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Country Date Time Event Period BNS Consensus Latest Scotiabank Economics
CA  09-07 13:.00 Former BoC Governor Poloz on post-pandemic policies derek.holt@scotiabank.com

No US or Canadian releases

KEY POINTS:

e Curves steepen to start a shortened N.A. week

e Early optimism in global COVID-19 case trends

e Here come the pandemic levies; the UK announces higher taxes

o RBA delivers on taper plans, but extends purchases

e China’s exports accelerate in encouraging sign for supply chains

e Germany’s readings are good for now, but more worried about the
future

e Former BoC Governor Poloz speaks in blackout

See the Global Week Ahead—Canada’s Not So Boring Now! (here). Key
discussion topics include:

e ECB: Time to walk the talk on purchases?

e  Why the BoC could still be interesting

e The last pre-election Canadian jobs report

e Canadian election: shifting scenarios and leaders’ debates

e RBA: Sufficient reason not to taper?

e Russia likely to hike again

e Peru’s central bank expected to hike

e Bank Negara to hold

e CPI: China, Norway, Mexico, Chile, Colombia, Brazil, Russia, Philippines,
Thailand

e  Other releases: China, Germany, UK

We’re coming back to steeper curves to kick off a shortened week this side of
the pond. 10-year sovereign yields are up by 3—6bps across N.A. and Europe.
Stocks are little changed on average with European exchanges flat to slightly
lower, US futures flat and Toronto futures up a touch. The USD is very slightly
softer with the stand-out mover being the A$ that initially gained post-RBA only
to lead depreciating crosses once the full set of decisions had been considered.

Some of the optimism that may be behind steeper yield curves may be
driven by nascent evidence of improving trends in new COVID-19 cases in
several major markets. See the accompanying set of global charts for new
cases per capita. They are tentatively pulling off the peak in the US and doing so
across all Census regions. Canada’s cases are still rising, albeit at a per capita
rate that is only about one-quarter of the US rate. Europe is mixed with the UK
still trending back up and the rest of Europe either little changed or trending
lower. Latin American cases are pushing sharply lower. Across Asia-Pacific,
Japan is starting to see a decline in new cases. Finally, Israel’s soaring cases
may also be starting to turn lower.
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Here come the pandemic levies! A major debate has been whether governments would be tackling their pandemic bills by
soaking folks with tax increases. Enter the UK where PM Johnson said this morning “It would be wrong for me to say we can pay
for this recovery without taking the difficult and responsible decisions for how we finance it.” Johnson announced a 1.25% tax on
incomes including dividends to cover health costs. Expect other jurisdictions to follow and I’'m surprised this issue hasn’t received
more play in the Canadian election campaign, though it should be near the top of the list of issues addressed in the televised
leaders debates this week.

The RBA struck a balance that left the rates curve largely unchanged overnight. There had been uncertainty toward whether
they would carry through on plans to implement tapered bond purchases from A$5B/week to $4b/week this month, but in the end
they did so. Governor Lowe’s quote shortly after the last decision in August set a high bar for deviating from plans to taper but
speculation had risen since along with COVID cases. At the same time, the RBA extended the length of time they will make these
purchases from previously saying they would last until ‘at least mid November’ when a fuller review of the purchases was to have
been undertaken, to now saying ‘at least mid February 2022.” The trade-off in terms of underlying rationale was that the Delta virus
and its public health measures created more uncertainty but the RBA was inclined to look through this as a transitory hit to growth
with positive momentum expected to be restored in Q4.

China’s trade figures accelerated by more than consensus anticipated last month. Exports were up 15.7% y/y in yuan terms
(8.1% prior, 8.4% consensus) and 25.6% y/y in USD terms (19.3% prior, 17.3% consensus). Imports also accelerated by more
than expected with local currency and USD rates of growth exceeding consensus expectations by 5-6 percentage points.

German industrial output accelerated with a gain of 1% m/m in July (0.8% consensus) and upward revisions to the prior month’s
decline (now -1.0% instead of -1.3%).

German ZEW investor sentiment—one of the three main sentiment readings that informs growth tracking—increased a couple of
points in terms of the present situation but expectations fell by about 14 points. Expectations have been declining since May and
are at their lowest since March 2020, albeit much higher than back then when the pandemic burst open.

Former BoC Governor Poloz speaks on the post-pandemic policy challenges at 1pmET. It's rather unusual for a former
official to speak the day before a decision when the central bank is in blackout from last Wednesday until the end of tomorrow.
Maybe the way to reconcile this lies in the likelihood he won’t say anything of material consequence to nearer term policy
considerations. | would expect a spirited defence of the programs he put in place before Macklem took over and he has previously
sounded optimistic on productivity growth.

There is nothing else out on the US or Canadian calendars today.
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Trend in US Daily New Cases
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Chart 4
Trend in European Daily Cases
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Chart 7

Trend in Asia Pacific Daily Cases

Chart 2

Daily Cases Trend in US Regions
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Chart 5

Trend in European Daily Cases
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Chart 8

Chart 3
Canadian Trend in New Cases
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Chart 6
Trend in Latin American Daily Cases

80  daily cases per 100k
population, 7-day MA

70
60
50
40
30

(O,
v v :
g
& & F
Peru Colombia Chile
Mexico Brazil Argentina

Sources: Scotiabank Economics, Bloomberg.

Trend in Middle Eastern Daily Cases

— Egypt
Lebanon
UAE

- 140  yai
30 daily cases per 100k dallylc?lses ;)GJ 10&‘;
population, 7-day MA 120 | Population, 7-day
25
100
20 80
15 60
10 40
20
5
0
0 O S
N N N \?}9 SO
qﬂ/g c‘,\fﬁ) (]9 &ﬂ' &\'q/ ()51, Iran
N @ N S S
v © < v 3 \s Saudi Arabia
Japan South Korea Israel
Smgappre India Jordan
Australia New Zealand

Sources: Scotiabank Economics, Bloomberg.

Sources: Scotiabank Economics, Bloomberg.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 3


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

® Scotiabank.

GLOBAL ECONOMICS

| DAILY POINTS

September 7, 2021

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate
Last 1-day I-wk | Last 1-day I-WK | Last 1-day I-wk | Last 1-day I-wk
u.s. 021 021 021)] 081 078 078)] 136 132 131 ] 198 194 1.93 |Canada-BoC 0.25
CANADA 040 039 042 )] 081 078 083|122 119 121 | 178 175 177
GERMANY -0.70 -0.72 -0.71] -0.64 -0.67 -0.68] -0.33 -0.37 -0.38| 0.17 0.14 0.09 |US -Fed 0.25
JAPAN -0.12 -0.12 -0.13] -0.10 -0.09 -0.11] 0.04 0.05 0.03 | 0.66 0.66 0.65
U.K. 019 018 022)] 038 035 038)] 073 069 071 ] 108 104 1.06 |England - BoE 0.10
Spreads vs. U.S. (bps):
CANADA 19 19 21 -0 -0 6 -14 -14 -10 -20 -20 -16 |Euro zone - ECB 0.00
GERMANY -91 -92 -92 | -145 -146 -146 | -169 -169 -169 | -180 -181 -184
JAPAN -33 -33 -34 -91 -87 -89 | 132  -127  -129 | -131 -128 -128 |Japan - BoJ -0.10
U.K. -2 -3 1 -44 -43 -39 -63 -63 -60 -90 -90 -88
EE Level % change: Mexico - Banxico 4.50
Last Change 1 Day 1-wk 1-mo 1-yr
S&P/TSX 20821 26.3 0.1 1.1 1.7 284 Australia - RBA 0.10
Dow 30 35369 -74.7 -0.2 -0.2 0.5 257
S&P 500 4535 -1.5 -0.0 0.6 22 323 New Zealand - RBNZ 0.25
Nasdaq 15364 32.3 0.2 1.5 3.6 35.8
DAX 15895 -37.5 -0.2 0.4 0.8 21.3 Next Meeting Date
FTSE 7170 -17.6 -0.2 0.7 0.7 20.8
Nikkei 29916 256.3 0.9 6.5 7.5 285 Canada - BoC Sep 08, 2021
Hang Seng 26354 190.0 0.7 1.8 0.7 7.0
CAC 6741 -2.4 -0.0 0.9 -1.1 334 US - Fed Sep 22, 2021
Commodities Level % change:
WTI Crude 68.46 -0.83 -1.2 -1.1 0.3 721 England - BoE Sep 23, 2021
Natural Gas 4.59 -0.12 -2.6 6.6 10.9 77.4
Gold 1809.93 -13.36 -0.7 -0.2 2.7 -6.4 Euro zone - ECB Sep 09, 2021
Silver 24.71 0.65 2.7 4.6 -1.1 -7.9
CRB Index 220.11 0.10 0.0 0.4 2.6 47.0 Japan - BoJ Sep 22, 2021
Currencies Level % change:
USDCAD 1.2580 0.0046 0.4 -0.3 0.0 -4.0 Mexico - Banxico Sep 30, 2021
EURUSD 1.1868 -0.0002 -0.0 0.5 1.1 0.4
USDJPY 109.96 0.1000 0.1 -0.1 -0.3 3.5 Australia - RBA Sep 07, 2021
AUDUSD 0.7404 -0.0035 -0.5 1.2 1.0 1.7
GBPUSD 1.3788 -0.0049 -0.4 0.2 -0.4 47 New Zealand - RBNZ Oct 05, 2021
USDCHF 0.9144 -0.0007 -0.1 -0.1 -0.6 -0.2
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Instituciéon de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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