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ON DECK FOR THURSDAY, APRIL 22 

KEY POINTS: 

• Little market follow-through on BoC communications 

• ECB sticks to script 

• Will US claims preserve a bullish nonfarm signal? 

• US home resales on tap 
 

Global asset classes are mostly little changed so far this morning and calendar-

based risk should be fairly light, barring an unexpected surprise from the ECB 

press conference following no change in the statement itself. CAD is hanging 

onto yesterday’s post-BoC gains (yesterday’s recap here) while the US and 

Canadian sovereign curves are cheapening and steepening a bit further so far. 

European stocks are a little higher with North American futures little changed to 

slightly red, perhaps more pink than crimson.  

No major policy changes were delivered in the ECB statement (here). Key was 

retention of the following line: 

“the Governing Council expects purchases under the PEPP over the 

current quarter to continue to be conducted at a significantly higher 

pace than during the first months of the year. 

The debate around the 8:30amET press conference surrounds how confident 

Lagarde will sound regarding PEPP purchase guidance as prior upward 

pressure on bond yields has abated somewhat. That’s a bit of a chicken-and-

egg argument in that she might just say the reason why this pressure has 

abated has all been because of them. Of course, that’s a stretch, but it’s likely 

premature for her to say mission accomplished on accelerated purchases. In 

any event, net purchases have gone up over the past couple of weeks in 

keeping with the stance at the March meeting to bring them forward as a 

containment measure against higher yields. That, however, has been slightly 

more due to lower redemptions than it has been to higher gross purchases. See 

chart 1. 

UNITED STATES 

Consensus guesstimates for US weekly jobless claims (8:30amET) point to a 

slight reversal from the big prior drop, but it’s only a guess. Today’s estimate for 

last week will push into the nonfarm reference period that is the pay period 

including the 12th day of each month. If anything close to the decline to 576k 

during the prior week is retained today then it will be a rather bullish signal for 

payrolls in terms of the change in claims between reference periods. 

 

Chart 1 

Country Date Time Indicator Period BNS Consensus Latest

US 04-22 08:30 Initial Jobless Claims (000s) Apr 17 -- 610 576

US 04-22 08:30 Continuing Claims (000s) Apr 10 -- 3,600 3,731

US 04-22 10:00 Existing Home Sales (mn a.r.) Mar -- 6.1 6.2

US 04-22 10:00 Existing Home Sales (m/m) Mar -- -1.8 -6.6

US 04-22 10:00 Leading Indicators (m/m) Mar -- 1.0 0.2
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US existing home sales during March (10amET) probably slipped; pending home sales have dropped by over a dozen points in the 

first two months of the year and mostly turn into completed resales within 30–90 days. Recall the US records resales at the point of 

closing whereas Canada reports them at the point of signing, so the US home sale figures tend to lag current selling conditions.   

 

  

 

 

Fixed Income

Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk Last 1-day 1-wk

U.S. 0.15 0.15 0.16 0.81 0.80 0.82 1.58 1.56 1.58 2.27 2.25 2.27 Canada - BoC 0.25

CANADA 0.32 0.30 0.28 0.96 0.94 0.92 1.54 1.52 1.47 2.04 2.02 1.91

GERMANY -0.69 -0.70 -0.70 -0.60 -0.61 -0.63 -0.25 -0.26 -0.29 0.29 0.28 0.27 US - Fed 0.25

JAPAN -0.13 -0.13 -0.12 -0.10 -0.10 -0.09 0.07 0.08 0.09 0.64 0.63 0.65

U.K. 0.05 0.04 0.04 0.32 0.32 0.32 0.75 0.74 0.74 1.28 1.29 1.27 England - BoE 0.10

CANADA 17 16 12 15 14 10 -4 -3 -10 -23 -23 -36 Euro zone - ECB 0.00

GERMANY -83 -84 -86 -141 -140 -145 -182 -182 -187 -198 -197 -200

JAPAN -28 -28 -28 -91 -89 -91 -150 -148 -149 -163 -162 -162 Japan - BoJ -0.10

U.K. -10 -11 -12 -49 -48 -50 -83 -82 -84 -99 -97 -100

Equities Mexico - Banxico 4.00

1 Day 1-mo

S&P/TSX 0.5 1.7 Australia - RBA 0.10

Dow 30 0.9 4.3

S&P 500 0.9 5.9 New Zealand - RBNZ 0.25

Nasdaq 1.2 4.3

DAX 0.5 4.2

FTSE 0.1 2.6

Nikkei 2.4 0.7 Canada - BoC Jun 09, 2021

Hang Seng 0.5 0.9

CAC 0.6 4.7 US - Fed Apr 28, 2021

Commodities

WTI Crude -0.6 -0.9 England - BoE May 06, 2021

Natural Gas -0.9 3.4

Gold -0.5 2.6 Euro zone - ECB Apr 22, 2021

Silver 0.1 -1.0

CRB Index -0.1 2.3 Japan - BoJ Apr 27, 2021

Currencies

USDCAD 0.0 -0.2 Mexico - Banxico May 13, 2021

EURUSD 0.1 1.0

USDJPY 0.0 -0.7 Australia - RBA May 04, 2021

AUDUSD -0.2 -0.1

GBPUSD -0.3 0.2 New Zealand - RBNZ May 25, 2021

USDCHF -0.1 -0.8
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