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February 16, 2021 @ 8:45 EST

ON DECK FOR TUESDAY, FEBRUARY 16

Country Date Time Indicator Period BNS Consensus Latest

us 02-16  08:30 Empire Manufacturing Feb -- 6 121

us 02-16  16:00 Total net TIC flows Dec 2141

CA 02-16 09:00 Existing home sales Jan 7.2
KEY POINTS:

e US Treasury 10s yield at pre-pandemic high

e Global COVID-19 cases continue to plummet

e Empire kicks off a solid start to US regional surveys
e Light macro calendars today

e Global Week Ahead

e US-Canada Rates Outlook 2021-22

Please see the Global Week Ahead — Resetting the Vaccine Narrative here.
Key developments will include:

e Vaccine tracking

e CBs: FOMC minutes, Turkey, Bl

e PMis: US, Eurozone, UK, Australia, Japan

e Inflation: Canada, UK, Japan, Sweden

e  GDP: Eurozone, Japan, Colombia, Peru, Thailand
e Jobs: Australia

e NF election

Also as a reminder, please see the US-Canada Rates Outlook 2021-22: So
Long Emergency, Hello Inflation? (here).

Light calendar-based risk is placing most of the market attention on shrinking
COVID-19 cases and positive vaccine news.

e  Stocks are mixed so far this morning. US and Canadian indices are doing a
bit of catch-up to yesterday’s gains in Europe with Europe little changed this
morning.

e Sovereign curves are bear steepening especially in the US on a similar cash
catch-up argument with 10s and 30s up by about 5bps. The US 10 year is at
1.26% this morning. Canada’s curve is underperforming a touch with 10s up
6bps to 1.09%.

e The USD is little changed from yesterday but is rising in the last hour or so
of trading.

e OQilis flat and gold is down about 1%.

German investor confidence climbed by more than expected. The expectations
component of the ZEW survey rose to 71.2 (61.8 prior, 59.5 consensus). Most of
the Sept—Nov drop has been regained now. The current situation reading
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slipped by just under 3 points. The ZEW survey is the first of the monthly survey-based readings to arrive (PMls Friday, IFO
business confidence Monday) so it’'s a decent start.

The Eurozone economy shrank at a slightly less than expected pace of -0.6% a/q (-0.7% consensus).

Another monthly round of regional US manufacturing gauges got off to a strong start this morning. The Empire gauge roughly
doubled to 12 in February with solid gains across new orders, employment and prices paid that hit the highest reading since 2011.

The rest of the day will bring out Canadian existing home sales for January (9amET), US TIC flows (4pmET) and limited Fed-
speak including Governor Bowman (11:10amET) and regional Presidents George (12:30pmET), Kaplan (1pmET) and Daly
(3pmET).

Each week | include the global COVID-19 new cases charts found on the next page. New cases continue to plummet to multi-
month lows across most major markets.

Government Yield Curves (%): Central Banks
2-YEAR 5-YEAR 10-YEAR 30-YEAR Current Rate

Last 1-day I-wk [ [ast 1-day I1-WK | Last 1-day I-WK | Last 1-day I-wk
u.s. 0.11 0.1 012 | 052 049 047 | 125 1.21 116 | 2.06 2.01 1.95 |Canada - BoC 0.25
CANADA 021 019 019 | 054 050 049 | 109 1.03 100 | 170 163 158
GERMANY -0.70 -070 -0.71 ] -065 -0.65 -0.69| -0.37 -0.38 -045] 0.14 0.12 0.02 |US-Fed 0.25
JAPAN -0.11 -012 -0.11] -0.10 -0.10 -0.10| 009 0.08 0.07 | 0.68 0.68 0.67
U.K. -0.04 -0.03 -0.03| 0.11 0.11 0.07 | 060 057 046 | 1.20 1.17 1.04 |England - BoE 0.10

Spreads vs. U.S. (bps):
CANADA 9 8 7 2 0 1 -16 -18 -16 -37 -38 -37 |Euro zone - ECB 0.00
GERMANY -81 -81 -83 -116  -114 117 | -162 -159 -160 | -193 -189  -193
JAPAN -23 -23 -23 -61 -59 -57 -117  -113  -109 | -138 -133  -128 [|Japan - BoJ -0.10
U.K. -15 -14 -15 -40 -39 -40 -65 -64 -70 -86 -84 -91
m Level % change: Mexico - Banxico 4.00
Last Change 1 Day 1-wk 1-mo 1-yr

S&P/TSX 18460 67.2 0.4 0.7 3.1 34 Australia - RBA 0.10
Dow 30 31458 27.7 0.1 1.0 21 7.0
S&P 500 3935 18.4 0.5 1.2 4.4 16.4 New Zealand - RBNZ 0.25
Nasdaq 14095 69.7 0.5 1.7 8.4 44.8
DAX 14108 -1.0 -0.0 0.7 2.3 27 Next Meeting Date
FTSE 6772 15.7 0.2 3.7 0.5 -8.6
Nikkei 30468 383.6 1.3 3.7 6.8 28.6 Canada - BoC Mar 10, 2021
Hang Seng 30747 573.1 1.9 5.0 8.7 10.5
CAC 5786 -0.1 -0.0 1.7 3.1 -4.7 US - Fed Mar 17, 2021
Commodities Level % change:
WTI Crude 59.65 0.18 0.3 2.9 13.9 14.6 England - BoE Mar 18, 2021
Natural Gas 3.06 0.15 52 6.3 11.9 66.8
Gold 1799.57 -19.29 -1.1 -2.1 -1.6 13.6 Euro zone - ECB Mar 11, 2021
Silver 27.57 0.50 1.8 1.4 9.2 55.7
CRB Index 186.71 1.42 0.8 1.7 6.5 8.0 Japan - BoJ Mar 19, 2021
Currencies Level % change:
USDCAD 1.2667 0.0028 0.2 -0.2 -0.7 -4.3 Mexico - Banxico Mar 25, 2021
EURUSD 1.2118 -0.0011 -0.1 -0.0 0.3 11.8
USDJPY 105.66 0.2800 0.3 1.0 1.9 -3.8 Australia - RBA Mar 01, 2021
AUDUSD 0.7767 -0.0014 -0.2 0.4 1.1 15.7
GBPUSD 1.3893 -0.0010 -0.1 0.6 2.3 6.8 New Zealand - RBNZ Feb 23, 2021
USDCHF 0.8912 0.0009 0.1 -0.1 0.0 -9.1
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6 [ daily cases per 100k 120 daily cases per 100k
population, 7-day MA population, 7-day MA
14
= |ndonesia Philippines 100 r e |ran
12
) ) — |raq
ol = Malaysia Thailand 80 F Saudi Arabia
Hong Kong Taiwan Egypt
8 60 } Israel
= China Lebanon
6 20 Jordan
= UAE
4
2 20
0 0 .

Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb

Sources: Scotiabank Economics, Bloomberg. Mar AprMay Jun Jul Aug Sep Oct Nov Dec Jan Feb

Sources: Scotiabank Economics, Bloomberg.

Visit our website at scotiabank.com/economics | Follow us on Twitter at @ScotiaEconomics | Contact us by email at scotia.economics@scotiabank.com 3


https://www.scotiabank.com/ca/en/about/global-economics/economics-publications.html
https://twitter.com/ScotiaEconomics

® Scotiabank. ) oatreons

February 16, 2021

This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability whatsoever
for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including; Scotiabank Europe
plc; Scotiabank (Ireland) Designated Activity Company; Scotiabank Inverlat S.A., Instituciéon de Banca Multiple, Grupo Financiero Scotiabank
Inverlat, Scotia Inverlat Casa de Bolsa, S.A. de C.V., Grupo Financiero Scotiabank Inverlat, Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorized by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorized by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V, Grupo Financiero Scotiabank Inverlat, and Scotia Inverlat Derivados,
S.A. de C.V,, are each authorized and regulated by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.
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