one-quarter of the US rate. Europe is mixed with the UK 

still trending back up and the rest of Europe either little changed or trending 

lower. Latin American cases are pushing sharply lower. Across Asia-Pacific, 

Japan is starting to see a decline in new cases. Finally, Israel’s soaring cases 

may also be starting to turn lower. 

 
On Deck for Tuesday, Sep 7

Country Date Time Event Period BNS Consensus Latest

CA 09-07 13:00 Former BoC Governor Poloz on post-pandemic policies

No US or Canadian releases

 

ON DECK FOR TUESDAY, SEPTEMBER 7 
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Here come the pandemic levies! A major debate has been whether governments would be tackling their pandemic bills by 

soaking folks with tax increases. Enter the UK where PM Johnson said this morning “It would be wrong for me to say we can pay 

for this recovery without taking the difficult and responsible decisions for how we finance it.” Johnson announced a 1.25% tax on 

incomes including dividends to cover health costs. Expect other jurisdictions to follow and I’m surprised this issue hasn’t received 

more play in the Canadian election campaign, though it should be near the top of the list of issues addressed in the televised 

leaders debates this week. 

The RBA struck a balance that left the rates curve largely unchanged overnight. There had been uncertainty toward whether 

they would carry through on plans to implement tapered bond purchases from A$5B/week to $4b/week this month, but in the end 

they did so. Governor Lowe’s quote shortly after the last decision in August set a high bar for deviating from plans to taper but 

speculation had risen since along with COVID cases. At the same time, the RBA extended the length of time they will make these 

purchases from previously saying they would last until ‘at least mid November’ when a fuller review of the purchases was to have 

been undertaken, to now saying ‘at least mid February 2022.” The trade-off in terms of underlying rationale was that the Delta virus 

and its public health measures created more uncertainty but the RBA was inclined to look through this as a transitory hit to growth 

with positive momentum expected to be restored in Q4. 

China’s trade figures accelerated by more than consensus anticipated last month. Exports were up 15.7% y/y in yuan terms 

(8.1% prior, 8.4% consensus) and 25.6% y/y in USD terms (19.3% prior, 17.3% consensus). Imports also accelerated by more 

than expected with local currency and USD rates of growth exceeding consensus expectations by 5–6 percentage points. 

German industrial output accelerated with a gain of 1% m/m in July (0.8% consensus) and upward revisions to the prior month’s 

decline (now -1.0% instead of -1.3%). 

German ZEW investor sentiment—one of the three main sentiment readings that informs growth tracking—increased a couple of 

points in terms of the present situation but expectations fell by about 14 points. Expectations have been declining since May and 

are at their lowest since March 2020, albeit much higher than back then when the pandemic burst open. 

Former BoC Governor Poloz speaks on the post-pandemic policy challenges at 1pmET. It’s rather unusual for a former 

official to speak the day before a decision when the central bank is in blackout from last Wednesday until the end of tomorrow. 

Maybe the way to reconcile this lies in the likelihood he won’t say anything of material consequence to nearer term policy 

considerations. I would expect a spirited defence of the programs he put in place before Macklem took over and he has previously 

sounded optimistic on productivity growth. 

There is nothing else out on the US or Canadian calendars today.   
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Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 0.21 0.21 0.21 0.81 0.78 0.78 1.36 1.32 1.31 1.98 1.94 1.93 Canada - BoC 0.25

CANADA 0.40 0.39 0.42 0.81 0.78 0.83 1.22 1.19 1.21 1.78 1.75 1.77

GERMANY -0.70 -0.72 -0.71 -0.64 -0.67 -0.68 -0.33 -0.37 -0.38 0.17 0.14 0.09 US - Fed 0.25

JAPAN -0.12 -0.12 -0.13 -0.10 -0.09 -0.11 0.04 0.05 0.03 0.66 0.66 0.65

U.K. 0.19 0.18 0.22 0.38 0.35 0.38 0.73 0.69 0.71 1.08 1.04 1.06 England - BoE 0.10

CANADA 19 19 21 -0 -0 6 -14 -14 -10 -20 -20 -16 Euro zone - ECB 0.00

GERMANY -91 -92 -92 -145 -146 -146 -169 -169 -169 -180 -181 -184

JAPAN -33 -33 -34 -91 -87 -89 -132 -127 -129 -131 -128 -128 Japan - BoJ -0.10

U.K. -2 -3 1 -44 -43 -39 -63 -63 -60 -90 -90 -88

Equities Mexico - Banxico 4.50

1 Day 1-mo

S&P/TSX 0.1 1.7 Australia - RBA 0.10

Dow 30 -0.2 0.5

S&P 500 -0.0 2.2 New Zealand - RBNZ 0.25

Nasdaq 0.2 3.6

DAX -0.2 0.8

FTSE -0.2 0.7

Nikkei 0.9 7.5 Canada - BoC Sep 08, 2021

Hang Seng 0.7 0.7

CAC -0.0 -1.1 US - Fed Sep 22, 2021

Commodities

WTI Crude -1.2 0.3 England - BoE Sep 23, 2021

Natural Gas -2.6 10.9

Gold -0.7 2.7 Euro zone - ECB Sep 09, 2021

Silver 2.7 -1.1

CRB Index 0.0 2.6 Japan - BoJ Sep 22, 2021

Currencies

USDCAD 0.4 0.0 Mexico - Banxico Sep 30, 2021

EURUSD -0.0 1.1

USDJPY 0.1 -0.3 Australia - RBA Sep 07, 2021

AUDUSD -0.5 1.0

GBPUSD -0.4 -0.4 New Zealand - RBNZ Oct 05, 2021

USDCHF -0.1 -0.6

              Spreads vs. U.S. (bps):               

Government Yield Curves (%):
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